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•ABSTRACT 

:; ^ This publ-ication is the National Energy Conservation 

Policy Act (P.L, 95-619). The purposes of this act are to provide for 
the regulation of intert^tate commerce^ to reducie the growth in demand 
for energy in the United States^ and to conserve nonrenewable energy 
rresouirces produced in this nation and elsewhere^ without inhibiting 
beneficial economic growth. Titles include: (1) Residential Energy 
Conservation; (2) Energy Conservation Programs for Schools and 
Hos^)itals and Buildings Owned by Units of Local Governments and 
Public Care Institutions; (3) Energy Efficiency of Certain Products 
gind Processes; (4) Federal Energy .Initiatives; and (5) Additional 
Energy-Related Measures, (Author/MR) 
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92 STAT. 3206 PUBLIC LAW 95-619— NOV. 9, 1978 

: Public Uw 95-619 
95th Congress 

An Act 

Nov. 9, 1978 tjjg relief of Jack R Mlsner. 

[H.R. 5037T 

Be it enacted by the' S^te and So^ise of Representatives of the 
National Energy United States vf America in Congress assembled^ 

Conservation 

Policy Act TITLE I— GENERAL PROVISIONS 

SEC. 101. SHORT TITLE AND TABLE OF CONTENTS. , 

(a) '^HUKT TiTi.E.—This Ac£ may be cited as the "National Energy 
^ Conservation Policy Act". '^^ • 

(b) TaIUJ-: OF CoNTKNTS. — . , 

TITLE I— GENERAL PROVISIONS ' , 

.Sec- 101. ijfhort title and table of contents. 
. • Seo- 102- Findings and statement of purposes. 

TrrLE II— RESIDENTIAL ENERGY CONSERVATION ^ , 

. t Part 1 — Utility Pbogbam 

Sec. 210. Deflnitioiid, . , • 

Sw. 211. Coverage. 

Sec. 212r Rules of Secretary for submission and approval of plans. 

Mec. 213. Uequlrements for State residential energy conservation plans for 

regulated utilities. , ' ^ 

Sec. 214. Plan requirements for nonregalated utilities and home heating sup- 

pUera ' . 

Sec. 215. Utility programs. 

Sec. 216. Supply, Installation, and financing by publiie utilities. 

Sec. 217.^ ifome heating supplier programs. 

See. 218. Temporary programs. 

Sec. 219. Federal standjby authority, 

k Sec. 220." Relationship to other laws. 

Sec. 221. , Rules. 

/ V See. 222. Product standards. . ' 

See. 223. Authorization of appropriations. 

.J Sec. 224. Report on energy conservation in apartment buildings. 

Sec. 225. B'ederal Trade Commission study and report. 

, . ^- Part 2 — Weathkbization Grants for the Benefit of Low-Income Familisb 

Sec. 231. Department of Energy weatherizatlon grant program. 

Sec. 232. Farmers Home Administration weatherization grant program. 

Sec. 233. Availability of labor. 

Part 3— Secondary Financing and Loan Insurance fob Energy Conservino ^ 
Improvements and Solar Energy Systems ' 

Sec. 241. Loan insurance for energy conserving Improvements and solar energy 
systems under title I of the National Housing Act. 

Sec. 242. Purchase by Government National Mortgage Association- of loans ^ to 
low- and moderate-income families for energy conserving improve- 
ments. ^ : ' ^ 
' See. 243. Standby authority of Government National Mottgage Association to 
purchase loans for energy conservi;ig impcjovements. 
; Sec. 244. Purchase by Government National Mortgage Association of loans 
for solar energy systems." 

Sec. 245. Secondary financing by Federal Home Loan Mortgage Corporation of 
solar energy and energy conserving improvement loans. 

Sec. 246. Secondary financing by Federal National Mortgage Association of solar 
energy and energy conserving improvement loans. 



PUBLIC LAW 95-619— NOV. 9. 1978 92 STAT. 320 

Sec. 247. Loan insuranre for enerKy conserving' iiiiproveinentH and solar energy 
litems in multi family prtijec-ts under sec'tiou 241 of the National 
HoDHlnj; Act. f * 

Sec. 248. locreaHe Ib luoi'tKage Umits to cover costs of s(»lar energy systems. 

PaBT 4 — MiSCEU.ANEOUB 

Sec. 251. Knergy-conserving improvements for assistecl houHlng. 

Sec. 252. Knergy couHerving standard.s for newly constructed residential housing ' 
insured l)y Federal Housing Administration or assisted by Farmers J 
Home Administration. 

Sec. 253. .lU»8idential energy efficiency standards study. 

Sec. 254. Weatherization study. 

Sec. 255. Authorization for apprr)priati(»ns for new bulldiug performance stand- 
ards grants. 

TITLE III^ENERGY TOXSJiRVATlON PROGRAMS FOR SCHOOLS AND 
HOSPITALS AND BIHLDINGS OWNED BY UMTS OF LOCAL GOVERN- 
MENTS AND PI BLIC CXRQ INSTITUTIONS 

Pabt 1 — Scuota.s Ajiu Hospitals 

Sec. 301. Statement of findings and purposes. • 
Se<-. Siya. Amendment to the Energy Policy aud Conservation Act. 
S'ec ;^03. Technical amendments. 
Sec. 304., Cross reference. 

Pabt 2-^Unit8 of Tx)cal Government and Pubuc Cabe Institutions 
Sec. 31p.. statement of findings and purposes. 
Sec. 311. Amendment to the Energy Policy and Conservation Act 
Sec. 312. ^gdation of Davis-Bacon Act. 



TIT^JPV—ENERGY EFFICIENCY OF CERTAIN PRODUCTS AND 

PROCESSES 

Pabt I—Energy Efficiency Standabds foL Automobiles 
Sec.^ 401. Fuel economy information. * 

Sec. 402. Civil penalties relating to automobile fuel efficiency 
Sec. 403. Disclosure in labeUng. 
Sec. 404. Study. 

PABT 2— Eneboy Efficiency Standabds for Consumer products Otheb Than 

Automobiles 

Sec. 421. Test procedures. 

Sec. 422, Energy efficiency standards. 

Sec. 423. Assessment of civil penalties 

Sec. 424. Effect of standards on other laws. 

Sec. 425. Technical and conforming amendments. 

Sec. 426. Appropriations authorization. 

Sec. 427. Effects of other laws on procedures. 

^ ^ Part 3— Energy Efficiency of Industrlil Equipment 
Sec* 441. Energy efficiency of industrial equipment. 

Part 4-~Enebqy Efficiency by Use of Recovered Matebials 
.V Sec. Use of recovered materials. 

TITLE V— FEDERAL ENERGY INITIATIVES 
Part 1— Executive Agency (Conservation Pi.a»n 
Sec. 601. Conservation plan authorlaation. 

Part 2~I)emon8Tbation of Solar Hr^TiNo Axn Coouno in J^derai. Huildings 

Sec. 521. Definitions. 

Sec. 522. Federal solar Drogram. 
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Sue. Tt'SA. 1)11 ties ot Seeretnry. 

SiM». ,%*J4. AutI»orizatipu of -apijroiiriations. 

Tart 3 — Knkhov Conskrvation and Solar Knkkqy in Kkdkhal Buildings 

StH'. '"Ml, FilKiillKii. ' ■ j 

Sec. r,4J. INilkT. . 

Sur. ruriK)fiC. . ' ' 

Si'c. r»4:^. iMinltloiiH. 

Sec. 5i5. KstablistJaieut and uae of life 'cycle cost methods. 

Set*. 541 i. Eneri;y iM?rfi)rmauce targets for Fedfrnlhuildings. 

Sec. r»47. Knergy audits and retrotittlng of existing Federal buildings. 

fii'v. 54S. Leused Federnl buildings; 

Sfc. r»4l). Budget treattnent of . energy conserving iiuproveuients by Federal 

iigencies. 
Sec. r>r>0. Reports. 

Ser'. .Vil. AutliDrizatiou of appirppriations. 

Part 4 — Federal Photovoltaic Utilization 

Sec. Short title of part. 

See. r>02. Definitions. 

Sec, TifKi rhotovoltnic energy program, 

Sec. 504. Purpose of program. 

Sec. ."iorK .Vcauisitiou of.systems. 

Sec, 500. Adniinistration. 

See. 5tS7. System evaluation and purchase program. 

See. 51J-S. Advisory committee. 

See. 509. Authorization of appropriations. 

TITLE VI—ADDITIONAI. ENERGY-RELATED MEASURES 

Part 1 — Indubtriai. Enebgy Efficiency Reporting 

Sec. 001. Industrial energy efficiency reporting. 

Part 2 — State Enebgt Conbebvation Plans 

Sec. 021. StAte energy conservatlQn plans. 

Sec. 022. Supplemental State energy conservation plans. 

Sec. (i23. Rj'port on coordination of energy conservation programs. 

Part 3 — Mikobity Economic Impact 

Se?. Oil. Minority economic impacf. 

j Part 4: — Conservation of National Coal Resoubceb 

Sec. 061. Major fuel b\iruing stationary source. 

Part 5 — Studies 

Sec. 681, Off-hi^'hv\ ay motor vehicles. / 

Sec. 0S2. Bicycle study. 

Sec. 683. Stjcond law efficiency study. 

■ ^ Pabt 6— ^Technical Amendments 

Sec. 691. Defluition of Administrator. 

SEC. 102. FINDINGS AND STATEMENT OF PURPOSES. 4 

(a) FixDixGS. — The Coii^^ress fin(ia'^:hat — ^ 

(T) the United States faces an energy shorta<2:e arising from 
increasing demand for eneig>% particularly for oil and natural 
<^as, nnd insufficient domestic supplies of oil and n^atural gas to 
sfltisfv that demand ; 

(2) unless effective measures are proniptly-t^ken by the Federal 
Government and other users of energ}* to reduce the rate of growth 
of demand for energy, the United States will become increasingly 

\ 5 
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dopcndoiit on the. world oil market, iiuTnusingly viilnorahio to 
intorniptjoiih of ioivi^u oil supplies, and nnabUl to provide the 
ener^O' to meet future needs; and 

(;^) all sectors of our Xation'.s economy juust i)efi:in inunediatelv 
to sicrmticantlj rethue the donimul for nonivne\vnl)le enen/v 
rosoniros snch as od und natural <rns l)y implcmentincr and nnun- 
tainni^r effeetne eon.servation meannres for tlK^ efficient use of 
t/iese and othei i-ner^j^ aoiirres. 
(b) Statkmknt of Pi:kpo.si..s.— The purposes of this Act are to pro- 
VKie for the re^hitjon of interstate commerce, to reduce the growth 
m demand for ener^ry fh^ United States, and toconserve nouienew- 
able enerjrv- resounvs produced in this Nation and clsewlierc, withrait 
inhihuui^r l)oncfirialeeoiion)ic ^rrowth. 

TITLE II— RESIDENTIAL ENERGY 
CONSERVATION 

PART 1— UTILITY PROGRAM 
SEC. 210. DEFINITIONS. ( 

A.s ii.sod in this title — ( 
/ol '^u "Spcirtai-y- means tlip Secretary of Enorgv. 

.(^)lhoterpi load innnajrcniont tpdiniqiK""' means iinv tech- 
nique to reduce the ma.vimum kilowatt demand on an electric 
utility includitiff rinple or ladio control mechanism.s, or otlior 
!o'.l^"limir;de?i;es' "'^'^^^^'^ "^'^'^'^ storage devices, and 

N^ihilaTGas^'^t"""^"'^''' """""^ ''"'^ dcfiwd in the 

(4) The term "public utility'; menn.s any per.son. State agency, 
oi l<ederal agency which i.s en^jilged in the bu.sines.s of selling natu- . 
ral ga.s or e ectnc energy, or both, to residential customers for use 
111 a residential bnilduig. ' * 

(5) The term "regtriated utility"' means a public utility with 
.•e«pect to whose rates a State regulatory alithoritv ha.J n ite 
making authority. - ' ^ • . 

,J^] ••uonregulated utility" means a public utility 

which 1.S not a regulated utility. 

.J- "'■"fP"' n'P«"« nnv price, rate, charge, or classi-fi- 

eation made, (leinan.led, observed oi received with ivs pect to sa 
of electric energy or natural- ga.s, «„y rule. n-gulaVicuu^'r ] rt.ctit 
espeeting _any such rate, charge. (,r classification, an.l any con- 
tract pertaining to the .sa of electric energy or natural gas^ , 

(H) Ihe term "rateniakmg authority" mean.s authority to fi-t 
modify, approve, or disap,,r«ve rates. ^ ' 

(9) The term "residential building" means any builditi<r „sed 
for i-e.sidential occupancy which— 4 ^'"^ u^mi , 

coi-^^ '"^A?/ ^ "'^^ l>'''Jfl"'W fo which final standards under 

iiuK^nd"*"'"^ '^""^ """'■^ than fo5r,'dwelling 

nn\ " ^v«tem for lieatingor coolrng, or both, 

whom- ™ ^<''^><l^»f'«l eustoiuer" u.ean.s any person to 
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(A) a public utility soils niitural ^as or electric cnor^^y, (^r 

(B) ft home lioatin^^ S!i[)plier supjjlios or soils honife heating? 
fuel (includin^^ No. 2 heatifi<j: oil, kerosene, butane, arul 
propane), 

for eonsuiupt ioivhy such rustomer in a n'siOential hiiildin*;. 

(11) The term '^residential ener^^y conservation 
means — 

(A) eaiilkin/T^and weathrrMrippin^ r^f doors and windows; 
(R) . furnace efficiency modifications including-- 

(i) replacement lairners, furnaces or boilers or an^^ 
combination thereof M'liich, as determined by the Sec- 
retary, substantially increases tlie energy efficiency of the 
heatin^j; system, 

(ii) devices for modifying; Hue o|)enin^s which will 
increase th#eiicr*ry efficiency of the heat^n^ .system, and 

(iii) ^4ij^rical or mecbaiiicnl furnace, i^rnition sysloms 
which ^^^wce.standin^r ^ras pilot li^ibts; * 

(C) clock niermostats*; 

( I) ) eeilintr. att ic. wall, and floor insulation : 

(E) -water heater insnlatif)n; / 

(F) storm windows and doors, in nit i^r lazed windows and 
doors, heat-al)sorbin^^ or heat-reflective jrlazed window^and 
door materials; • , , 

((t) devici^s associated with load manajiement techni(iues; 

(II) devices to utilize solar enertry or windpower for any 
residential energy conservation ^purpose, including heating 
of water, space heating or cooling; and 

(T) such other measures as tlu^ Secretary by rule identifies 
for purposes of this part. 
Xo measnre referred to in subpara^<*aphs (B) throTi^h (I) shall 
be treated as a residf'ntial energy conservation measure for pur- 
poses ()f ti)is Part unless such measure is war iiinted by tln^ manu- 
facturer to meet a specified level of perfoi'irmncc over a period of 
not less than thiee years^^^^ 

». (12) The term *^residerMial energy conservatioiv plan" means a 
plan approved by the Secretary pursuant to section 212. 

( i:^) The term "State'' means a Stat(% the District of Columbia, 
and Puerto Kico. . 

(14y The term ''State regulatory authority" means any .Stafe 
agency which has latemaking authority with res])ect to the sale 
<)f:(Oectric cneriry oj- mitnral gas b\' any pi^blic utility (other than 
by such State agency) : excei)t' that in the case of a public^ utility 
with resficct to whicli the T(^ime>see Valley .Vutbori^has^rate- 
making authority, siicti term means the Tenn<^^* Valley 
.Vuthoriti'. 

(ir>) The teiin ''State agency'* means a State, a political sub- 
divisiori thereof, or any agency oi' instrunientality ^f either. . j 
(1(5) Tlie term 'Nuggesk>d measures" means, with respect ^o a) 
part icu Tar residential building, the residential enei*gy conservation 
measiires which the .Secretary, in the rules prescribed puisuant to 
section 212. fletermines to be appropriate for the location and 
the Category of residential. f^iildings which includes such building. 
In determining which of the residential energy conservation meas- 
ures shall b<* suggested meafupes for .a loc'ation^ and category of 
residenti-al buildings the Sedptary shall consider the cost of the 
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inspection offered upder section 215(b) (1) (A) and its eflfect on \ 
tiie willingness of resideiitial customers to participate in the utility ' I 
program. • I * r- ^ * ^ ^ . 

(17) .The term *^utilit^ program-' means a program meeting the 
requireuKMits of section(215. 

, (18) The term "Governor" means the Governor or diief execu- 
tive oflieer of a State or hi^s designee. 

(19) The term ^'honie lieaftin^r supplier program" means a pro- 
" ^naifi lueetingthe requirements of section 217. 

(20 ) The term ^Miquie heating supplier'^ means a person wlio sells' 



' r.-', "v.-.v aui^piici nieiiiis a person wJio sells 

or supplies lionie lieating fuel (including Xo. 2'heating oil, kero- 
sene, butane, and propani') to a residential xiistoiner for consump- 
tion nui residential building. , . 
SBC. 211. COVERAGE. . \ 
. . .'"lf^f«Ai..-Tl.i.s part slmll afcply in any calenda^'year to a 
Ser— dunufr Hie Kc(\^id^precedin{r- calendar year 

(1) snleri-^of natural gas by.snch public utility for purposes other 
thauresaleexcc("(l("dlOhillioncubicfeet,or ' * 

(2) sales of electric energy by such public utility for purposes 
other than resale exceeded u'iO million kilowatt-liciurs 

•(b) List ut Covkred Unr.mns.— Before the; beginning of'each calen- 
( ur year the N-cretary shall publish a list identifying each public util- 
ity to which this part apphes during such caleiidiir year. Promptly 
after publication of such list, each Statfe regulatoi-y 'authoi-itafesliall 
notify the Se.'ivtary of each pohlic' utility on the list.for whicTsucli 
.^tiitc icgulutory authority has ratemaking authority. 
SEC. 212. Kl[J ES OF SECRETARY FOR SUBMISSION AND APPROVAL OF 

(a) Pr,..mi:uutio.v of Rules by SEGRKXARY.-The Secretary shall, 
no lateuthai, 4-. days after enactment of this Act, piihlish an advanced' 
not.ce/of proposed rulemaking with respect to rules on the content and 
mpHnentation of resulential (energy conservation plaiis^whicb meet 
he miunvnien s of sections 218 and 214. Not later tLn 60 days after 

the d^te ,()f publication of the advanced notice of proposed ruleniakiiK' 
and aftar consiiltation with the Secretary 'of Housing and Urban ifv- 
Si" Secretaryof Commerce (acting through the National 

Bureau of Standards), the Federal Trade Commission, the Consumer 
Product.bafety Commission, and the heads of such other agencies as he 
deems appropriate, the Secretary shall publish n -propased rule on 
content and ininlement^tion of such plans. After publication o* such 
"^^W^,^ '■"'e, Secretary shall afford interested Wrsoiis (including 
*eaBfhl and btate agencies) an opportn^iity to pro^nt oral and writ"^ 
ten comments on matters relating to such proposed rule i rule pre- 
scribing Ihe content and iniplenieiiktion. of residential eiKM-<rv 
conservation plans shall be published ivot earlier tlir 1.5 days aftcV 
publication of the proposed rule. 

(b) Corv-TKVr of Skckktakys Rur.Ks.— The rules iHoiiuilgaTed nn.lei- 
subsection (a) — «. 

(1) shall ideiitify the suggested measures for residential build- 
• ings, by climatic region and by categories determine.! by the Secre- 
tary on the basis of type of construction and iiny other factoiS 
which the Secretary may deem appropriate ; 

(2) shall include — 
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• • . ^' • 

(A) staiulnrds whirh t\n\ Svcrviavy clotennines luM-oasary 
for gonfml safoty and f U'cH'tivoncss of any royidontial oni^rgy 
<*6nJservation inoasuns 
1^ (1^) standards which {ha Sccn^tarv doterniinos necessary 

• - , _ for Hi.stalljition of any residontval energy conservation 

nKMisiire; ^ ' 

-((/) standards'for <lu'. procedtires coneerning fair and rea- 
sonable prices and rates of inteVest required nnder seetion 
:ii:Ma)(4); " ^ 

' (I)) standards, (Icvelioped in consultation with tlie ^^'ederal 
Trade ( 'onnnission, eoneerning unfair, de<*ej)tive, or anti- . 
coni])etit*ivi* acts or |)ra<'tices, for tlie mcasnres re(|uired niuler 
section ±\:\(h); ' ' / ■ 

(Iv) standards which (i) re(juire the fists referredjto in 
* section '2l'i(a) (2) (concerning lists of sui)i)licrs a/id contrae- 

tors) and 'J.K^a ) (ii)' (coneerning lists, of leridinj^ institu- 
tions) to Ik* pri'paret^in a fair, open, and nondiscriminatory 
inanniM- and (ii)* provide for the removal, in appropriate 
ca i's. of .suppliers, contractors, or lending institutions from 
such lists; and 

(K) standards \yhich assure thaj^any person who alleges 
\ ' any injury resulting from a violation of the requirements 

\^ of the standards under subparagraph (E) shall be entitled 

^ to re<irt»ss untler procedures established b^ the Governor (or 

\ ' the Secnitary in any ease in which section 219, relating to 

FediM al standby authority applies) ; and ' 
(3) may include such otluM- retpiirenumts as the Secretary may 
determine to be necessary to carry out this part, 
(c^ i'uncKni Ki: I'on Si iiMissioN .\xo Arem)VAi. of Stait-: llKSn)KNTiAi. 
Km:l«;v X'oNSKKVA'rrox ri.AXH, — (1)(A) Xot later than 180 days after 
|)i'(ijiiulgat ion of ruh»s under subse<*tion (a), the Governor of each 
Stji^e 01' any State agency specifically autlu)ri/.ed to do so under StAte 
law, may submit to tlu' Secretary a proposed residential energy con.ser- 
vjitif^n phin .whi<^b uu*ets the requirenuMits of the rules promulgated 
und\M* subsection (a). AVitbiu such 180-day period, each nonregidated 
utility .^lall subnut u ])roposed plan, which meets the requirenu*nts of 
tlu' riilcs promulgated un<ler subsection the Secretary unless a 

plan submitted undei* tht* irrcc<Mling s<*ntei)fe for the State in which the 
, noiu'egulated utility })rovi<les utility ser\ice a])pties to n(mregulated 
utilities as provided in paragraph (2). The Se<'retary may, upon 
' I'equest of tl\e Governor or State agency or nonregulated utility, 

extend, for good ^'anso shown, the time period for submission of a plan. 

(\\) Kach su<*h i)1an shall be revijRwed aiul approved or disapproved 
by the Sti^'retary not later than 1)0 days after submission. Tf the Secre- 
' ^ tary disaj>proves a plaii. the Go\'ernor or State agency or nonregidated 

utility may submit a n(>w or amended plansiot later than 60 days after 
the date of su<di disapproved, or such longer period as the Secretary 
may. for good cause, allow. The Secretary shall review afid approve or 
disapi)ro\'e any such m^w oi' amended plan not lat<M' than i)0 days after 
submission. 

(G) After approval of a plan, a Governor or Stat^* agency or non- 
regulated utility may submit an amende<l plan and such plau' shall be 
approved or <lisapproved in the same manner as the original plau. 
* (2) Any plan submitted by a Governor or State agency under para- 
graph (1) may. in th<^ discretion of the Governor, if he notifies the 
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Secretai-y Witbin 30 davs aftor pronmlgatioii of rules under subsoctioir 
(a), apply to nonipgnlated utilities providing utility service in the 
htiite in the saiiio manner as to regulated utilities. In any such rase 
references elsewhere in this pait to reijuluted utilities (inchidinir refer- 
enc^CfUo utilities with respect to which a State rocrulatory aiithoriry 
(\v«r^?j^^^^ ratonmkinir authority) .shall, with rcHpoct to such State, be 
treated; as references also to nonre^rnlated utilities and references else- 
where in this part to nonroo:uhjtp<l utilities shall hot apply. For pur- 
poses of this paragraph, the term '^nonrepilated utility^' shall not 
include any public-utility which is a Federal «<rency. 

A plan applicahro to home heatin^r suppliers mav be submitted 
l)y tfie (rovonior m his discretion. 

(4) In the case of tlio Tennessee \'allev Autlioritv or anv |)ul)lic 
«ti hty with respect to which the Tennessee* Valley Authority has rate- 
makin<r authority, the authority otherwise vested /in the Governor or 
J^tate a^^en(\v under this section shiill be vested in the Tennessee Valley 
Authority. ' ^t, ■ 

SEC. 213. REQUmEMENTS FOR ST ATE RESIDENTIAL ENERGY CONSER- 
VATION PLANS FOR ItEGULATED UTILITIES. 

(a) Gknkrvl REQriRKMENTs.— Xo proposed residential enero^y con- 
servation plan submitted for regulated utilities shall be approved by 
the hecretary unless such plan — 

(1) refjuires each refrulated utility to implement a utility pro- 
j^raiu which meets the i-equiremeiits of section 215 (except such 
requirements of section 215 as do not apply by reason of .section / 
^lb(f)) and contains adequate State enforcement procedures in 
connection with such implementation; 

(2) provides a procedure for perm'itting any supplier or con- 
tractor — - 

(A) who sells or installs residential enerfjy conservation 
measures in the area served by such utility, and 

(B) who meets such minimum requirements as may -be 
contained in rules promulrjated by the Secretary under* sec- 
tion 212(b) (2) (E) * " 

to be included on a list made public by such utility as provided 
under section 215(a) (3) ; * . ^ 

(3) provides a procedure for permitting: any bank, savings and- 
loan associatioYi, credit union, or other public or private lend- 
mginstitution which — 

(A) offers' loans for the purchase and installation of resi- ' 
dentinl energy conservation measures in the areas served by 

. such utility and - 

(B) which meets such minimum requirements as may be 
- promulfCated by the Secretary under section 212(b) (2)VE) ^ 

to be included on a list n^ade public by .such utility ^is provided 
imdersection215(a)^(3) ; . \ s 

(4) provides adequate procedures to assure that each regulated 
utility will char^re fair and reasonable prices and rates of interest 
to its residential customers under such utility pro/^ram in con- 
nection with the purchase and installation of residential enerirv 
conservation measures; 

(5) provides procedures for resolviurr complaints arrainst per- > 
sons who sell or install residential energy.eonservation measures' ' 
under such program ; ' - 

(6) provides procedures for insuring that effective coordina- * 

39-139 O - 78 - 2 (542) ^"^ 
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rioii fxihl.s luiion^f various locnK Stjitc. and Krdmil i^nvv^x con- 
• . st'rvn(iofi j>i(>^n}uus within iiiul atlVctin^jr j^ucli Stiito, including^ • 

hiry of' I'jiUM-^y ; 

(7) is nd()j)(('d af((M* notico aiul.piiljlic honrin^x^; aiul ^ 

(H) iin'<>i.s siU'li olluM' rcqiiinMiuMitH as inay i)c coiifai^Kjcl in the 
ruK's |)ronuil»j[(i<c<| under sort ion 212,' 

(h) TiKgrnu:>iKNTH ('()n<'KUNi\o Uxfaiu, DKCKnivKAon Anticom- • 

(I) Nrj'proposed residential energy conservation phm sulnnitlcd 
f(/r repilulrd utilities sliall be approved hy tlie Secivfary unless 
sueh j)hin rontnins adequate niensni:es for preventinja; nnfair, 
dereptive, or antieon^petitive aets or praetiees affecting (»onnmeroc 
which ndnte to the inipleinontnt ioi> of utility programs ^;vitldn 
s!ich State, 

(2) The nioMSures under pai;a<]:raph (1) shall inchido — 

(A) pr<)vi^^ons to' assinv that, in carrying out procedures 
inider'section 215(1)) (1 ) (or the correspondinpi^ procedures in 
section 217) the regulated utility will not unfairly discrinrii- 
nate amon^ — ^ 

(i) residential ciistoniors, 

(ii) / suppliers and contractors of such men»sxitcs, or 

(iii) londin^j: institutions in the utility's service area 
which offer loans for the ^>urchase ftrid installation of resi- 
dential enerp^ (conservation rneasnres, and 

will not unfairly diseriniinate among measures which are .•. 
purchased frorrii or installed hy, any person under such pro- ■ 
^jram, and * 

f B) piovisious to assure tliat in the case of a furnace which 
uses as its prininry source of enerjry any fuel or source of 
(Miertn^ other than tlie fuel or source of enerjfi^y sold by a utih 
ity. siJcU iitijity wdll not in,s|)ect sucli furnace, or make Jnstall, 
or* inspect any fiu7iaee efficiency mfxlification referred to in 
section 210(11) (B), unless tlie residential custouiior requests 
(in writing) such inspection, installation, or modification, 
(c) Kkdkkss.— No residential ener<;y conser\'ation plan submitted 
for re<xu1ate(l utilities sha'll be approve<l by the Secretary unless such 
plan contains nrovisi<uis to assure that any person who alle^jes any 
injiiry resnltin^r from a violation of any plan , provision shall be en- 
titled t^o redress iind(u' sucli pr(K'e<lui'es as may be established by the. 
Governor or State agency. m 

SEC. 2U. PLAN REQUmEMENTS FOB NONREGULATED UTILITIES AND 
HOME HEATING SUPPLIERS. 

(a) RKQi:iaKMF.xi>i i'^>n Plaxs vok XoxKWjria*n':o Pitr.niKs. — No^-; 
residential ener;^y conservation plan proposed by ti nonre<ridated. 
utility shall he approved by th^^^eei'etary imless such plan meets 
the same retpiirejuents as provided under station 2V] tot reo^idated 
iitilities an'd in addition contains procedures pursuant to which -such ' 
utility will submit a written report to\the Secretary not later than one ' 
year after approval of such plan, and biennially Vlj^ei-eafter, re<j:arding 
the implementation of a utility pro<icram undex' section SIT) and con- 
taininjDT sucli information as may he required by llui, Secretary in the 
rules promulgated under section 212. In applyin^tfil^^j^q^^ of 
section 213 in the case of a plan for nonregalated\titfHes xmder this 
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station, a;iy n^foicuco to a ro^iilatcd iitility.Hlmll be treated as a refer- 
enee to a noiir^pilated ut ility' /• 

residential en(»r^ry conservation plan proposed for liome h(»ating sup- 
pliers sliall l)** ni)prove(l by the Seei-etary unless such plan, meets the 
s:une re<niinMr»ents as provided under seetion ai3(a) (other than para- 
iwfraphs (1) and (H) thereof) and seetion 213(b)' and •(c) and in 
aihiition — • 

(1.) meets the recjuirenients of section 217 and contains adequate 
; onforrenient procechires with respect to such ixjquimuents; 

(2) meets such requirements appHcablc to home heating sup- 
pliers as nuiy l)e contjuued in the rules promiiljujated imder section 
212; and ^ 

(li) takes into account the resources of small home heating 
suppliers. ' 
Jn applyin^^ the re(|uirements of section in the case of a pljfti for 
home hentin'r suppliers under this section, any reference to a< regu- 
lated utility shall be treated as a reference to the home heating sup- 
j}lier and any reference to a ntihty program shall be treated as a 
reference to a honu' heating suppher program, 

SEC. 215, UTILITY PROORAMS. 

(a) TsFcmMATioN R>x^iTmKMKNTs.-— ?]ach utility program shall in- 
cbide procedures designed to inforiA, no later than January 1, 1980, 
or the date six months after the approval of the applicable plaiji under 
section 212, if later, and oach two years thereafter before January 1, v 
1985, each of its residential customers who owns or occupies a residen- 
tial building, of — 

(1) tlie suggested njeasii^es for the category of buildings which 
includes such residenHnl buflding; 

(2) the savings in energy costs thai are likely to result from 
installation of the-suggested measures in typical residential build- 
ings in such category ; * » 

('5) the availability of the arrangements described in subsection > 
(b) and the lists referred to in'section 213(a) (^) and (3) ; and 

(4) suggestions of energy conservation techniques, mcluding 
suggestions developed by the Secretary, such as adjustments in 
energy use patterns and modificatiotis of household activities 
which can be employed by the residential customer to save energy 
and which do not require the installation of energy conservation 
measures (including the savings in energy costs that are likely to ^ 
result from the adoption of such siiggesiions) , 
(h) I^nojEc-T Manager Requikements!— Each utility program shall 
iuflnde — ' ' 

(1) procedures whereby the public utility, no later than Janu- 
ary 1, 1980, or the date six months after the approval of the appli- 
cable plan under section 212, if later, will, for each residential 
customer who owns or occupies a residential building, offer to^ 
. (A) inspect the. residential building (either directly or 
throiigh one or more inspectcu's under contract) to determine* 
and inform the residential customer of the estimated cost 
of purchasing and installing the supjn^ested measures and the 
savmgs in energy costs that are likely. to result from the 
installation of such measuies (n report of which inspection 
shall be kept on file for not less than 5 years which shaJl be . 
available to any subsequent owner without chiirge), except V 

" 12' • ■ ■ 
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-. that a utility shall Ik* riMpiirod to niako only oiif iu-puctiou of 
a iosidenco n?ilt's> a new owiior. i('(|U('sts a subsequent 
inspection; 

(B) arrange to havo the su;;<>;cstcd mcasui(;s installed 
(u.xcept for furnaco efliciency modifications with respect to 
. which the inspection ])rohihition of section 21^Ub) (2) (B)' 
applies, unless the customer recjuents in writinnr arran^jcments 
for such modifications in wr itin^r) ; -and 
** ' (C) arrantre foi- a lender to make a loan to such residential 

customer to finance the purchase and installation costs of 
\ suf?^ested measures: and 

(2) procedures whereby tfie public utility {)rovides to each of 
its residential customers the lists as descrih^^'d in section 213(a) 
{2) and (3). 

(c) RkQUTRKMKNTS CoN-CKIiNlNM; .V (('( iT XTl NO XNU P-WMKNT (U'* 

Costs. — (1) Each utility prop^ram shall iuclnde — 

(A) procedures to assure that all amounts ex[)euded or recei\-ed 
by the utility whi(-h are attributable to the utility profrram 
(includin^r any penalties paid ' by such utility under section 
219(d)) are accoimted for on-^the books and records of the utility 
separately from amounts attributable to all other activities of the 
utility ; 

(B) procedure^ to assure that all anioimts expended by a utility 
for providing information under subsection (a) are to be treated 
for s!i( h purpases as a curreiit expense of y)rovi(lin<r utility ser\'ice 
and charp:ed to all rate])ayers of such utility in the same manner 
as current operating expenses of providincj such utility service: 

(C) procedures to i)ermit general administrative costs of carry- 
inn; out a utility pro^jram and the amounts expended by a public 
utility to carry out subsection (b) to be, in the discretion of the 
State regulatory authority (or in the case of a nonre<;ulate(l utility, 
in the discretion of such nonreprulated utility) — 

(i) treated as? a curnmt expense of providing utility service 
and char<Ted to all ratepayers of such utility in the same man-'' 
ner as current operatin*? expenses of providing such utility 
service, or 

; (ii) charnred ho the residential customer for whom the 

activity is {performed: and 

(D) procedures to assure that the costs of labor and materials 
incurrea by a utility for the purchase oi'^in^stallation of any resi- 
dential ener^^ conservation measure shall be charged to the resi- 

I dential customer for whom such acti\'ity is performed. 

(2) (.\) The costs of carryinfr out any activity as a part of a utility 
l^rop^am under this section (other than an activity described Itjsiib- 
parap^aph (B), (C)., or (D) of ^para<rraph (1)) shall be char^?!3"to 
the residential custonu*r for whom such activity is performed, unless 
(and to the extent that) the State recfulatory authority or nonrepru- 
lated utility (as the case may be) finds, after ])nblic rtotice and an 
opportunity for a public hearinpr, that treatment of such costs in the 
manner described in clause (i) of paraprraph (1) (C) is likely to result 
(by reason of reduction in demand for cuerjry) in lower rates to the 
ratepayers of such utility than would occur if the utility did not treat 
such costs in the»manner described i^isuch clause. Any such costs with 
respect to w^bieb such findinpr is maa^ shall be treated in the manner 
described in clause (i) of parafri^iph (1)(C). 
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(B) Any portion of the costs of carryinje; out any activity as a part 
of a utility program under this section which are charged to the resi- 
dential cnstouier for whom such activity is performed aud included 
on a billing for utjjkjy service submitted by the utility to such residen- 
tial customer 'shall^ stated separately on such billing from the cost 
of 

providing utility service. 

(C) For purposes of this subsection, the term "ratepayer" means 
any person, State agency, or Federal agency who purchases electric 
onen^y or natural gas from a utility. 

(d) Requirksients Eespectino New CtJSTOjyrERS. — In tile case of 
any person who becomes a residential customer of a utility carrying out 
a utility program under this section ^fter January 1, 1980 (or the date 
six months after approval of the applicable plan, if later), and before 
January 1, 1985, not later than 60 days after such person becomes a l 
residential customer of such utilfty, such utility shall inform such per- 
son of the items listed in subsection (a), the offer required under sub- 
section (b)(1)(A), and shall offer such person the opportunity to 
enter into arrangements referred to in subparagraphs (B) and (C) of 
subsection (b) (1). 

^e) ^Termination of Service.— No utility implementing ^y pro- 
f^pam under this section may terminate utility service to any customer 
by reason of any default of such customer with respect to payments due 
for energy conservation measures installed pursuant to such program. 

(f) Loans. — (1) In the case of any loan made by a public utility (as 
may be permitted under subsection (c), (d)(1), (d)(2), or ^e) of 
section 216) to a residential customer under a utility program under 
this part, the public utility carrying out such program shall permit 
the residential customer to repay the principal and interest of such 
loan as a part of his periodic bill (over a period of not less thau 3 years 
unless he elects a shorter payment period). In the case of a loan made ' 
by any other person, the public utility shall peririit repayment of the 
loan as part of the periodic bill if such other .pei*son agrees to repay- 
ment in such manner. i . 
(2) In the case of any loan referred to in paragraph (1) 

(A) a himp-suin payment of outstanding principal and interest 

may be required by the lender upon default (as determined under % 
^ Otherwise applicable law) in payment by 'the residential customer, 
and 

(B) no penalty shall be imposed by the lender for payment of 
all or any portion of the outstanding loan amount prior to the 
date such payment would otherwise be due. ( 

(p) Exempt Activities.— For purposes of thiL section, the terjn 
utility proirram ' includes activities which are subject to this section 
by reason of section 216(f). 

SEC. 216. SUPPLY, INSTALLATION. AND FINANCING BY PUBLIC 
UTILITIES. 

(a) Prohibition on Supi'ly, Instali^\ti()N, or Financino.— Except 
as provided in this section, no public utility may— 

(1) supply or install a residential energy conservation measure, 
or ' 

(2) makv a loan to any residential customer for the purchase 
or^nstallation of any residential energy conservation measure 

(b) Exemption From Prohibition on Instali^ation.— The prohibi- 
tion contained in subsection (a) (1) shall not apply to the energy con- 
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nervation moasures roforred to in section 210(11) (I^) oi; 210(11) (C), 
or devices associated with load management teehniciuos for the type of 
eiier^' sold by tlie utility. 

' (c) ExEMr riox FiuiMfl^RouiurnoN on Fixan( ix(}. — The i)n)lubition 
contained in subsection (a)(2) shall not apply to any Iojlh to a resi- 
dential customer wliicli does not exceed the nrivater of — 
' (1) $:]00, or 

(2) tlic cost of purchase, and instalhition in such custonior's 
' re^^idencc, of items vofcrred to in subsecti()n (b) . 
. (d) Gi:xKR.\L l^xKAirrioxs, — The piohihitions contained in su^scc- 
" tion (a) shall not apply to — 

(1) the supply, installation, or Hnancin<; of thot-e si)ecific resi- 
' \ dential oncrgy C(Misei'vation measures which tlu* S(*ci'etary deter- 
mines were l)ein<r installed or financed by a i)ubli(" utility on the 
(bite of enactment of this Act ; 

(2) supply, installation, or financing a(Jivities which the Secre- 
• taiy deternunes were bi'oadly ad\ ertised or for which substantial 

•> ; preparations were completed on ov before th(« date of enactment 
of tnis Act; oi- 

. ^. (3) sn[)ply, installation, or financing activities by a public 
\' utility with respect to euergy consci vation measures where a law 
or regulation in ctl'ect ou or before the date of ena("tment of this 

. Act either requires, or explictly permits, tlie public utility to 

"carry out such activities. ^ 

(e)'- Waivkk. The Secretary il^ay, upon petition of a public utility, 
supj>oi'ted in the case of a regulated utility by a Governor, waive in 
wholv .or in part the prohibitions contained in subsection (a) with 
respect to t\\v utility if such utility demonstrates to the satisfaction of 
the St't'cetary that, in carrying out prohibited activities under subsec- 
tion (a), fair and I'casonablc prices and rates of in^rest woidd be 
charged and the Seci-etary finds, after consultation witli the Federal 
"I'lade Couunission^i that such activities would not be inconsistent with' 
the prevention of unfair methods of conipetit ion and the prevention of 
unfair or tleceptivc* acts or practices. 

( f) Arcru AUiuTv or Skctu)X 215.- Any public utility carrying out 
activities permitted under subsection (b) (\r (c) or subsection (d)(2) 
or (c) of this section shall be subject to all the rc(iuirements of section 
21.") with I'cspcct 'to such activities. A public utility which is cari-ying 
out activities ])ei'mitted pursuant to subs(>ction (d)(1) shall, within 
such reasonable period as may be prescribed by the Secretary, be sub- 
ject to all such r(M|uir(>ments of section 215 witli respect to such activi- 
ties. A public utility cariying out activities? per iuitted pursuant to tlu' 
exemption contained in subsection (d) (3) sliall not be subject to the 
r(Mpiircin(»uts of section 215 witli r(>spect to such activities. 

(g) PuOiniUTIOX ox SlilTLY, TxSTALLATrON OI{ F[XAN(^XO UY VTIM- 
'nKS.-Aftcr t\\v date of the (mactment of this Art, no public utility 
may nuik(^ any loan, to finance^ th(> purchase or installation of, or sup- 
ply or install, any ri^sidential (mei^gy (*onsei*vation measure if the Sec- 
retary has <l(>termined, after notice and ojjpoi tunity for public hearing, 
and aft(>r consultation with the Federal Trade Commission, that — 

( 1 ) such loans arc being made, or supply or installations carried 
out by such utility at uiuvasoiuible lates or on unreasonable terms 
and conditions, or 

(2) such loans ruud(\ or supply or installations caiTied out by 
su(»h utility, hav(» a substantial adverse effect upon competition. 
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(h) Enforcement.— For purposes of section 219((1), any violation 
of a pi^ohibitioii contained in this section shall be treated as a viola- 
tion^ot a plan pronndgated under section 219 (a) . 
SEC 217. HOME HEATING SUPPLIER PROGRAMS, 
. (tt) Ri':<^jujRKMENT8.— Eacli liome heating supplier program shall 
in^-lnder-^'- 

{}) procedures designed to infonn, no later than January 1, 
1080, or the date six inontlis after the approval of tlie applicable 
plan un^er section 212, if later, and each two years thereafter 
before January I, 1985, eacli residential eustonier. of eacli par- 
ticipating home heating supplier who owns or occupies a resi- 
dential building of — 

(A) tlie suggested measures for the category of buildijigs 
wliicli includes sucli residential building; 

(B) the savings in energy costs tliat are likely to result 
from installation of the suggested measures in typical resi- 
'.{(.Mitiai buildings in such category; and 

(C) the availability of the arrangements described in para- 
graph (1:1) of this subsection ; and 

(2) procedures whereby a participatincr home heating sup- 
plier, no later than January 1, 1980 (or the later date referred 
to in paragraph (1)) will offer each such residential customer 
the opportunity to enter into an*angenients with the home heating 
supplier under which such supplier, directly or through one or 
more inspectors under contract, will — 

, (A) inspect the residential building to determine and 
inform the residential customer of the estimated cost of pur- 
chasing and installing, and the savings in energy costs that 
are likely to result from installing, suggested measures; 

(B) inform each interested customer of the lists referred to 
in section 213(a) (2) and (3) ; 

(C ) install or have suggested measures installed ; 

(D) make, or arrange for another lender to make, a" loan 
to such residential customer to finance the purchase and instal- 
hit ion costs of suggested measures ; and 

(E) permit the residential customer to repay the principal 
of and interest on any loan juade pursuant to subparagraph 
(D) (over a period of not less than three years unless tlie 
custo^ner elects a shorter payment period) as a part of his 
periodic bill except : 

(i) failure to make any payment of such principal or 
ii>terest shall not bo grounds for the termination of fuel 
deliveries to the residential customer; and 

(ii) a lump-sum payment of outstanding principal 
and interest may be required upon default (as determined 
under otherwise applicable law) in payment by the resi- 
dential customer. 

No pennlty shalh be imposed by the lender, under procedures 
described m paragraph (2), for payment of all or any portion of the 
outstanding loan amount prior to tlie date such payment would other- 
wise he due. 

(1)) Xotk e; AVaivkr.— a home heating supplier who wishes to par- 
ticipate m the program established pursuant to this section may so 
notify the Governor, The Governor niay waive, for any home heating 
supplier, any reciuirement of this section, upon demonstration to his 
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satisfaction that the resourcos of such supplior do not onftble him to 
comply with such requirenuMif. 
SEC. 218. TEMPORARY PROGRAMS. 

(a) ExKMiTK^N FuoM Ckrtain Requiri':mknts. — A Governor of any * 
State, on l>ehalf of one or more utiHtios, or any pubhc utility (3up- 
ported by the (iovcrnor in the case of a regulated utility) may, no later 
than 180 days after the promulgation of rules pursuant to section 212, 
apply for a temporary exemption for one or more utilities from one or % 
more of tlie rc(iuiremeut.s of section 215 and the prohibitions contained 

in section *216 (a j. Such temporary exemption may be f^ranted, as deter- . 
mined by the Secretary, for a period not to exceed 3 years after the date 
ot* approval of siu h exemption. 

(b) TniK I.i \n r.— An application for an exemption under subsection 
(a) shall be approved or disapproved by the Secretary within 90 
days of receipt of .such application or such longer period as the Sec- 
retary may recpiire in the case of any particular application. 

(c) IxFOKMAriov. — An application for an exchiption under subsec- 
tion (a) to establish a temporary program shall contain such informa- 
tion and meet such re([uirements as the Secretary shall prescribe by 
rule. 

(d) Kkquikkments. — In order for an application for an exemption 
under subsection (a) to be granted, the Governor or the public utility 
shall demonstrate to the satisfaction of the Secretary that the tempo- 
rary .program will : 

(1) contain adequate procedures to assure that each public 
utility, in connection with such program, will charge fair and 
reasonable prices and rates of interest to its residential custom- 
ers in connect ion with the purchase and installation of residential 
energy conservation measures; 

(•2) Contain adequate procedui'es for preventing unfair, decep- 
tive, or anticompetitive acts or practices affecting commerce 
which relate to the implementation of such progi'am; and 

(;^) be likely to result in the installation of suggested measures 
in at least as many residential buildings as would have been 
installed had such utility submitted a program which met the 
requirements of section 215 and did not violate the prohibitions 
contained in section -JK^a). 

(e) Feukual Stanuhy Ain*iioRiTY. — The Secretary shall not exer- 
cise the Federal standby authority, pursuant to section 219 (a) or (b) 
with respect to any public utility which is covered by a temporary 
exemption approved ny the Secretary pursuant to this section. Upon 
termination of such temporary exemption, the Secretary shall exercise 
such authority unless, within such period as he deems reasonable after 
such termination, the State (dl* nonregulated utility as the ease may 
be) has a plan applicable to such utility approved under section 212 
and such plan is being adequately implemented (as determined by the 
Secretary). ' 

SEC. 219. FEDERAL STANDBY AUTHORITY. 

(a) Standby AuruoRrrY for State Regulated Utilities.— If a 
vStato does not have a plan approved undeK section 212(c) ^yithin 270 
days after promulgation of rules under section 212(a), or within such 
additional period as the Secretary may allow pursuant to section 212 
(c)(1), or if the Secretary determines, after notice and opportunity 
for a public hearing that an approved plan is not being adequately 
implemented in such State, the Secretary shall — 
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(1) promulgate a plan which meets the requirements of sec- 
tion 213, and ^ 

(2) under such plan, by order, require each rogulated utility 
, in tlu' .State to otter, no later than. 90 days following the date of 

issuance of such order, to it-vS residential customers a utility pro- 
gram prescribed in such orderVhich meets the requirements speci- 
fied in section i>l5 (except with respect to a lability for which jAich 
requirements are inapplicable by reason of section 216(f) ). 
For purposes of ai)plying section in tlie case of a plan promul- 

gated by the Secretary under this section, the references to the Gov- 
ernor or ;State agency .shall be treated as references to the Secretary. 

(b) No>rRF.GUK\Ti:i) Utiutjks.— If a ♦louregulated utility which is 
not covered by an approved State plan under section 212 does not have 
a plan approved under section 212(c) within 270 days after promul- 
gation of rules under section 212(a) or within such additional 
period as the. Secretary may allow pursuant to section 212(c) (iji^or 
if tlie Secretary determines that such nonregulated utility has not ade- 
(|iiatcly implemented an approved plan, the Secretary shall, by order, 
rc(iuire such nonregulated utility to — 

(1) promulgate a plan which meets the requireintints of section 
214 and which applies to the residential buildings which would 
have been covered had such a plan been so approved or imple- 
mented, and 

(2) under such plan, by order, require the nonregulated utility 
to oti'er, not later than 90 days following the date of issuance of 
such order, to its residential customers a utility program pre- 
scribed in such order which meets the requirements specified in 
section 215 (except in the case of a nonregulated utility for which 
such recjuirements are inapplicable by reason of section 216(f)). 

(c) Failvhk To CmiPLY With Ohders. — If the Secretaiy determines ^ 
that any public utility to which an order has been issued pursuant to" 
subsection (a)^or (h) has failed to comply with such order, he may 
file a petition m the appropriate United States district court to enjoin 
such utility from violating such order. 

(d) Civil PknaltY.— (1) Any public utility whhich violates any 
requirenicnt of a plan promulgated under subsection (a) or (b) or 
which fails to comply with an order under subsection (a) or (b) within 
90 days from the issuance of such order shall be subject to a civil pen- 
alty of not more than $25,000 for each violation. Each day that such 
violation continues shall he considered a separate violation. 

(2) (A) Notwithstanding section 402(d) of the Department of 
Energy Organization Act, a civil penalty under this subsection shall 
be assessed by ar) order of t he Secretary. 

(B) Before issuing an order assessing a civil penalty against any 
person under this section, the Secretary shall ])rovide to such person 
notico of tlie proposed penalty. Such notice shall inform sucli per- 
son of his opportunity to elect in writing within 80 davs after receipt 



of paragrapJi (3) ) apply with respect to such assessment. 

(3) (A) Unless an election in writing is made within 30 calendar 
days after receipt of notice under paragraph (2) to have paragraph 
(4) apply with respect to such penalty, the Secretary shall assess the 
penalty, bv order, after a determination of violation has been made on 
the record after an opportunity for an agency hearing pursuant to 
section 554 of title 5, United. States Code, before an\a4ministrative lav 




ph (4) (in lieu of those 
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ju(i<^(' appoiiit.cd uiulcr s(M:ti()ii ;Uor> of surh title Sncli ji-sc^-mciit 
order hliiill include, tlio, adiniiiisUative law jn(l<;e's (indings and the 
% basis for >,\\v\\ assessment. 

. (H) Any [)ersou a^jliiist whom such pcmdty is as>cssed uiHlcr this 

. ' iuua<riJM>b 'iiJi.V\ within (iO calendar days aflci" the date of tlie order 
" ' Of the Secretary assessing s\U'h penalty, inst itute an action in the. 
1 'nited States c(nirt of ap[)eals fof the apj)r()pri}ite judicial cinMiit for 
judicial re\iew of such ordtu* In accordance with chapter 7 of title o, 
Tnitcd States ('(hIc. 'I'he couit shall havi- jurisdiction to enter a jud<r- 
^ meiit alUiinin*:, uu)difyin»r. or M'ltin<^- a^-ide m whole or in [)art, the 
" ordiM- of the Secietary. or fhe coni't may rciuand tlH> pnx'eedin^]; to tlie 
Si'cretai'y for ^-uch fui't her act ion as the court may direct. 

(n(A') In the ri\>v of any (■i\il pcmdt>- with re>pect to which tlie 
pi'oceihn'cs of this ])ai'a<j;i'aph hu\'e heen (d(M t(Ml, the Secretary nhall 
;,s-es^ s\ich penalty. l>y ord(M-. not later tlian ()() calendar days after tlie 
^ (hite of receipt of not ice under [)ara^i'aph CJ) of t he proposed penalty. 

(H).If the civil penalty has not heen paid within (iO cahunlar days 
a ftei' (l)c a>^-es>ni(Mit ol der has heen made und(U' ^-uhparagrapli ( A) , the 
Secrrtiiry >hall in>titnte an action in the ap[)r()priate district court of 
th(' I'niled States foi* an oi'der aflivunnf^ the asses>mcnt of tlie civil 
penalty. The court sliall liave authority to review de novo tlie law and 
the facts invoheiL and shaU have jurisdiction to enter a jvKl<,mient 
enforciii<r. niodif\"infi:. and cnforcinfj: as so modilied, or setting aside in 
whole or in part* Mich assessmtmt. 

((') Au\- clectioit to ha\'e this para*j:raph apply rnay not he revoked 
except with tlic consent of the Secretary. 

'(.">) If any person fails to pay an as>es>nienr of a ci\ il [)en^.lty aft(;r 
it has become a final and unappealahle order umhu* para<rraph (3). or 
aft(M-the a[>[>i'opriate district coui1 has entered final ju<lgiuent in fa\*or 
of the Secretary nfider paragrapli (4). the Secretary shall fecover the 
fimount of such penalty in any appropriate district court of tlu* Ignited 
States. In such action, tlie \'ali(litv and a])propriat(Miess of such final 
order or judgment imposing the ci\'il jKUialty shall not be subject to 
review. 

((i)(A) \ot withstanding the pro\i>ions of title ^2h[ Tnited States 
Code, or of sect ioh r)(>> of the Dej)a it incut of Lnergy Organization Act, 
the Secretary shall he represente*] by the general counsel of the Depart- 
nuuit of Mnei-gy (or any attorney or attorneys within the Department 
of Energy designated by the Secretary) who shall supervise, conduct, 
;ind argue any ci\ il litiuation to which this subsection a]>pHes (includ- 
ing anv related collection action) in a court of the United States or in 
any other court. e\cej)t the Supreme Court. IIoweN'cr. the Secretary 
or the general coij^isol shall consult with the Attorney General cpn- 
<'tM'niug siicli Jitigation and the Attorney General shall provide, on 
r(M]uest. such assistance in the conduct of such litigation as may l)e 
upproy)riate. 

(B) Sul)ject to the pro\ isioiis t)f st^-tion 50*2 (c) of the Department 
of Kiiergy Organization Act. the Secretary shall be represented by 
the Attorney Gtuieral. or the Solicitor GencraL as appropriate, in 
actions under this subsection. oxce])t to the extent provided in subpara- 
graph (A) of this paragraj>h. 
SEC 220. RELATIONSHIP TO OTHER LAWS. 

(a) vS-r.\'rK and r^o<\\i: Law ix Gknki{al. — Xothing in this Part shall 
>upersede any law or regulation of any State or ]>oIltical subdivision 
thereof. exce])t to the extent that the Secretary, u])on petition of a 
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public utility and for- good ciiu^fcL determines that such law or regula- 
tion prohibits a public utility frohi taking any action req^uired to be 
taken under this Part or that such law or regulation requires or per- 
mits any puhliti utility tjo taknany action prohibited under this Part. 

(b) Lawh Rki^tixq to Unfair CoMrExri'^oN and DkcEP'rivE^AcTs. — 
Nothing in this Pait shall be construed as restricting the authority of 
any agency'or instrumentality of the United States or of any State 
iincU^fl^ny^rovision o law to prevent tmfair methods of competition 
and unfair or deceptive acts or practices. ? ( 

(c) Truth in Lkndino. — Nothing contained in section 104(4) of 
the Truth iaLcnding Act ( 15 U.S.C. 1603 (4 ) ) or the Fegulations issued 
pursuant thereto shall be deemed to exempt sales or credit extensions 
by public utilities under this Part. 

(d) MANUFACTURKirs AVakranties. — With respect to the last sen- 
tence of section 210(11) respecting warranties offered by a manufac- 
turer, all Federal and State laws otherwise applicable tQ_such 
warranties offered by a manufacturer shall apply, except to the extent 
inconsistent with such hist sentence. 

SEC. 221. RULES. 

The Secretary is authorized to promulgate such rules as he deter- 
mines may be\ecessary to carry out this Part. 
SEC. 222. PRODUCT STANDARDS. 

The becretary shall consult with the Secretary of Commerce, acting 
through the National Bureau of Standards, with regard to any product 
or material standard which is relied on in implementing this Part as a 
basis for judging the efficacy, ener^ efficiency, safety, or other attri- 
butes of energy conservation materials, products, or devices, and with 
the Federal Trade Commission for the purpose of insuring that such 
standards do not operate to deceive consumers or unreasonably restrict 
consumer or producer options, and that such standards (when appli- 
cable) are suitable as a basis for making truthful and reliahle disclo- 
sures to consumers regarding performance and safety attributes of 
energy conservation products, n^aterials, and devices. 
SEC. 223. AUTHORIZATION Hjlf APPROPRIATIONS. 

There are hereby authorized to be appropriated $5,000,000 to the 
Secretary for each of the first three fiscal years 1979, 1980, and 1981, 
to carry out his responsibilities under this Part. 

SEC. 224. REPORT ON ENERGY CONSERVATION IN APARTMENT 
BUILDINGS. 

(a) Report.— The Secretary shall, within six months after the date 
of enactment of this Act, prepare a report on the potential for energy 
conservation in apartment buildings. 

(b) Consideration Required.— The report required under this sec- 
tion shall include a consideration of : 

(1) structural and energy control measures which may result 
in energy conservation in apartment buildings ; 

(2) potential ior ener^ conservation in apartment buildings 
•which coula be achieved Dy the aj^plication or a utility program 
(such as provided in this partVtcrapaHmeht buildings ; 

(3) the costs of achievin|^ energy conservation in apartment 
buildinji|B, and the needlfor Federal financial assistance to achieve 
energ^^savings; andj 

(4) recommendations for appropriate legislation. 
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U) Dkfini'iiox. — For purposes of this soction, the term "apartment 
builaiiig" nieaiis a huildin^ used for losidential t)('rupancy which is 
not a new buildinnr to which final standards nndtu-seotion 304(a) of 
tho Enerfry Conservation artd Production Act apply and which con-, 
tains more thaji four d\^(dlin<r units. 

SEC. 225. FEDERAL TRADE COMMISSION STUDY AND REPORT. ' 

(a) >;'R i)Y.— (1) Hcforo January 1, 1982, tho Fedoral Trade Com- 
!»iission shall coinplctc a stu<ly and submit a it port: to Congress and the 
Picsid(»nt on the activities of public utilities and honic hcatin;? sup- 
pliers under this pai't. 

(•i) The study sluill include a re\?ie\v of the inakin<r, or arranging, 
of loans and the installation, or arran^nn<r for installation, of nny , 
residential ener<ry conservation measure by public utilities and home 
heatin<r sup|)liers. 

( Such study may contain le<rislat i\'e recommendations I'espcet- 
iii<r lendin<if and iustn llation activities for any residential energy eon- 
s(»r\'ation measure l^)y public utilities and home hcatin<if suppliers and 
may contain reconuui'ndations concerninj^ whether public utilities or 
home heatin*,'' suppliers should be peiTuitted by State or Federal law 
to continue to carry out su<'h activities. 

fb) ( N)\sii)i:i{.\ru)\s Hixn'ii«Ki>. — In condnetin<>; the study under this 
part. th(» Comnussion shall <'onsi(ler the effect o^f public utility and 
home heatiutr supplier activities under this part on — 

(1) competition a^uon*i: utilities, houie beatin<r suppliers, eon- 
tractors, and lenders in a utility's ser\'icp area: 

(2) the a\'ailability of supplies ()f each I'csidential ener<2:y con- 
servation measure ami the price of purchasin*^ and installing each 
such nu'asuiv : 

(H) the iruu (»ase in the number of I'esidential building in which 
ari* installecl, or likely to be installed any su<'h measure; and 
(4) any other factors the Conunission deems appropriate. 

PART 2— WEATHERIZATION GRANTS FOR THE 
BENEFIT OF LOW INCOME FAMILIES 

SE<:". 231. DEPARTMENT OF ENERGY WEATHERIZATION GRANT PRO- 
GRAM. 

( a) r'.moiiurn v.- ( 1 ) Section 4 12 ( 7) ( A ) of the Energy Conserva- 
tion in Existing Bnildinfrs Act of 1070 is amended — 

(A) by inserting "125 p(M'cent of** after '"is at or Ix'low''; and 
(h) by inseiling after ''Budget,'' the following: ^Vxcept that 
tin* Administiatoi' nmy establish a higher level if the A<lniinistra- 
tor, after consulting with the Seei*etary of Agriculture and the 
l)in*ctor of the Conununity Services Admini.strat ion, determirves 
that'^such a higher- level is necessary to carry out the purposes of 
this par t and is consistent with the eligibility criteria established 
for the weatherization program umler section 222(a) (12) of the 
Ei'onomie ()p])()rtunity A(*t of 1064,". i 
(2) The last sentence of section 413(a) of such Act is amended by 
striking out *'in which the head of the household is a low-income per- 
son.^* and inserting in lieu thereof ^'occupied by low-income families.". 

(b) Standakus a\u Matoriai^s. — (1) Section 413(b) of such Act is 
amended ')y inserting the following new paragraph at the end thereof ; 

"(;i) The Administrator, in coordination with the Secretaries and 
Direct<)r described in paragraph (2) (A) and with the Director of the 
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Commiiriity Services Administration and the Secretary of A<,n-ieul- 
ture, shall develop and publish in the Fedenul Kegistor for "public 
ccmniejit, not later than GO days after the date of enactment of this 
paragraph, proposed amendments to the regulations prescribed under 
paragraf)h (1). Such amendments shall provide that the standards 
. described in paragraph (i>) (A) shall inchide'a set of procedures to be 
applied to each dwelling unit to determine the optinmin set of cost- 
effective nieiisures. within the cost guidelines set for the program, to he 
installed in such dwelling unit. Such .standards .shall, in order to 
achieve such optinuim savings of energy, take into consideration the 
following factors — 

"(A) the cost of the weatlierization nniterial ; 

"(B) variation in climate; and 

"(C) the value of energy saved by the application of the 
weatheri?ati()ji material. 
Such standards shall be utilized by the Administrator in carrying out 
this part, the Secretary of Agriculture in carrying out the weathe'i-iza- 
Uon program under section 504 (c) of the Housing Act ofl949, and the 
Director of the Coninmiiity Services Administration in (^arr'ving out 
weatherization progranis uilder auction 222(a) (12) of the Economic 
Opportunity Act of 1D64: The Administrntor shall take into considera,- 
tion comments submitted .regarding such proposed amendment and 
shall promnlKate and publish final amended regtdations not later than 
120 days after the date of enactment of this paragl*aph.". 

(2) Section 412(9) of such Act is amended to read as follows: 
"(9) The term Veatherization materials' means — 

"(A) caulking and weatherstripping of doors and 
^vindo^vs ; 

" (B) furnace efficiency modifications limited to— 

**(i) replacement turners designed to substantially 
increase the energy efficiency of the heatmg system, 

"(ii) devices for modifying flue openuigs which will 
mcrease.the energy efficiency of the heating system; and 
"(iii) electrical or mechanical furnace ignition sys- 
tems which replace standing gas pilot^io-hts ; ' 
"(C) clock thermostats; V 
[[(p) ceiling, attic, wall, floor, and duct insulation; 
' (E) water heater insulation ; 

"(F) storm window^s and doors, mnltiglazed windows and 
doors, heat^absorbing or heat-reflective window and door 
materials; and 

"(G) such other insulatino; or energy conserving devices 
or technologies as the Administrator may determine, by rule, 
after con.sulting with the Secretary of "Housing and tJrban 
Development, the Secretary of Agriculture, and the Director 
^f)f the Community Services Administration.", 
(c) Ltmttattons on ExPKxnTTrRKR.— Section 415 of such Act is 
amended — 

(1) by striking out "Weatherization materials, except that'' 
in subsection (a) and all that follows through the period at the 
end of .such subsection and inserting in lieu thereof the following: 
weatherization materials and related m^ifer described in sub- 
section (c), except that not more than 5 percent of any grant made 
pursuant to section 413(a) and not more than,5 percent'of any 
amount allocated under this .section may be used for administra- 
tion in carrying out duties under this part." ; and 
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(2) by striking); out suLscction (c) and insortin^ in lieu thereof 
the fo11o\vin<j: : 

(1) Except as provided in paraf^raph (2). not nion» tlian $800 
of any (inaneial assistjuico ])rovidod undor this part may be expended 
with resf)eet to ^v(»athorizatl|^ materials find the following related 
matters for any dwelling unit — 

ftiiG nppropriate portion of the eost of tools and equip- 
ed to install such materials for such \mit; 
the cost of transport in^ labor, tools, and material to such 
/ . \v ; the cost of havin<j; onsite supervisory personnel; and 

/ \ fy\ 1^) tlu'cost (not to exceed $100) of nmkin<i: incidental repairs 

to su(*h unit if such repaii's are necessary to make the installation 
of wcnthei-izaf ion materials etfective. 



"(-) 'I'hc limitation of $S()() (Icsci'IIkmI in para<rraph (1) shall not 
:ip[)ly if the State policy advisory conn<'il, established pursuant to 
sect ion t n ( b) ( 1 ) , re(] nests the Adniinist rator to provide, for a f^reator 
amount \\-ith respect to specific cate<ror-ies of units or nuiterials in the 
"Ntate. jind the A<hn inist ratoi' {ippi'o\-es such r<»(]uest 

( (I ) 1^*1 NUi \ (;. Section A'^'J. of snch Act is anuuuled to reiul as 
follows: 

"AvrrTOKizATiON' OK AiU'iauMaA'rioxs 

••Skc. I'J-J. There are authorized to be aj)pi'opriatcd for purposes of 
ea rryin^r out (he weat hiu'ization pro<jfram under this pari, not toexcee ' 
s:>:>.n()i >,()()(> for the liscal year eiulin*; SepteniluM* 11)77, not to 
t xee<'(l Sl.-^O.OOO.noO for- the Viscial ye:ir cndine: Se[)teml)er :^0, 1078, not 
to exceed J>-20{).oOO,(M)() i'(fv the fiscal year en<lin<i: Se|)t(Mnber 80, 1979, 
and not to exceed $:iOO.0(K).(H)() Toi- the liscal y<'ar emlin.ii: Sept(Muher IM), 
1080, swvh sums to remain available \uitil expended/'. 

SKC . 232. rAKMKUS HOME ADMINISTHATlON WEATHERIZATION GRANT 

(a) I^s'rAUMs'iiMKN'r or Pii()^AM. -Section r)04 of the ITousin*; Art 
of nUO is auienderi^by addin*/ the followini; new subsection at the end 
tluM'eof : 

**((')(!) I n add it ion to ot hor dut i{*s specified in this section, the Sec- 
tetar\" -ball dex'elop smd con{luct a weat herizat i{)n pro<rram ior the 
purp()s<' of mnkin<r 'J^rarUs to finance the purchase or installation, or 
iioth. of w eatluu'i/at ion materials in dw(dlin<j: units occupied by low- 
iTicome families. Su<'h <xrants shall be nuule to low-income families 
whoown ilwellinnf units or. subject tothe provisioasof para<rraph (2), 
1(1 owners of such units for the beim^fit of the low-income? tenants resid- 
in<r therein. Tn makin<^ (grants- undei' this subs(M'tion, tlu^ Secretary 
<hall i^^ive priority to the weat beri/at ion of dwellin<i: units occupied by 
low-ineome^elderly or handicapped *p(u-sons. The Sec'retary shall, in 
carry iner out. this section, eousult with tho Director of the Conununity 
Servnees .Vdniinistration and the Secri^tary of Ener^ry fop the purpose 
of coord^natin<r the w(Mit herizatiou pronr|-{nu under this subseetion, 
section i^'J*2 (a ) (12) of the Eeonouiic Opportunity Act of 19{)4, and 
|)art A of the Ener<Ty Consi^rvatidn in Existin<; Buildinti^s Act of 1976. 

*V(2) Tn the ease of any <j:rant nuulo under this subs(>ctiou to an 
owner of a rental dwellin<r unit the Secretary shall provide that (A) 
(he benefits of weatherization assistance in eoTinectiem with such unit 
will accrue primarily to the low-ineome family residing therein, (R) 



PUBLIC LAW 95-619— NOV. 9, 1978 ' 92 STAT 3227 

N ■ ^ ' ' • 

the rents onX^uch dwelling unit, will not be raised because of any ' 
increase m vatUe thereof clue solely to weatherizafion assjstatice pro- 
vided under this subsection, and (C) no undue or excessive enhance- ^ 
. mertt will occur to the value of such unit , 
"(3) In carrying out this subsection, the Secretary shall (A) imple- 
ment the wcatherization standards described in paragraphs (2){\) ' . 
and (3) of section 413(b) of the Energy Conservation in Existing . . 
Buildings Act of 1976, and (B) provide that, with respect to any 
dwellmg unit, not riHMV than $800 oUny grant made lyider this section 
be cxpend&fl on woatlionziition inatcriafs and related matters described 
in section 415(c) of the Energy Conservation in Existing Buildings 
Act of 1976, except that the Secretary shall increase such amount to 
not more tlian $1,500 to cover labpr costs in areas where the Secretary 
in consultation with tlie Secretary of Labor, di^termines there is an 
insufficient iniml>er of volunteers and training participants and public 
.service employment workers, assisted i)ursuant to the Comprehensive 
Employment and Trainincv Act of 1973 or tlu^ Older American Com- 
munity Service Employment Act, available to work on wcatherization 
projects under the supr rvision of qualified supervisors. 

"(4) For puri)oses of thij? subsection, the terms Vlderly,' 'handi- 
clipped person; Mow income.' and 'wcatherization materials''shallhave 
' lil^ ineanings giVen such terms in paragraphs (3), (5), (7) aftd 
(9) respect I vely, of section 412 of the Energy (Conservation in Exist- 
ing Buildmg.s Act of ■1.976.*'. 

(b) FrNDiNo.^Seetion 513(b) of such Act is amended by inserting 
the following before the semicolon at .the end thereof - " except that 
not less than $2.5,000,{H)0 of any ainount authorized to be appropriated 
for the ht^caKyear ending September ao, 1^)79, is authorized to be 
appropriated for making grants pursuant to section 504(c)". 
SEC. 233. AVAILABILITY OF LABOR- 

The following actions shnll be taken in order torassure'that there is 
n sufficient iiuml^er of volunteers and training participants and public 
service employrtient workei-s, assisted pursuant to the Comprehensive 
sF.mploynient Training Act of 1973 and the Older American Commu- 
liity Service KmploynuMit Act, available to work in Support of weather- ' 
y^ition ))iogran;s conducted under part A of the Energy-Conservation 
in Existing Buildings Act of 1976, se^ction 222(a) (12) of the Economic 
Opportunity .\ct of 19()4, and section 504 of the Hoiising Act of 1949 • 
.(1) First the S(^cretary ,of Energy (in consultation with the 
director of the (Community Services Admii;iistration, the Secre- 
ary of Agriculture, and the Se^ret^^cy of Labor) shall determine 
the niunhcr of indivulunls needed tb supply sufficient labor to 
carry out such wcatherization iVrograms in the various areas of 
the country. ' 

(2) After the determination in paragraph (1) is made, the Sec- 
retary of Labor shall identify the areas of the country in which 

there is an insufficient number of such volunteers and training par- ^ 
ticipants and public service employment workers. ^ ^ . 

(3) After such areas are identified, f,he Secretary of Labor shall 

take steps to assure that such wcatherization programs are sup- ' ' ' 
ported to the rruiximum extent practicable in such areas by such 
.volnn eers and training participants and public service emplov- 
ment workers. - i j . 

. • . ,1 
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rART :J~SEC0NDARY FINANCING AND LOAN INSUIJ- 
ANCE FOB ENERGY CONSERVING IMPROVEMENTS 
AND SOLAR ENERGY SYSTEMS 

SK( . 2U. LOAN INSUUANCE FOR ENERGY CONSEKVINx/^IMrUOVK- 
MENTS AND SOLAR ENERGY SYSTEMS UNDER TITLE I OF 
THE NATIONAL HOUSING ACT. 

• Siil)j);i ia;Ln'aj>Ii^ jilid (ii) of the last. |)arii<r!af)li of scrtioii 2(u) 
o|' (lie Xational l(inisin;Lr Art aiurndcW (o read a> fpllow.s: i 

" ( - ) till' irrm '('iHM';Li V (■<nM»r\ in^ iinproViMDoiils' nu-aiis t Iw pui'- 
rUuM' and iiu^tallafion of wi^at lu'ri/a( ion inatt'rial^ a.- di'tinrd in 
Miction H'Jf'lM of t\\v Ki\vr<xv ( '(ni.><'r\ ahoii in I\Ni.^t iiijf^ Huildin^rs 
Art of l!^Tf>; iuul ' ■ 

"(•') f^i^* iri-iu Solar rii(M";L^V sv^trm' iiknui.s any ad<iilioii. a It cra- 
zy tion. iM' iiii|)r(v\(MiH'nt to an t'\l>tlii^f or new ^1 rue! me which is 
^ ' <h'^ i<,Mir( I 1 o nt il i/.r \\'iini tMUM'^\M)r :^()hM' riiiM'<;v <Mt her ( jf t h(' ;i<"t i\n' 
t\-[)c l)!iM'd oil infchaiiically foircd cnn-^ji'y li'aiisf^M' or of th^* 
l)assi\'c type I>:i.-rd uri con \ ret i\ r, coiidiK-t i \('. or radiant ciirr^zy 
(i an>f(M- or ^oww comhinat ion of thrs** types to ri'dncc I h<' riHM-;^'V 
rrfpilrciiu'nt - f)f t fiat siructurc from other (MUM'^xy s^mhtivs, and 
w hich is ill (Minfonnity witli such <'i'itci ia and- standards as sliall 
hv pr(\srrih<Nl by ihc SiMMftary in consultation with the Seci'(^tarv 

of KlH're-y/\ ' ^ ^ ' 

SK( . 212. J>UR( HASE BY GOVERNMENT N VTIONAI> MORTGAGE ASSO- 
CIATION OK LOANS TO LOW^ AND MODERATE-INCOME 
FAMILIEJS FOR ENERGY CONSERVING IMPROVEMENTS. 

d'hc FiHir-ial National Mort <::ii(r(' Association Charter Ad isjtiiHMule*! 
by addin<; ihi- following new section at t\\v erid tliercof: 

, "V{ \sy. oM i NKia;^ i n.x si:k\ i .N(; iMrit<i\ KMKN r i.oaxs 'io i.ow- and 

>toi>i j:A ri;-i n* ( >>ii.; r\ m iri Ks 

"S\A . ;il I. ( a ) srjon as piact icahlc a ftci" I he <iaie of enaelmcnt of 
this s(M't ion. t lie Secretary shall direct (he Association to he<fin making 
conunitniciits to puiciiase. and to pnrcha.-e, loans ajnl jul\-ances (t( 
Credits (and ('(dated jnirchlise certificates and other rtdated instru- 
nient>) in a<\()i(lancr with this section. 

••(h) In aci(V)'dan<'e wirh the directi\(' issued hy the Secretarv nnder 
-iih-(>eiion the Associati(Mi >hall inal<(^ (M)niniitinents to purejiasc 
and pni'chase, and nviy stM-viee, -(dlMwitii or withoni rcctxirse ) , or 
otherwise dejil in. loans and athance-^ of credit (and relaled purehjise, 
cei't ilicates and otficr r(datcd i nst imnents ) which are insured under 
title 1 of the National noiisin*r Act and whi(di are made to low- and 
modera te inctinie families for tlie [Mirp(>>e of pni-ehnsine: aitd installinji^ 
ern'i-e:>' c(Miser\'in;ij: impiovements in one to foiir fainily d^^'(dlin<r units 
uwiied l.)y sm li ran)ili(N, .\ loan oi'ad\;uice ofcit'dit n\:\\ Yh' pnr(diased 
nnder this section otdy if 

"(1) t lie tiMin of re[)aynienl does not e\i'ee<i loyeursand is not 
■/ h^ss than years, e\(H'pt tliat t here'^ sliall lie no piMia'lty inipo.'^od 

if the lH)rrower repays siadi loan oi' a<l\'ancc of credit at any time 
i)efore the term id' re[)aynient e>i:pii'<'s: 

''y2) >nr\\ loan or n(hance of rr(Mlit iiMolver^ a!i interest rjite 
whi<'irthe Secr(^tary { after consnlt in^r with the Seeretiu'v of .V^'^ri- 
* cull II r(^ atid the Secretary of Kn(>rery n fter takiii^^ into acccHint 

tlu* prohahle M'ope of the pro^nani" at sindi rate and the impaci: ii 
jn'oerram ul sneh rate niay have on credit markets, i]i,» Fedonil 
l>nd<ret. und on inflat ion) establishes, for the purpose of eneonrn^^- 
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; r 

ing the making of loans and advances of credit to be putthased 
under this section, at or bolow the maximum interest rate perniis- . ~ 
/ sible for such loan or advance of credit insured under title I of the 
National Housing Act, but in no evefft sliall such rate be below the 
current average yield on outstanding interest bearing obligations 
of the United States of comparable maturities then forming a 
part of the public debt (computed at the end of the fiscal year 
next proceeding the date on which the loan or advance is made, 
and adjusted to the nearest one-eighth of 1 per centum) plus 
an alAowancc adequate to cover adiiiinistrativo costs; 

'(3) the aiiioiuit of such Wn or advance of credit does not 
exceed $2,500; 

"(4) such loan or advance of credit is not used for the refinanc- 
infT of any extension of credit; and 

'(5) the energy conserving improvements financed by such 
loan or advance of credit are purchased and installed after the 
(late of enactincn^,f this section. 
"(c) The .Secretary shall direct the Association to give priority to 
purchasing loan.s and advances of credit under this section which are 
made to low, and inoderatc-inrome elderly or handicapped persons or 
10 famihes with which such persons reside. V 

"(d) The .Vssociation may issue, to the extent and in such amounts 
as may he approved in appropriation Acts, to the Secretary of the 
Treasury its obligations m an amoiint outstanding at any one time suffi-. 
<Ment to enable the Association to carry out its functions under this 
section. Kach such obligation shall mature at such time and be 
redeemable at the option of the Association in such manner as may be 
determined by the Association, and shall bear interest at a rate deter- 
mined by the Secretary of the Treasury, taking into consideration 
t e ;">;"'nt nv,vrage yield on outstanding marketable obligations of 
the IJnited States of comparable maturities during the month preced- 
ng the issuance of the obligation of the As.sociation. The Secretary of 
(he Treasury IS authorized and directed to purchase any obligations 
iLXri^^ f^'"^''^ this section, and for such pnrposes 

he Secretary of the Trea.sury is authorized to use as a putlic debt 
transaotioji the proceeds from the .sale of any .securities i.ssued under 
the Second Liberty Bond Act, as now or hefeafter in force, and the 
purposes for which securities may be issued under the Second Liberty 
Bond Act, as now or hereafter in force, are extended to include any 
purchase of the Association's obligations hereunder. ^ 
(e) No Stiite or local usury law or comparable law establishing 
interest rates pr prohibiting or limiting the collection or amount ofS 
count points or other charges ii, eonnection with loan transactions and 
no htate law prohibiting coverage of loan insurance required by the 
f ."PP'-^ transactions under this section. 
(r)^lhe Association is authorized to — 

"(1) sell loans and advances of credit purchased under this sec- 
tion at prices which it determines will help promote the objectives 
of assuring that, operations under this section are, to the extent 
feasible, fully self-.siipporting; and 

....7„r M^**^ ^?.'" ^e'T'ces performed in carrying out its functions 
under this section without regard to any limitation on administra- 
tive expenses heretofore enacted. 

,.„f hoLTlw" °* "uf«tan''ing purchases and commitments • 

aiithonzed by the Secretary to be made pursuant to this section shall 
not exceed amounts aporoved m appropriations Acts, but in no case 
may such anjcjiHil, exceed $3,000,000,000 at any one time. 
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"(h) The Sccivtury slmll ostablisli a purclmsc price to be paid by 
the As.s(><-iati()n for loans an.d advances of credit under this section 
which shall he adequatt^ to' tonipensate the lender for a reaiionable 
return on such loan or advance, phis such reasonable costs as are 
nonnally incurred irulpiginating, servicing, and otherwise processing 
stu'h loans and advanSfflfo 

,* "(i) Any loan or fuifvance of credit purcliased under this section 
sliiill he ^)Urehased with recQ^urse to the originator. 

"(j) ^ or pur])()se.s of thi.^ section — J ' - , . 

''(1) the term 'low- and irioderate-iucouie family' means a fam- 
ily, including a single indivithnil, whose income does. not exceed 
100 per centum of the median incojne Un the area,, as determined 
l)V the Secretju-y.^'ith adjustments for smaller and larger families, 
except that the. Secretary may establish income ceilings higher . 
or lower than UK) per centuuj of the median for the area on the 
bnsis of Ills iiinliugs tiiat such variations are ne<'essary because of 
prevailing levels of (,'onstruct ion costs, usually high- or low- 
ine(lian family incomes, or other factors; 

tlie term 'v'^t'igy conserving improvements' shall have the 
same meaning given such terni in subparagraph (2) of tlu* last 
paragra])h of section 2(a) of the Xationfcl I jousing Act; and 

the teruis 'elderly' and Mumdieapped person' sliall liave the 
meaning given such terms by paragraphs and (5), respec- 
tivelv, of section 412 of tl)e .Knergy Conservation in Existing 
^ Huililings Act of VMi\?\ 

SEC. 243. STANDBY AUTHORITY OF GOVERNMENT NATIONAL MORT- 
GAGE ASSOCIATION TO PURCHASE LOANS FOR ENERGV 
CONSERVING IMPROVEMENTS. 
The Federal National Mortgage Association Cliarter Act is amended 

bv a(l(iing tiie following new section at the end thereof: 

^'sTA'nDBV xMJTHORrrV TO IM'IICHASK LOAN'S FOR KNKH(; V fOXSKRV I XO 

nfPROVKMKN'TS 

'\Skc. 315. (a)(1) Whenever the Secretary finds tliat insufficient 
ciedit is a\'ailable on a national basis , to finance the purchase and 
installatton of energy conserving im])rovements (as defined in sub- 
paragraph (2) of the last paragraph of section 2(a) of the National 
Housing Act (to an extent whicli the Secretary dot ermines is necessary 
to advance tlie achievement of the national program of energy conser- 
vation in residential dwelling units, thv Secretary shall direct the Asso- ^ 
ciatiou to begin making commitments to purchase, and to purchase, 
loans and a(lvances of credit (and related purchase ce^rtificates tin<! 
other related instruments) in acconhince witli this section. 

"(2) Tile Secretary may direct the Association to terminate its 
activities under this section whenever the Secretary determines that 
the conditiqns whi«h gave rise to the determinatioa4in(ler paragraph 
(1) are r\o longer present. 

"'(b) In accordance with the directive issued hy the^ Secretary 
under sul)S|Pcti6n (a), the Association shall make commitments to pur- 
chase and purchase, and may service, sell (with or without recourse), 
or otherwise deal in, loans and advances of credit (and related pur- 
chase ceitificateH and other related instruments) wliicli are insured 
under title I of ihe National Housing Act and made to owners of one- 
to four- family dNvelling units or insured under section ^►241 of the 
National Housing Act and wiiich are made for the purpose of pur- 
cliasing and instailling energy conserving improvements (as defined in 

5-' ■ . 
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Mibpara^rapli (2) of the last paragraph of section 2(a) of such Act) 
in dwelling units. 

''{c) Thci Association may issue, to. the e.xtent and in such amounts 
a.s may be api)r()ved in appropriation Acts, to the Secretary of the 
Treasury its <)l)ligations in an amount outstanding at any one time 
MilKcicnt to enable the .Vssociation to carry out its functions under 
this secticm. Each such obligation .shall mature at such time and be 
redeemable at the option of the A.ssociation in .such manner as may 
be (iet(;rmine(l by the Association, and shall bear interest at a rate 
^(ietermmed by the Secretary of the Treasury, taking into consideration 
the current average yield on outstanding marketable obligations of the 
Tnited States of comparable maturities during the 'month preceding 
the issuance of thv obligation of the Association. The Secretary of the 
Treasiir}.' is authorized and directed to purchase any obligations of the 
Association issued under this .section, and for such purposes the Sec- 
retary of the Treasury is a\ithorized to \ise as a pul)lic debt transaction 
the piweeds from the sale of any securities issued under the Second 
Liberty Hond Act, as now or hereafter in force, and the purposes for 
which s(^curities may be issued under the Second Liberty Bond Act, as 
now or hereafter in force, are. extended to include any purchase of the 
Association's obligations hereun(hu% 

^'(d) No State or local usury law or comparable law establishing 
interest rates or prohibiting or limiting the collection or aniount o1 
(iiseount points or other charges in connection with loan transactions 
and no htate law prohibiting the coverage of loan insurance required 

/ ! ;)^fsoci*^^>on shall apply to transactions under this section, ( 
'•(e) Ihe Association is authorized to — 

.sell loans and advances of credit purchased under this 
sektion at prices which it determines will Kelp promote the objec- 
tive of assuring that operations under this section are, to the 
extent feasible, fully self-supporting; and 

'^(2) pay for services performed in carrying out its functions 
under this section without regard to any limitation on adminis- 
trative expenses heretofore enacted. 
fk^^-^^V^ll^ amount of outstanding purchases and commitments 
authorized by the Secretary to be made pursuant to this section shall 
not exceed amounts approved in appropriation Acts, but in no case 
may such amounts exceed $2,000,000,000 at any one time ^ 
tion only if— " «^ credit may be purchased under this sec- 

''(1) such loan or advance of credit is not used for the refinanc- 
ing of an extension of credit; and 
^ ' (2) the energy conserving improvements financed by such loan 
or advance of credit are purchased and installed after the date 
of enactment of this section.". ^ 

SEC. 244. PURCHASE BY GOVERNMENT NATIONAL MORTGAGE ASSOCl- 
ATION OF LOANS FOR SOLAR ENERGY SYSTEM& 

The Federal National Mortgage Association Charter Act is amended 
by adding the following new section at the end thereof : 

''purchase of loans for solar Energy systems 
"Sec. 316. (a) The Secretary shall direct the Association to bemn 

Inl^V • (^"^.^^^ated purchase certificates and. other related instru- 
mente) in accordance with this section. 
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and pnrcliasc, and may service, sel/ (with or witfiom recourse), or 
otherwise deal in, U)ans and advances of credit (and related purchase 
CTrtiticates and otlicr relatijd instruments) which are Qiadc to ownerb\ 
of a one- to four-family dwelling units and insured under title I of\ 
the National Housing Act and which are made for the purpose of pur- 
chasin<^ and installing solar energy systems (as defined m subpara- 
graph (;J) of the last paragraph ot section 2(a) of such Act) ift'such 
dwelling units, A loan or advance of credit may he purchased under 
this s^»cti()u only if — 

'•(1) the termof repayment does not exceed fifteen years, except 
that there shall he no penalty imposed if the lH)rrower repay^s such 
loan or advance of credit at any time hefore the teria of repay- 
HK'Ut expires; 

"(2) subject to subsection (i), such loan or advance of credit 
involves an interest rate which the Secretary (after consulting 
with the Secretary of Euer^) establishes and which is not less 
than the current average yield on outstanding interest bearing 
obligations of the United States of comparable maturities then 
forniing a [)art of the public debt (computed at the end of tlie 
fiscal year next preceding the cLitc on Which the loan or advance 
is made, and adjusted to the nearest one-eighth of 1 per centum) 
[)liis an allowance ade(iuate to cover administrative costs and not 
more than the iiuiximuui interest rate permissible for such a loan 
or advance of credit insured under title I of the National Housing 
Act ; 

"(tJ) the amount of such loan or advance of credit does not 
exceed $S,0()0; 

'■(4) the security for such loan or advance of credit is acceptable 
to tile Secretary ; 

•'(;■)) such loan or advance of cretlit is not used for tlie refinanc- 
ing of any other extension of credit; and 

''(f)) the solar energy system financed by such loan or advance 
of credit is purchased and installed after the date of enactment 
of this section. ^ 

*'(c) The Association may issue, to the extent and in sucli amounts 
as may l)e approved in appropriation Acts, to the Secretary of the 
Treasury its obligations in au amount outstanding at any one time 
suHieient to enable tluC Association to carry out its functions under 
this section. Knch such obligation shall mature at such time and be 
redeemable at the option of the Association in such manner ns may be 
determined by the Asso<*iation, and shall bear interest at a rate deter- 
mined by the Secretaiy of the Treasury, taking into consideration the 
current a\'erage yield ,on outstanding marketable obligations of the 
United States of comparable maturities during the month preceding 
the issuance of the obligation of the Association. The Secretary of the 
Treasury is authorized and directed to purchase any obligations of 
the Associntion issued under this section, and for such purposes the 
Secretary of the Treasury authorized to use as a public debt trans- 
action tlie proceerls frotn the sale of any securities issued under the 
Second Liberty Bond Act, as now or hereafter in force, and the pur- 
poses for which securities may be issued under the Second Liberty 
Bond Act, as now or hereafter in force, are extended to include any 
purchase of the Association's obligations hereunder. 

'*(d) Xo State or local usury law or comparable law establishing 
interest, rate^ or prohibiting or limiting the collection or amount of 
discount points or other charges in connection with loan transactions 
and no State law prohibiting coverage of loan insurance required by 
the Association shall apply to transactions under this section. 
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" (e) The A&sociation is authorized to — 

"(1) sell loans and advances of credit purchased under this sec- 
tion at prices which it determines will help promote the objectives 
of assuring that operations under this section are, to the extant 
feasible, fully self-supporting; and 

"(2) pay for services performed in carrying out its fimctions 
under this section without regard to any limitation on adminis- 
trative expenses heretofore enacted. 
"(f) The total amount of outstanding purcliases and commitments 
authonzed by the Secretary to l)e made pui^uant to this section shall 
not exceed amounts approved in appropriation Acts, but in no case 
may such amount exceed $100,000,000 at any one time. 

"(g) The Secretary shall establish a purchase price to Ih» paid by / 
the Association for loans and advances of credit under this section 
which shall be adequate to compensate the lender for a reasonable 
return on such loan or advance, plus such i-easonable cosfts as are 
normally incurred in originating, servicing, and otherwise processing 
sueh loans and advances. * 

"(h) Any loan or advance of credit purchased under this section 
shall Ih* purchased with recorirse to the originator. 

"(i) If, after one year following the date on which the Association 
may issure obligations under subsection (c), 50 per centum of the 
amount available during such one-year period for financing the pro- 
gram established by this section has not been utilized, the Secretary 
shall provide that loans and advances of credit which may be pur- 
chased under this section shall have the lowest interest rate authorized 
by subsection (b) (2) unless the Secretary finds that the interest rate 
is not the nrirnary impediment to carrying out such program and that 
• lowering the interest rate will not increase the utilization of the funds 
made available to carry out such program. 

"(j) The authority'to puirliase loans and advances of credit under 
this section shall tenninate five years after the date of enactment of 
this section.". 

SEC. 245. SECONDARY FINANCING BY FEDERAL HOME LOAN MORT- 
GAGE CORPORATION OF SOLAR ENERGY AND ENERGY 
CONSERVING IMPROVEMENT LOANS. 
Section H02(h) of the Federal Home Loan Mortgage Corporation 
Act is amended by adding the following new sentence at 'the end 
thereof: **The term 'residential mortgage' also includes a loan or 
advance of credit insured under title I of the National Housing Act 
whose original proceeds are applied for in order to finance energy 
conserving improvements, or the addition of a solar energy system, to 
residential real estate. The term 'residential mortgage' also includes 
a loan or advance of ci-edit for such purposes not naving the benefit 
of such insurance and includes loans made where the lender relies for 
purposes of repayment primarily on the l>orrower's general credit 
standing and forecast of income, with or without other security.". 
SEC. 246. SECONDARY FINANCING BY FEDERAL NATIONAL MORT- ^ 
GAGE ASSOCIATION OF SOLAR ENERGY AND ENERGY 
CONSERVING IMPROVEMENT LOANS. 
Section 3()2(b) of the Federal National Mortgage Association 
Charter Act is amended by adding at the end thereof the following 
new paragraph : 

**(3) The corporation is authorized to purchase, service, sell, lend 
on the security of, and otherwise deal in loans or advances of credit 
made for energy conserving improvements and solar energy systems 

50 
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(lose ri bed in tlio last paragi-aph of section 2(a) of tlio National T lous- 
ing Act, wliethoi* or not in.snrcd un(l(»r such section. 'I'o be, eligible^ for 
, purchase, any such loan not so insni'cd may lie >i^('m-(M| as rccpii red by 
the coi'poration.'*. ^ 

SEC. 247. LOAN INSURANCE FOR ENERGY CONSERVING IMPROVE- 
MENTS AND SOLAR ENERGY SYSTEMS IN MULTIFAMILY 
PROJECTS tjNDER SECTION 241 OF THE NATIONAL HOUS- 
ING ACT. 

.Section 241 of the National IIoiisin<!^ Art is anu^nded by adding tlie 
following now snbs(H t ion at tlu> end thci'cof : 

Xotwitlistanding any otbci- piovision of this section, tlio 
.S(»ci-('tai'y may insiiic a loan foi* puichasmg and installing energy eon- 
sei'ving impi'ovements (as defined in subpaiagraph (2) of the last 
paragraph of section '2(a) of this Act), foi* pmchasing and installing 
a solar enci gy system (as dofinod in subparagraph (H) of tlu* last pai'a- 
gi-apli of .section 2(a) of this Act), and foi' purchasing or installing 
(oi- both) indiv idual utility meters iii a mnltifarnily housing project 
without i c^gai'd to whether the pioject is covered by a moi'fgage undei* 
this Act. 

"(2) Notwitlistanding the provisions of subsection (b), a loan 
iiisai'cd undei' this subsection shall — 

*'(A) not exceed an amount which the Seci'etai'v detei'iuines is 
necessary for the purchase and installation of individual utility 
meters plus an amount which the Seci'etary deems a^)propriate 
taking into account amounts which will be saved in operation 
costs over the period of repayment of the loan hy reducing the 
(>nergy requireiueiits of the project «s a result of the installation of 
energy conserving impi-ovenients or a solai* enei-gy system therein ; 

'*(B) be insni-ed foi* 00 percent of any loss incuri'ed by th(« per- 
son liolding the note for the loan: except that, for cooperative 
multi family projects receiving assi.stance under section 2;U) or 
financed with a below market interest rate moi tgage insiyed undei* 
section 221(d) (:3) of this Act, 100 percent of any suell loss may 
be insured ; 

"(C) bear an interest rate not to exceed an amount which the 
.Secretary determines, after considting with the Secretary of 
Energy, to be necessary to meet market demands: 
'•(I)) have a maturity satisfactory to the Secretary: 
'*(P^) be insured pursuant to a premium rate established on a 
sound actuarial basis to the extent practicable: 

''(F) be secui'ed in snch mannei* as the Seci'etnry may I'equire; 
•'(G) be an acceptable risk in thnt enej-gy conservati(m or solar 
energy benefits to be derived outweigh the risks of possible Joss to 
the Fedei-al Government: and 

''(11) contain sucli other terms, conditions, and restrictions as 
the Secretarj^ may pi'escribe. 
''{\\) The provisions of subsection (c) sluill apply to loan.s insured 
under this sub.section. 

"'(4) The Secretary shall provide that any pers(m obligated on the 
note for any loan insuied under this section be i-egulated oi* I'cstricted, 
until the termination of all obligations of the Secretary under the 
insurance, by the Secretary as to rents or sales, charges, capital struc- 
ture, rate of return, and, methods of operations of the mnltifamily 
project to such an extent and in such manner as to provide rejjsonable 
l entals to tenants and a reasonable retin-n on the investment.". 
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SEC. 248. INCREASE IN MORTGAGE LIMITS TO COVik COSTS OF 
^LAR ENERGY SYSTEMS. <^ 

(a) One- to Four-Family Housing.— Section 203(b)(2) of the 
National Housing Act is amended by adding the following new sen- 
tence at the end thereof : ^'Notwithstanding any other provision of this 

Caragraph, the amount which may be insured under this sectiop may 
B increased by up to 20 percent if such inci-ease is necessary to account 
for the increased cost of the residence due to the installation of a solar 
energy systom (as defined in subparagraph (3) of the last paragraph 
of section 2(a) of this Act) therein.". 

(b) MuLTiPAMiLY HousiXG.— Section 207(c)(3) of such Act is 
amended by adding the following new sentence at the end thereof: 
^'Notwithstanding any other provision of this paragraph, the amount 
which may be insured under this section may be increased by up to 20 
percent if such increase is necessary to account for the increased cost of 
(he project due to the installation of a solar energy system (as defined 
in subparagraph (3) of the last paragraph of section 2(a) of this Act) 
therein^". 

(c) Farmers Home Administration Authority. — Section 501 of 
the Housing Act of 1949 is amended by adding the following new sub- 
section at the end thereof ; 

"(f) With respect to any limitation on the amount of any loan 
which may be made, insured,- or guaranteed under this title for the 
purchase of a dwelling unit, the Secretary may increase such amount 
by up to 20 percent if such increase is necessary to account for the 
mcreased cost of the dwelling unit due to the installation of a solar 
energy system (as defined in subparagraph (3) of the last paragraph 
of section 2(a) of tlie National Housing Act) therein.". 

PART 4— MISCELLANEOUS 

SEC. 251. ENERGY-CONSERVING IMPROVEMENTS FOR ASSISTED 
HOUSING. 

(a) Public Housing.— Section 5(c) of the United States Housing 
Act of 1937 IS amended by adding the following new sentence at the 
end thereof : "In addition to any other authority to enter into annual 
contribution contracts under this subsection, the Secretary may, sub- 
ject to approval in appropriation Acts, entet into such contracts aggre- 
gating not more than $10,000,Q00 pfet annum for financing the purchase 
and installation of energy conserving improvements (as defined in 
.subparagraph (2) of the last paragraph of section 2(a) of the 
A ational Housing Act) in existing low-income housing projects, other 
than projects assisted under section 8, which the Secretary determines 
have the greatest need for such improvements based on the eneigy conr 
sumption of the projects and the amount of such consumption which 
can be reduced by such improvements.". 

(b) GliA>rre.— (1) The Secretary of Housing and Urban Develop- 
ment IS authorized to make grants to finance energy conserving 
improvements (as defined in subparagraph (2) of the last paragraph 
of section 2(a^ of the National Housing Act to projects which are 
financed with loans under section 202 of the Housing Ac(t of 1959, or 
which are subject to mortgages insured under section 221 (d) (3) or 
section 236 of the National Housing .Act. The Secretary shall make 
assistance available under this subsection on a priority basis to those 
projects winch are in financial (lifficulty as a result of high energy 
costs. Jn carrying out the program authorized by this subsection, the 
Secretary shall issue regulations requiring that any grUnt made under 
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this subsection shall be made only on the condition that the recipient 
of si^h grant shall take tsteps (prescrihed by the Secretary) to assuiv. 
that the beht^fits derived from such grants in terms of lower energy 
costs shall accure to tenants in the form of lower rontaln or to the Fed- 
eral Government in the form of a lowef operatin^j: suhsidy if such a 
subsidy is Ijping paid to such recipient. ) 

(2) The Secretary shall establish minimum standards for energy 
conserv int; iinpr(>vements to nniltifamily dwelling units to he assisted 
under this suhsccticm^ ✓ 

(^i) There are amhoi i/AMl to be npi)roJ)riated to earry out the provi- 
sions of this subsei'tldn not to excecMl ;^2r),()(K),()0(). 

SEC. 252. ENERGY CONSERVING STANDARDS FOR NEWLY CON- 
STRUCTED RESIDENTIAL HOUSING INSURED BY FEDERAL 
HOUSING ADMINISTRATION OR ASSISTED BY FARMERS 
HOME ADMINISTRATION. ' ' 

(a) Fkhkrai. lfousi\(} Administkation StaNdakds. — Section r)2(> of 
the Nntionjil nousin*^ Act is amended by insertin<^ the following new 
^euten('e at the end thereof: ''Sueh standjirds shall establi>h ener^ 
[)erfornianre iXMiuirenients'^Tiat will achieve a sign iti cant increase m 
the ener^jty eflicieocy of new construction, until such time as the energy 
conservation performance standards required under theT^mer^y Con- 
servation Standhrds for New Buildings .Vet of 197() become effective. 
Such re(juirements shall be implcn'ientcd as soon as practicable after 
the date of enact i<\cnt of this sentence.". 

(b) Fakmkhs Homk AoMi\isn^\Tn>N Standards. — Title V of the 
Housing Act of 1{)4J> is amended by adding the following new section 
at the end thereof : 

"MIMMtlM PKOl'KKTY srANDARDS KOK KNKK(iV (■0\SKUVATn)N 

''Skc. To the maximum extent feasible, the Secretary of Agri- 
culture shall promote the use of energy saving t(N:hni<|ues through 
minimum property stauihu'ds establisliecl bysucli Secretary foi"^ newly 
constructed residential housing assisted tuider. this title. Such prop- 
erty stanthirds shall, insofar as is practicable, be consistent with the 
( standards estahlished pursuant to see t ion 521) of tl^ N ational I lotising 
^' Act and shall incorporate the enorgy pcrfoVmance re(iuirements devel- 
oped pursuant to such section. Such property standards shall be imple- 
mented as soon as practicable after the date, of enactment of this 
se.ction.*\ ' ' 

SEC. 253. RESIDENTIAL ENERGY EFFICIENCY STANDARDS STUDY. 

(a) (iKNKRAL AvTinmiTY. — The S(*eretaXv of Housing and Urban 
Development (hereinafter in this section referred to as the ^'Secre- 
tary'*) sliall, in cooixiination with the Secretary of .Vgricultiire, the 
Secretary of the Treasury, the Administrator of Veterans' Affairs, the 
Secretary of Knerg;y% an<i such other representatives of Federal, State, 
and "lociir governjiients as the Secretary shall desigmite, conduct a 
study, utilizijig the services of the Nati()nal Ifistitute.of Building Sci- 

' ences pursuant, to appropriate contractual arrangements, for thr f^ir- 
pose of determining the need for, the feasibility of, and the problems 
* of requiring, by , mandatory Fedenil action, that all resident^ial dwell- 

. ing units meet applicable energy efficient standariis. Tlie subjects to bi- 
exandned shall inehnie, but not be limited to, mandatory- ftotification. 
to pun'hasers, and policies to pmhibit exchange, or sale,.Qf properties 
which do not confonn to such standards. * 

(b) SrFx'II•^(• FAcnjRS. — In conducting such study, the Secretary 
^ • shall consider at least the following factors — 

' ■ , , 
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(1) till! extent to which such miiiiiemcut would protect a pio- 
.si>ectivo puicliiiser from the urKiertainty of not knowing the 
energy etticiency of the property he proposes to pui-ohasef 

{2) the extent to which such requirement would contribute to " ' 
the Nations energy conservation goals; 

(3) the, extent to which such a requirement would aflfect the 
real estate, home building, and mortgifge hanking industries: 

(4) the sanctions vvhich might be necessary to make such a * 
requirement effective and tlif administrative impediments there 
might he to enforcement of such sanctions; 

(5) the possible impact on sellers and purchasei-s as a result of • 
tiie implementation of mandatorv Fedeftil actions, takiuc into 

account the experience of the Federal (iovernmeiit- in imposinir *. 
manda ory requirements conceinin'g the purcliast^ and sale of real 
property as occurred under the Real Estate Settlement Proce- 
dures Act of 1974 and the Federal Disaster Protection Act of 

(6) an analysis of tli£ effect of such a requirement on the econ- 
omy as a whole and on the Nation's security as compared toThe 
impact on the credit and housing markets caused by such a 

. (7) the effect of such a reqnii-ement on availability of credit 

111 the housing industry ; . 
■ (8) the extent to which the imposition of mandatory Federal 
equirements would temporarily reduce tlie number of residential 

d Jo v"^r ""'"''''.^ '■ffe^^ of such man- L 

thfinS Pf^'^'\ uncertainty, during the period of developing 
rJsul fn. ; ^ standards might be imposed and anf 

Iff^J ^/ ""^^""^ ^''"''"^ rehabilftation efforts and vohiri- 
tanr efforts for energy conservation. i 
fni,. ^o?iME^8 AXD FixDiNos BT Sf.crctart OF ExEROT.— The Secre 
v2rt^ ^ incorporate into such study comments by the Secreta^ of 
Energy on the effects on the economy as a whole and on tZ \n2.^^ 

Uonfff a^^o^ renuiremen deLiLdln^rsec 

ikelv L L r'^'^^^K '^t ™P"^'- °" "'^ "^''^^ 'ind housing mSts 
likely to be cau^^ed by such a requirement. In addition, the Secretarv 

ttta^rE" findingrbrr, 

r^Si^re^t^^ld S?;^anT^'^"^^"' '^''^^ ^« ^'^^^ , 
(2) the total cost per barrel of oil equivalent in nht»\n\r.^ 

. Xi^ment wouM ' '""'^^"^^ ^^^^^ ""^^ 

yeL'LS^r7h^d^trof-;^:ctm^:^t^"7^^^^^^^^^ than o 

Congress with repUrd to the finding Se a"'a r^, t g''"^!^ «j t^e 
along with any recommendations for Elative J^noc^t 1 f iu^ 

SEC. 254. WEATHERIZATION STUDY. 

The President shall conduct a study which «Kq11 r^^r.^*^ 
.r,z.,i„„ activities authorized by th'i? A« Z'Slll^^^ 
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tlieroby luul tliost* WTiitluM-izntion activities undertiikoii, inclopendently 
of tliis Act ajul .such aniondinonts. The I'lvsidont sliall report to the 
CJbnpess \vitliin one year fi.-oin tlie date of enactment of tliis Act, and 
annually tlie'reafter, concernino: — * 

(1) the extent of progress bein^^ made through weatherization 
activities to^'ard the achievement of national ener<ry eouservation 
^^oals; 

(2) adecj^uacy' and costs of materials necessary for weatheriza- 
tion activities; and • 

(:\) the need for and ilesirAbility of modifying weatheHzation 
activities authorized by this Act, jind amendments made thereby 
and of extending such activities to a broader range of income 
groups than are being assisted under this Act and such amend- 
ments. ' ^ \ 

SEC 255. AUTHORIZATION FOR APPROPRIATIONS FOR NEW BUILDING 
PERFORMANCE STANDARDS GRANTS, 

Section :i07(b) of fhe Energy Ccmservatiou Standards for New 
liuildiugs Act of 1J)7« is amended to read as follows: 

^'(h) There is authorized to be appropriated, for the purpose of 
cai-rying out this sei-tioiK the follownig amounts — 

( I) for the rtsi'al year ending September 30, 1977, not to exceed 
■ ,000,000; . : " 

''(2) for the fiscal ywii' ending September 1978, not to exceed 
$10,000,000; and 

''(;^) for the fiscal year ending September 1979, not to exceed 

$i(),()oo,ooo. ■'■ ' .-*v 

Any amount appropriated purftt^ijint to this subsection shall remain 
avaihibh^ until expended.''. 

TITLE III— ENERGY CONSERVATION PRO- 
GRAMS FOR SCHOOLS AND HOSPITALS 
AND BUILDINGS OWNED BY UNITS OF 
LOCAL GOVERNMENTS AND PUBLIC 
CARE INSTITUTIONS 

PART 1— SCHOOLS AND HOSPITALS 

SEC. 301. STATEMENT OF FINDINGS AND PURPOSES. 

(a) FiNniNOs. — The Congress f^nds t^^it— 

(1) tjie Nation's nonrenewable enei'^y resources are bein*? 
. rapidly deplet(Ml ; 

(2) schools and liospitals are major eonsuniers of energ^y. and 
have been espwiially burdened by risin^r energy prices and fuel 
sborta^ires ; 

(3) substantial enernr.ir conservation ean be achieved in schools 
and hospit^ils through the implementation of enei-o:y conservation 
maintenance and operating procedures and the installation of 
ener^ conservation measures; and 

(4) public and nonprofit schools ami hospitals in many 
in.stances need financial assistance in order to make the neceSvSary 
improvements to achieve enerfry conservation. 

(b) PcBPOSE. — Tt is the purpose of this part to authorize grahts 
to States and to public aha nonprofit schools and hospitals to assist 
them in identifying and implementing energy conservation mainte- 
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^■ 

nance and oporating procoilnros and in evaluating, acquiring, and 
iastal44ii*^ oner^ry conservation measures to rednc the ener^.^^ use and 
anticipafod energy costs of schools and hospitals. 

SEC 302. AMENDMENT TO THE ENERGY POLICY AND CONSERVATION 
ACT. : 

^ (a).AMKNi)MENT TO Title IIL— Title III of the Energy Policy and 
Conservation Act is amended by adding at the end thereof the follow- 
ing new part : 

V ''FauT (} -KnKKOY CoN.SK^VATlON PlKKUlAM FOU SdlOOLS 

AM) IIosnTAf.S 



DKFIN ITIONS 



•'Skc. 391. Vol- the purposes of this part — 

"(1) The term 'building' means any structure the construction of 
which was completed on or before Ai)ril 21)7 1977, whfch includes -a 
heat ing or cooling sy.stem, or both. 

'^(2) The term 'energy conservation measure' means an installation 
or modihealion of an installation in a building which is primarily 
intended to reduce energy consumption or allow the use of an alterna- 
tive energy source, inchuling, but not limited to— 

"(A) insulation of the building structure and systems within 
the building; 

''(B) stonn ^windows and doors, multiglazed windows and 
tloor.s heat absorbing or heat reflective glazed and coated windows 
an( door system.s, additional ^dazing, reductions in glass area, 
and other w^mdow and door system modification.s. 

"(C) automatic energy control systems; 

'^(D) e(iuipnient required to operate variable steam, hydraulic, 
and ventilating .systems adjusted by automatic enerfi^ control 
systems: 

"(K) solar space heating or cooling systems, solar electric ven- 
erating systems, or any combination thereof; 
"(F) .solar water heating .systems; 

"(G) furnace or utility plant and di.strihntion system modifi- 
• cations including^ 

"(i) replacement burners, furnaces, boilers, or any com- 
hination thereof, which .substantially increases the enerw 
efficiency of the heating system, 

"(ii) devices for modifying flue openings which will 
increase the energy efficiency of the heating svstem, 

"(iii) electrical or mechanical furnace iirnition svstenis 
which replace standing gas pil^t Jight^^. and 

"(u ) utility plant system conversion measures including 
conversion of exist ing oil- and gas-fired boiler installations to 
alternative energy .sources, including coal ; 
"(11) caulking an<l weatherstripping; 

"(I) replacement or modification of lighting fixtures which 
replacement or modification increa.ses the energy efficiency of the 
lighting system without increasing the overall 'illumination of a 
fanlity (unless such inereaseMn illumination is necessary to con- 
form to any applicable State or local building code or, if no such ' 
(yle applies, the increase is considered appropriate by the 
Secietary) ; ^ 

"(J) energy recovery systems; • 
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'*(K) (!0^on(M-al ion systems wliich piodiico stcuin or forms of 
vnvr^y such as heat, as well as ele(*tricity for use primarily within 
a binldiu*^ or a complex of hnildin^^s owned by a school or hospital 
and which luvvX sucji fuel efficiency rc(pjirements as the Secretary 
may by rule preseril)C; 

*'(L) such other n^easures as the Secretary identifies i)y l ule for 
purposes of thispart ; and 

^*(M) such otlier measures as a ^rant ap^)licant shows will save 
a substantial amount of energy and as an* identified in an ener/^y 
audit prescribed pursuant to section H()r)(e) (2). 
"(3) The term ^hospital' means a public or nonprofit institution 
which is — ^. 

"XA) a general hospital, tubeociilosis hospital, or any other type 
of hospital, other tlian a hospital furnishing primanly domicili- 
ai^ care; and 

'^(B) duly authorized to provide hospital services under the 
laws ofF the State in which it is sittiated. 
''(4) The term ^hospital facilities' means buildin/ajs housing a hospi- 
tal and related facilities, including laboratories, outpatient depart- 
ments, nurses' home and training facilities and central service facilities 
operated in conne<:tion with a hospital, and also includes buildings 
housing education or training facilities for health professions person- 
nel operated as an integral part of a hospitul. 

"(5) The term ^public on nonprofit institution' means an institution 
owned and operated by — 

A) a State, a political l^ibdivision of a State or an agency or 
instrumentality of either, or 

'*(B) an organization exempt from incotne tax under section 
oOl (c) (3) of the Internal Revenue Code of 1954. 
"(6) The term ^school' means a public or nonprofit in.stitutioii 
which — 

''(A) provides, and is legally authorized to provide, elementary 
education or secondary education, or both, on a day or residential 
basis ; 

"(B) (i) provides, and is legally authorized to provide a pro- 
gram of education beyond.secondary education, on a day or resi- 
dential basis; 

"(ii) admits as students only persons having a certificate of 
graduation from a school providing secondary education, or the 
recognized equivalent of such certificate ; « ' ^ 

'^(lii) is accredited by a nationally recognized accredi<;ui<!: 
agency or association; and 

"(iv) provides an educational program for which it awards a 
bachelor's d' g'ree or higher degree or provides not less than a 
two-year program which is acceptable for full credit toward such 
a degree at any institiition which n^eets the reauirements of 
clauses (i), (ii), a^d (iii) and which provides siich a program; 

"(C) provides not less than a one-year program of training to 
prepare .students for gainful employment in a recognized occupa- 
tion and which meets the provisions of clauses (i), (ii), and (iii) 
of subparagraph (B) ; or 

"(D) is a local educational agency. 
'•(7) The tenn *local ethication agency' means a public board of 
education or other public authority or a nonprofit institution legally 
constituted within, or otherwise recognized by,' a State for either 
administrative control or direction of, or to perform administrative 
1 services for, a group of .schools within a State. 
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" (8) The term 'scliool facilities' means buildings housing classrooms, 
45boratories, dormitories, athletic ^acilities, or related facilities ober- 
stca in connection with a School. 
"(9) The term 'State' means, in addition to tlie several States of the 
Columbia, Puerto Rico, Guam, American 
feamoa, and the Virgin Islands. 

"(10) The term 'Stati^; energy agency' means the State agency 
responaible for developing State enoigv conservation plans pursuant to 
section 36^ of this .Vet, or,^ if no sucf. agency exists, a Stu e agency 
4^ig.mted by the G9ve,;nor of s.ich State to prepare and submit a 
fetate plan under sectaon 394 of this part,. • 

o Jn^^ ^k-\*-''u ^^^J\^^ facilities agency- moans an existing 

agency which is broadly representative of piHilic institutions of higher 
education, nonprofit institutions of hi-her education, public elemen- 
tary and .secondary schools, nonprofit elementary and secondary 
sch(x,ls, ,,ublic vocational education institutions, nonprofit vocational ' 
educ^ntion institutions, and the interest.s of handicapped persons in a 
State or, if no such agency exists, an agency which is designated bv the 
parag^lph " '""^"""^ '° ^''^ mi„ireLnts ofVhis ' ^ 

Jc^ilV .i^IlVTl '■'^^"if ''"'P'*'"' facilities agency' means an existing 
agency « hid, is broadly representative of the public hospitals and 
f h( nom.roht hospitals, or, if no such agency exists, an agency desi^ 
nated by the Goceriior of such State which conforms to the Uiirf- 
nieiits of this paragraph. " n" icqinrt 

'•(13) The term 'energy audit' means a determination of the enerev 
-■ consiiin^tion characteristics of a building whicli— ^ 
' (A) identifies the type, size, and rate of energy consumption 
bfiildfrlg; "'"^ "'"^"^ "^""^ ^y'^'^^^ °f s"ch 

••(B) determines apgropriatc energy oon.servatiou maintenance 
and operating piwedmes; and « ■■■"iminance 

tion of ,™v''' '""r ' *^ a^n-'i^itioo and installa- " 

tion ot energy oonservution measures , - ■ 

of]]l^lnVZ^Tl '•"■'^'""'*"f>- f^nergv audit' means a determination -, ' ^ 
of the eneig.v (•onsuni])tion characteristics of a building, including the - 
oiS^^dbg con.s..,npti<,n,and major energ^'-using sysfems ' " 

'■ ( ^ Tife term 'energy conservation project'^n^anR— " 
(A) an-,jo,dertakiiig to acquire and to^ifigtall one of more' 
"'ei^v (■onsoryation measures in school or hospital facilities and 
t«lL J *''7"'''a assistance in connection with any such under- 
imtA) assistance as;, described fn paragraph 

"(16), The^term 'energy conservation project eo?<ts' includes onlv 
^osts incurred in the design, ac<iuisiHo„, construction, and iSa"ion 
"^.r^f^P^^^'f '•^•'^ '"?asures and technical assistance costs. 

{li) ine xvvm tocrmical assistanre' moans ft^65kfnnp/. i 
promulgated b, the Sepet-ary to States, sShralith^^'pitat'''" 
(A) to conduct^ specialized studies identifying and specifvin.r 
energy savings and related cost savings that fre likely to be 
reahml as a result of (i) modificatfon of nmintenance and 
El atfon^o?"'^""' " " ^■•'■"■'i'"/' (i') thracoSon and 

In t;Kridig:r (i'lirLXJnd' ^""^ '"^^^^••^^ 

"(B) the planning or administration of specific remodelins- 
renovation, repair, replacement, or insulation projects Sted t^o 
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the installation o^f cnerL^y conservjiftion meahuros in .sudi bnildinji^. 
IH). Tlic term Mt'chnical assistance costs' means costs incurred for 
the use of existing personnel or the tein[)orary cniployjucut of other 
<{Uiilifi(Ml personnel (or both such types of personnel) necessary for 
providing technical assistance. 

^'(10) The term 'energy conservation maintenance and opcM-ating 
procvdnre' means modification or modifications in the nniintennnce 
and 0[)(^rati()ns of a building, and. any insfnllations therein, which are 
<lesigncd to reduce energy c(msnmption in such building and which 
/■(•(piire no significant expenditure of funds. 

'\(-2i)) The term 'Secretary' means the Secretary of Energy or his 
designee. 

^ "(21) The term 'Governor' means tin* chief executive ofFu'er of a 
Stato or his designee. 

'•(;i lOKLlNKS 

^•Sk( . (a) The Secretary shall, by rule, not later than (>() dayjB 
a fter the (bite oi enaetnuuit of this part — - 

prescribe guidelines for the concbict of preliminary energy 
audits, inchiding a deserii)tion of the type, nnmber, and distribu- 
tion of preliminary energy audits of school and hospital facilities 
that will provide a i-easonably accurate evaluation of the energy 
conservation needs of all such facilities in each State, and 
. "(2) I)rescribc guidelines for the conduct of energy audile. 
"(b) The Secretary shall, by rule, not later than 90 days amr the 
date of enactment of "this part, [)rescril)e guidelines for State plans for 
the nuplenientation of energy conservation projects in .schools and 
hospitals. The guidelines shall include — 

"(1) a description of the factors which the State energy agency 
mav consider in determining which energy conservation project's 
wdl-bc given priority in making grants *pursuai;t to this part, 
.including such factors as cost, energy consumption, energy sar^ 
. nigs, and energy conservation goals, 

"(li) a description of the suggested criteria to be lised in estab- 
lishing a State program to identify [)ersons qualified to imple- 
n)cnt energy conservation pi'ojects. and ' 

"(;0 ii descripti(m of the types of energv con.servation measures 
deenied apl)r(>priate for each region ("f the XiUion. 
'^(c) (yuidelines prescribed under this section may be revised from 
time to time after notice and opportiinitv for comment. 

''(d) The Secretary shall, by rule prescribe criteria for determining 
schools and hospitals which are in a class of severe hardship Such 
criterni shall take into account climate, fuel costs, fuel availability 
jibility to provide the non-Federal share of the costs, and such other 
factors that he deems appropriate. 

''rREI.IMlXARV ENERGY AUDlT.S AND KXKRGY AVDlTS 

''Skc. :^J)n.Ja) ']*he Governor of any State mav apply to the Secre- 
tary at such tune as the Secretary may specify after promulgation of 
guidelines under section ;^92(a) for grants to conduct preliminaf^ 
efiergy au(bts and energy audits of school facilities and ho.spital facili- 
ties in such State under this part. 

"(b) Upon a|:)plicrttion under subsection (a) the Secretary may 
make grants to States for purno.ses of conducting preliminary energy 
audits of school facilities and hospital facilities under this part in 
accordance with the guidelines prescril)ed under section 392(a) (1). Tf 
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a State does not conduct preliminary energy audits within two years 
after the date of the enactment of this part, the Secretai-y may coixduct 
such uuditH witliin such State,, 

' (c) Upon application under subsection (a) ijie Secretury may 
make grants to states for purposes of conductltig energy audits 6f 
school facilities and hospital facilities under this part in accordance 
with the guidelines piH^scribed under section 392(a)i(*2), 

''(d) If a State without the use of financial a^ijstunce under this 
s>ection, conducts preliminary energy audits or energy audits which '.^ 
coniply with the ^Miidelines prescrioed by the Secretary or which arc 
approved bv the Secretary the funils allocated for purposes of this 
section shall be added to the funds available for energy conservation 
projects for such State and shall be in addition to amounts otherwise 
uvailable for such piwposes, * 

"(e) (I) Except as provided in paragrnph (2), amountfi made avail- 
able under this section, (togetlier with any other amounts made avail- 
able from other Fedciral sources). ihay not be used to pay niore than 60 
percent of the costs of any preliminar}^ energy a^ijdut or any energy 
audit. ; 

(2) Upon tJie request of tlie Goveciior, the Secrelary may make 
grants to a State for up to KH) percent of the^costs of any preliminary 
energy audits and ciiergy audits, subject to the reuuirements of section 
;^J)8(a)(3), . ^ . 

"state PLANS 

''Skc. :U)4. (a) The Secretary sliall invite the State energy agency 
of each Statu to subniit, within 90 days aft^r the effective date of the 
guidelines prescribed pursuant to section 392, or such longer period as 
the Secretary may, for good cause^ allow, a State plan under this sec- 
tion for such Stiate. Such plan shall include — * 

."(n the results ot preliminary energy audits conducted in 
accordance with the guidelines prescribed under section. 
392(a) (1), an4 an estimate of the energy savin;^ that may result 
from the modification of maintenance and operating procedures 
and installation of energy conservation measures ir\ the schools 
and hospitals in such State, 

"(2) a recommendation as to the types of energy conservation 
projects considered appropiriate for schools and hospitals in such 
State, together with an estimate of the costs of carrying out such 
projects in each year for winch funds are appropriated, 

>/(.8) a program for identifying persoris qualined to carry out 
energy conservation projects, 

"(4*) procedures to insure that-funds will be allocated among 
eligible applicants for energy conservation projects within such 
State, including procedures — - 

"(A) to insure that funds will be allocated on the basis of 
relative need taking into account such factors as cost^ energy ' 
consumption and energy savings, and 

"(B) to insure that equitable consideration is given to all 
eligible public or nonprofit institutions regardless of size and 
type of ownership; 
"(5) a statement of the extent to which, and by which methods, 
such State will entourage utilization of solar space heating, cool- 
ing, and electric systems and solar water heating systems where 
appropriate, 

"(fi) procedures to assure that all assistance tinder this part in 
such State will Be expanded in compliance with the requirements 
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of nn ii})j[)rovt'il Stato })laii for such Stnte. and in romplinncr with 

the itMiuirenionts of this part : 

'^(7) pi'octMhirrs to insure inipltMncMitat ion of (MUM'«ry conscrx-in;!' 

nuiintiMumrc ami optM'atin^r prortMhirc's in those facilities for 

which projiM't> are proposed : and 

'*(^) i)olieie,'. and' [)n)eedures desiorned (o assuie thai (inaneial 

a>sistiince i)ro\ i(h*d under this i)art in such State will he used to 

siti)i)huueTit. and not to supphnit. Stale. local, or othor fuiul>, 
"(h) The Se<'retarv shall I'cxiew and ap[)ro\e or disai)pi()Ve eacli 
Statu plan not later than <>n days after receipt hy the Secretji| V, If 
such i)lan nie(»ts tile reijuirenients of subsection ( a ) . the Secreta rv shall 
ap[)rove the plan. If a Slat*' [)lan snhniitted within the J)()-day period 
spwifuMl in >ul)sectioji (a) has nor'Ueen ilisa|)pro\ed within the 00-dav 
period followin^r its rei ei])t hy the Secretary, sneh i)hni shall Ix' treatell 
as approved hy the Secretary. A State euei'<;y a*;ency in!t^ suhuiit a 
new or anuMulod plan at any time after the suiinnssion of the ori^^inal 
phm if the a«j:eney ohtains the consent of the Secretary. 

^*(e)(I) Tf a State plan has nor heen api)i()ved under thi> section 
within '2 year.^ and !M > day,^ a ftcr the enactment of thi,^ part, or within 
J)0 days after the e(Mnpletion of the preliminai v andits under section 
»^tK^a). whichever \> later, the Secretary nuiy take such action as 
necessiry to develop ami implement su(di a Stale plan and to carry 
out the function^ which would olherwis(» he cariied ont under this 
[jart hy the Stiite (•ner<ry a^a^ncy. State si-hool faciliti(^s a<rencv. and 
State hospital facilities a<rency. in or(hM* that the ener<»'v C(mserVat ion 
pro^rraui for schools and hosjiitals may he impK'rnentcd' in snch vStato. 

''(-2) Xot withs*andin*r any other pro\ ision contained in this sec- 
tion, a State may. at any time.snhmit a pro])osed Stale plan f(n* >nch 
State under this section. The Secretary shall np])ro\e or disap])rove 
such plan not later than (iO (hiys after recei])t hy the Secretary. Tf snch 
plan meets the reijuirements of subsection (a)*and is not inconsistent 
with any i)lan dev(do])ed and Implemented hy the Secretary undei- 
para^rraph (1). the Si'<'rotary shall ai)prov(> the phm and wilh(h'aw 
any such plan (hMelojUMl and ijni)]enuMited hy tla^ Seeretai'v. 

/ 

'V\rrMc.\'i i()\s i-( m vi v \ s'crx i, ^^sls'rA ncf. 

'\Sk( . (a) Ai)i)licatious of States, schools, and hosi)itals for 

financial assistance under this ])ait. for ener^ry conservation projects 
shall he ma(h' not inoi'c than once for any liscal vear. Schools and hos- 
pital> applyinir f,,r such Mnancial assistance shall submit their appli- 
ca uais to the Statt^ ener'^y a<rency and the State energy a^^ency shall 
\ui\kv a sni«rle submittal to the Secr(>tary. contaiuin«r all ai)j)li;-ations 
which comply with the State plan. 

^^(b) Applications for financial assistance nnder this part for emu'^ry 
conser\'atH>n pi'ojects shall contain, oi- sli^all be accompanied hy, such 
ui formation a> tiie Secretary may reas(;nably re(piire, includi*n'<r the 
rcsuhs of ener*ry autbts which comply with ^Mii(l(.li„,>s under this'[)art. 
TIk^ annual submittal to the Secretary by the State enci<ry a^-eiiey 
under sid)s(M>tion (a) shall include a listinir an(l (lescriptioirof ener^A- 
conserxatioM projects pr^posocl to be UuuUmI within the State dnrimr 
ihe ilM'al yejir for which such; applieat ion is nuide, and such Infornur 
tion concernin*: cxpccted'expenditiires as the Secretary nuiv, by rule. 
i*e<iuii*(\ ^ . . 

'•(c) ( 1 ) The Secretary auiy not i)rovide iimincial as>istaiu'e to State^ 
schools, oi' hospitals for ener«>:y conseiyat ion ])rojects unless the appli- 
cation for a nfiaiit for such i)rojeet is submitted thron^rh. or api)royed 
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by the appropriate State iiospital facilities agency or State school 
facilities agency, respo(!tively, antl determined by the State energy 
agency to coniply with the State plan. 

"(2) Applinitiofis of States, schools, and hospitals and State plans ^ 
pursuUnt to this part shall l)e consistent with-^- * 
^ "(A) relateil State prrni^ranis for educational facilities in such 
State, ami 

''(H) State health p]nn>, under section 1524(c) (2) and 1603 of 
the l*ul)lir Health Service Act, anil shall be coordinated throu^rli 
the review mechanisms r(N|uired under section 1523 of the Public 
Hejilth Service Act and section 1122 of the Social Security Act, 
^'((1) The Secretary shall approve such applications submitted by 
a State ener^ry am^ncy as he determines to he in compliance w^itli this 
section and with the requirements of the applicable State plan 
approved und(u- section 3t)4. 'Die Secretary shall state the reasons for 
hiiiydisapproVal in the case of any application which he disapproves. 
Any appliratioii not approved by the Secretary may be resubmitted 
by the applicant at any time in the same manner as tlic ori<;inal apnli^ 
ciation and the Secretary shall approve such resubmitted application 
as he determines to be in compliance with this section and the require- 
ments of the State plan. Amendments of an application shall, except 
as the Secretary may otherwise provide, be subject to approval in the 
same manner as the original application. All or any portion of an 
application under this section may be disapproved to the extent that 
funds are not available under this part to carry out such application 
or portion. 

' (e) Whenever the SecVetary,' after reasonable notice-^nd opportu- 
nity for hearing to any State, school, or hospital receiving ttssistance 
under this J)art, finds that there has been a failure to comply substan- 
tially with the provisions set forth in the application approved under 
this section, the Secretary shal) notify the State, school, or hospital 
that further assistance will not be made available to such State, school 
or hospital under this part until he is satisfied that there is no longer 
any such failute to couiply. Until he is so satisfied no further assistance 
shatl be uniile to such State, school, or hospital under this part. 

"grants for PROJKCT COS'ES AXD nXHNICAL ASSISTANCK 

"Sec. 396. (a) The Secretary mt^y make grants tp schools and hos- 
pitals for carrying out energy "^oji'seryation projects the applications 
for which have l)een approved jiftdor section 395. 

"(b) (1) Except a.s provit^d m piiragraph (2), anumnts made avail- 
able for purposes of this section (together with any Amounts available 
for such purposes from other Federal sources) may not be used to pay 
more than 50 percent of the costs of any energy conservation project. 

"(2) Amounts made available for purposes of this section (together 
with any amounts available for such purposes from other Federal 
souires) may be used to pay not to exceed 00 percent of the costs of an 
energy conservation project if the Secretary determines that a project 
meets the hardship criteria of section 302(d). Grants made under this 
paragraph shall be from the funds provided under section 308(a) (2). , 

"(c) Grants made under this section in any State in any year shall 
be made in accordance with the requirements contained in section 308. 

"(il) The Secretary may make grants to States for paying techuical 
assistance costa Schools in any State shall not be allocated less than 30 
percent of the funds for energy conservation projects within such 
State and hospitals in any State shall not be allocated less than 30 
percent of such funds. 

O - 78 - « (64a) 
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"(e) Xo gnmt^iiKidc' under tliis pftrt to a sohool which is a Unml 
C(hir{itional H^^oncy may Lk'. used for iif([uisiti()n oi* iiistaUation of iiiiy 
euei'gy conservation incasuic in any huihlin^ of sucli agciic.y "wliich is 
used principally for administration, or technical assistance in con- 
necttion with any such lindcitakin*^ for snch a huildln^. 

'V\l"rH()UI/AT10X OF AIU'IlOIMtlA riONS 

'\Skc. .'VJ7. (a) Foi' the [)nr])()se of tnakin*; grants to States to con- 
duct preliminary ener;:y jnidits and cnerf^y audits i)ursuant to scction 
rVX\, there is authoiize(l to Fh* a])])roi)riate(l not to cx<'cc(l $'20J)f)(),l)()() 
for the fiscal year endin^^ Scf)teini)er 197H, and sr).0O0,()O() for the 
fiscal year iMidin;: Se{)ternl)er '■)(), 1070, s?ich funds to i-cmain availahhi 
until cApcnded. 

Foi- the ])urj)()se of making ciici«iy conservation i)roje<'t giants 
piMSiijjnt to se<'tion '.VM\. there is authorized to he ai>i>roi)riatc(l not to 
o\cee(l $180,000,000 for the fiscal year endinrr Sei)tcnd)er 1978. 
$^295,000,000 for iiseal year ending: ^^eptemhcr JiO. 1979, and 
$100,000,000 for t.jie fiscal y(»ar ending; SeiUeniller :U). 19M0, such fund.^ 
to remain availahle until e\i)ended. Of the amounts ai)i)roj)riate(l 
under this suhscctinii for each of the following; fiscal years not more 
than th(^ f()llo\vin<: [)er<'enta(>:e may he used for [uiiposes of technical 
assistance : ^ 

Fiscal year ondinK: rcrrentnr/e 

Scpteuiher :iO, 11)7S _ ___ 30 

S(^ptornl)or 80. 1079 , ^„ !_„_ ~ _l 15 

Septemhor liO. 1980-,. 5 

"(c) For the expenses of the Secretary in aduiiuisterinir the pro- 
, visions of this ])art. there are herehy authorized to he ap|)r()priatod 
such sums as may he lU'cessary for each fiscal year in the three consecu- 
tive fiscal yeai- ])eriods end'lu«r Sei)tenilxM- JiO. lOMO, such funds to 
rcimun tn ailahle mitil ex])eiided, 

*'AI,T.O( ATIOX OF (;iiANTS 

■SKr. :)!)8. (a)(1) p'xcept as otherwise provided in siihsectjon (h), 
the Secretary -hall allocate 90 i)ercent of the amounts made availahle 
under section :i97(h) in any year for piirj*)ses of niakinfr enerirv con- 
servation project <rrants i)iirsuant to secti(^ ."^90 as follows: 

''(\) Ki<:hty percent of amounts made availahlo under sectiqjhi 
:i97(h) shall he allocated ainonn: the States in accordance with a^ 
, formula to he ])rescril)ed, hy rule, hy the Secretarv. takirifr into 
account population and climate of each State, and such other 
factois a> the Secretary may deem ajijiropnato. 

•*(B) I'en i)er( ('nt of ainoinits made availahle under section 897 
(h) shall he "alhx^ated amdn^r the States in such manner as the 
Secretary doterniines hy after takin^r inta account the avail- 
ahility and cost of fuel or othor enertry used in. and the amount of 
fuel or other eiier^ry consumed hy. schools and hospitals In the 
States, and such other factors as he deems a[)propriate. 
"(•2) The Secretary shall allocate 10 percent of the amounts made 
avadahle under section :i97(b) in any year for purposes of making 
grants as provided under section :59n(h)(2) in excess of tlie TiO per- 
cent liuiitation contained in section .'^9n(h)s(l ). ^ 

••(•M In the case of any State which roceivod foi- anv fiscal vear an 
amount which exceeded T^O percent of the cost of anv enero-v audit as 
])rovided in section a9n(e)(2), tlie a(r<rre^rate amount aTlocated to 
such State tindor this snhsection for siieh fiscal year (determined after 

. . . ■ -. . is 
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applying paragraphs (1) and (2)) shall be reduced by an amount 
equal to snoli excess. The amount of such reduction shall be reallo- 
cated to the States for such fiscal year as provided in this subsection 
except that for purposes of such reallocation, the State which received 
such cxres^s sluiil not be eliLnble for any portion of such reallocation. 

^(b) The total amount ailocatod to any State under subsection (a) 
in aiiy year shall not exceed 10 percent of the total amount allocated 
to all the States m such year under such subsection (a). Except for 
the Distnet of Columbia, Puerto Rico, Guam, American Samoa, and 
the Virgm Islands, not less than 01) percent of such total allocation 
to all States for that year shall be allocated in such year for the total 
of grants to States and to schools and hospitals in each State which has 
an approved State plan under this part. 

"(c) Not. later than 60 days after the date of enactment of this Act, 
the Secretary shall prescribe rules governing the allocation among 
the Mates of funds for grants for i)reliminary energy audits and 
energy audits Sucli rules shall take into account the population and 
climate of such States and such other faptcvrs as he may deem appro- 

''(d) The Secretary shall prescribe rules limiting the amount of 
funds allwated to a State winch may be expended for administrative 
expenses by ,su(^h State. 

"(e) Funds allocated for projects in any States for a fiscal year 
under this .sectmn but not o!>Iigated in such fiscal year shall be avail- 
able for reallocation under subsection (a) of this*section in the sub- 
sequent fiscal year. 

/ 

AUMIXISTHATION ; aNNUAI, IIKFOHTS 

"Skc. nOj). (a) T]m Secretary may prescribe such rules as may bo 
necessary in order toVarry owl the provisions of this part. ^ 

" 0>) Pl^^ Secretary shall, within one year after the date of the enact- 
ment of this part and annually thereafter while funds are available 
under tins part submit to the Congress a detailed report of the actions 
taken under this part in the preceding fiscal year and the actions 
planned to be taken in the subsequent fiscal year. Such report shall 
show the alloeatious made (ineludinn: the allocations made to each 
.Statue) and include information on the types of conservation measures 
nnplenjented, with funds allocated, and an estimate of the enerrrv sav- 
ings achieved. 
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"Sko. 400. (a ) Each recipient of assistance under tliis part shall keen 
such records, provide such reports, and furnish such access to books 
antl records as the Secretary may bv rule prescribe.". 

(b) Table ()F CoNTKNTS.~The table of contents for such title III is 
amended by inserting the following at the end thereof : 

"Part G—Rnkroy Conservation Program for Scuools and Hospitals 

"8tK?.:M)l. noflnitions. 
"See. 392. Guidelines. 

**Sec. 3l>3. PreHmlnnry energy audits and enerey audits 
"Sec. 394. State plans. 

•*Seo. Applications for flnanclal assistance. 

•'Sec. 306. Grants for project costs and technical assistance 

"Sec. 397. Authorization of appropriations 

**Sec. 398. Allocation of grants. 

"Sec. 899. Administration ; annual reports. 

*'8ec. 400. Records.''. 
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(c) SKVKUABiLixy. — If any provision of this title or the application 
thereof to any pei*son or circumstances he held invalid, the provisions 
of other sections of this title and their application to other persons or 
'circumstances shall not be affected thereby. 
SEC. 303. TECHNICAL AMENDMENTS. 

(a) ytcTios 1502.— Section 1502 of the Public Health Service Act 
is amended by addln*; at the end thereof the following new paragraph : 

The promotion of an effective energy conservation and 
fuel elliciency program for health service institutions to reduce the 
rate of growth of demand for energy."/ 

(b) .Sk( ti()N, i5;i2(b) (2).— Section ir)32(b) (2) of the Public 
Health Service Act is amended by deleting the period after "made" 
and Inserting in lieu thereof: ", or in the case of non-substantive 
reviews, pro\ isi()n for a shortened review period.". 

(v) Sb4;ti()n' ir);i2(c). — Section lo32(c) of the Public Health Service 
Act is amended by deloting the coiUiJa%hi paragraph (9) (A) after 
"const luction'* and inserting in lieu thereof: ", inchiding the costs and 
methods of energy provision," aAd by adding at the end thereof the 
t'oUowine; new paragraph : . . . «. 

''(10) The special circumstances of health service institutions 
and the need foi* conserving energy,". v 

SEC. S04. CROSS REFERENCE. 

For provisions relating to application of Davis-Bacon Act to 
this part, see section 312. 

PART 2— UNITS OF LOCAL GOVERNMENT AND PUBLIC 
CARE INSTITUTIONS 

SEC. 310. STAl EMENT OF FINDINGS AND PURPOSES, 
(a) Findings. — The Congi-ess finds that — 

(1) the Nation's nonrenewable energy resources are being rap- 
idly (lepleted; 

(2) buildings owned by units of Ibcal government and public 
care institutions are major consumers of energy, and such units 
and institutions have been especially burdened by rising energy 
^)rices and fuel shortages; 

(3) substantial energy conservation can be achieved In build- 
ings owned by units of local government and public care insti- 
tutions through the implementation of energy conservation 
maintenance and operating procedures; and 

(4) units of local government and public care institutions in 
many instances need financial assistance in order to conduct 

^ energy audits and to identify energy conservation maintenance 

. * and operating procedures and to evaluate the potential benefits 
^ of accjuiring and installing energy conservation measures. ' 

(h) Pi'KPosK. — It is the purpose of this part to authorize grants to 
States and units of local government and public care institutions to 
assist them in conducting preliminary energy audits and energy audits 
in identifying and implementing energy conservation maintenance and 
operating procedures and In evaluating energy conservation measures 
to reduce the energy use and anticipated energy costs of buildings 
owned by units of local government and public care institutions. 

SEC. 311. AMENDMENT TO THE ENERGY POLICY AND CONSERVATION 
ACT. 

(a) Amendment to Title III. — Title III of the Energy Policy, and 
C^onservation Act is amended by adding at the end thereof the follow- 
infr new part : 
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•Part H— Energy Conskrvation rwKjRAM for Buildings Owxkd by 
(JNTrs OF Local Government and Public Care Ixstitction.s 

''DEFINITIONS — 

•'Sec. 400A. For purposes of tilis part— 

''(1) The terms 'hospital', \State', -scliooP, -GoN-ernor, 'State 
ener^ry agency', "energy conservation measure', 'energy conserva- 
tion iimintonance and operating procedure',.^preIiniiiiary energy 
audit', neclinical assistance costs'-, 'energy audit' and 'Secretary' 
/- have the meanings provided in section 391? 

"(2) The term ^iinit of local goveriinient' means the government 
of a county, municipality, or township, whicli is a unit of geff^ral 
purpose government below the State (determined on the basis of ^ 
. the same principles as are used by the Bureau of the Census for 

general statistical purposes) and the District of Columbia. Such . 
^ term also. means the recognized governing body of an Indian tribe 
^(as defined ifi section 412 of the Energy Conservation and Produc- 
tion Act) which governing body perforins substantial govern- 
mental functions. * , . * 

"(»3) The term 'buil(fing' has the meaning provided in section 
;i91. except that for purposes of this part such.term includes only 
buildings which are owned and primarily occupied by offices or . 
agencies of a unit of local government or by a public care institu- 
tion and does not ilnclude any building intended for seasonal use 
or liny building utilized primarily by a school or hospital. 

^'(^4) The term 'public care institution' means a public or non- 
proht institution which owns — ' 

"(A) a facility for long term care, a rehabilitation facility, 
or a public health center, as described in section 1633 of the 
Public Health Service Act, or 
"(B) a residential child care center. 
"(5) The term 'public or nonprofit institution' means an institu- 
tion owned and operated by — 

"(A) a State, a political subdivision of a State or an agency 
or instrumentality of either, or 

"(B) an organization exempt from income tax under sec- 
tion 5()l(c)(3) or 501(c)(4) of the Internal Revenue Code 
of 1954. ^ 
"(6) The term 'technical assistance program costs' means the 
costs of carrying out a technical assistance program. 

"(7) The term 'technical assistance' means assistance under 
^ rules, promulgated by the Secretary, to States, units of local gov- 
ernment and public care institutions — 

"(A) to conduct specialized studies identifying and speci- 
fying energy savings and related cost savings that are likeW 
to be realized as a result of (i) modification or maintenance 
and operating procedures in a building, (ii) ^the acquisition 
and installation of one or mafe specified energy conservation t 
measures in such buildingor (lii) Doth,or * 

''(B) the planiyng or administration of such specialized 
studies. 

, "atHDEUNEfl AND RULES \ 

"Sec. 400B. (a) The Secretary shall, by rule, not later than sixty 
days after the date of enactment of this pail— 

"(1) prescribe guidelines for the conduct of the preliminary 
energy audits for buildings owned by units of local government 
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and public n\iv institutions, includin*): a dc.scii ptioii of tlu* typt», 
*^ number and distrihutichi of preliminary energy audits of sncli 

buildings J hat will provide a i-easontibly a ecu rate evaluation of 
the energy couserN ation needs pf all siieh IniiMings in each State, 
'and ' 

*'(2) p^'oseribe guidelines foi' the eonduet of enei'g;v' audits. 
- * "(b) The Seei'etaiy sliall, by rule, not latei' than 90 days after tiie 
date of the enaetnient of tliis pait, piesci'iiie <ruidelines for State plans 
for the implementation of teclmical assistance pl'^)grains foi' buildings 
• • pwned l)y units of local go\ erinnent aiul pul)lic care institutions. Tlie 

guidelines shall include — 

a description of tlie faetoi s to hv considered in deterniin- 
ing whicli technical assistance pi'ograms will given ])i-iority in 
making grants pursuant yto this part, includiag such factors as 
Cost, eiiC'rg>' 'Consumption! energy sjvvings. aiid energy (Conservation 
goals;' * \ ' ■ 

"(2) a desciiption of the suggested ciiteria to he \\^h\ in estab- 
lishinjz a State piogiam to identify persons (pialified to undertake 
technical'assistance woi'k: and 

^'(»^) a description of the types of ewergy conservation measures 
I deemed appropriate for each icf^ion of the Nation. 

*^(c) (xuidelines pivscril)cd undei* this part may bo r(»vised.f rom time 
to time after notice and opportimity for comment. 

''I'KKMMI.VAliY K\F,I»;V ArniTS .\M> KNKKOY .M UPl'S 

"Stv( . 4(H)('. (a) Tlie (ioveindr of any State may apply to the Sec- 
retary at such time as the Secretai-y nuiy specify after ])romulgation 
of the guidelines under section 400B(a) f(u- grants to conduct pre- 
liminary eui^rgy audits of buildings owned by units of local govern- 
mejit and pul>hc care institutions in such State under this p34rt. 

"(b) Tpon applieation under subsection (a), the Secretary may 
inake grants to States to assist in c(niducting preliininai'v energy 
audils under tliis pain for buildings owned hy units of local govern- 
ment and public care institutions. Such audits shall be conducted in 
accordance with the guidelines prescri])ed under section 400B(a)(l). 

'^(c) The Governor of any State, unit of local government or publie 
care institution may apply to the Secretary at such time as tlie Secre- 
tary may specify after promulgation of the guidelines under section 
400R(a) for grants to conduct enerp- audits of buildings owned by 
units of local government and public care institutions in such State 
under tli-is part. 

. "(d) Fpon applieation under subsection (e) the Secretary may 
make grants to States, units of local . government, and public care 
institutions for purposes of conducting energy audits of facilities 
'under this part in accordance with the guidelines prescribed under 
section 400B( a) (2). 

"(e) If a State, unit of local govornment, or public care institution, 
without the use of financial assistance under this section, conducts 
preliminary energy audits or energy audits whicli coniply with the 
guhlelines prescribed bv the S(^-retary or which are approved by the 
Secretan*, the funds allocated for purposes of this section shall be 
added to the funds available for technical assistance programs for 
such State, an^l shall be in addition to amounts otherwise availalile 
for such purpose. 
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> '(0 Am()iint> inadc ii\Miljil)Ir under tJnsMM tion (to^^rlhci' witli any 
^thcr aniounrs rna<l(' avaihdilc fr<„n other Kodcral sources) inay no1 
IH» UM'd (o pay moro than •)() pcnvid of tlio costs of any prcliiniiiarv 
(*ner«;y auditoi i'MiM'^ry audit. . ' 

••siA'ii-; iM.ANt; ^ 

••Sk( . PM)1). (a) The Sec^retary shall invito the State eneriry a-mcy 
<>f /'aeh >tate to snhniit. ^vitlun 00 days after ,tfe<..ffe<'ti\'o duto of the 
^niK elines prescrd)ed i)iirsnant to section 400li, or such lon<rer period 
Jis he Secretary may, for <roo(| cau.se, allow, a proposed State plan 
under tins section for suoli State. Snch plan shall include— 

'•(1) the results of preliminary euerfj:y audits conducted in 
acc(»i(lance with the <riiidelines prescrihed pursuant to section 
(1), and i\n estinuitr of the onei-jry sa\'in<rs that nuiy 
icsult from the ni«dihcation of nuiintenauce and operatin<r pro- 
cedures in imddinirs owned hy units of local iroverinneirt and 
puhlic care institutions, 

^^(2) a reconwnondation as the types of technical assistance 
programs considered aupnmruUe for Iniildin^rs owned by units of 
local ^rovernment and public eare institution.s in such State 
together with an estimate of the eosts of i^^anyin^r <,ut sueli 
prograins| 

a protrrain for identifying persons (jualihed to carry out 
technical assistance programs, 

"(4) procc(bires for the coordination among technical assistance ^ ^ 
programs within any State and for coordination of programs 
*^ authorized under this part with other State eiieiiry conservation 

programs, * 
, ''{r^) a description of the policie.^and prwednres to be followed 
Ml the allocation of funds among eli^rible applicants for technical 
assistance within sucli State, in( hiding procedures to insure that 
funds will be allocated among eli<ril,h, ai)plicantR on tlu' basis of 
- ^ ' iHat i,\ e need and including reeonimeiid„tio:is as to liow priorities 
should i)e established iK'tween buildings owned by units of local 
government and pui>Iic care institutions, and among competing 
proposals taking nito account sm h fact(n-s as cost, enercry con 
sumption, and energy savings; ^ 

" (0) procedures to assure that all grants for technical assistance> 
provided under this part are expended in compliance with the 
requirements of an approved State plan for sucli State and in 
compliance with the reximrements of this part (including reiuiire- 
ments contained in rules promulgated under this part) ; and 

\{0 policies and procedures designed to assure tjiat financial 
assistance provided under this part in such State will be used to 
i ^'"PP'^''^'^'"^ '^i^^l not to supplant State, local, or other funds 
Mb) Eadi State plan su!)inittod under this section shall be reviewed 
and approved or disapifroved by the Secretary not later than f>0 days 
after receipt by the Secretary. If such plan meets the reonirements of i 
subsection (a), the Secretary shall ^ipproyc the plan. If a State plan 
submitted within the 90 day period specified in .subsection (a) has not 
been disapproved Avithui the (lO-day i>erio(l following its receipt by the 
, Secretary, sii, h plan shall !)e treated as approved by the Secretary \ 
Slate energy agencV may sn!)mit a new or ameiidec^ phui at any time 
after the submission of the original plan if the agency obtains the con- 
ticnt f)t the Secretary. 
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AriM.lCATlONS FOR GRANTS FOR TKC 1 1 N I('AI. ASSlSTANCK 



"Sec. 40()E. (a) Applications of units of local <>()vernnient and pub- 
lic cara institutions for grants for tochni(!al iissistancc uiidor this part 
shall \y(\ made not more than ouco for any fiscal year. Sucli applifVi- 
tions shall ho vSuhuiitted to tlic State energy agency and tlie Stater 
energy agency shall make a single suhmittal to tlm Secretary contain- 
ing all applications whicli comply with the State [)l}in. 

"(h) Applications for grants for technical assistance under this 
[){irt shall <'()ntain or he accompanied hy, such information as tlie 
Secr^stary niayreas()iiah]y recjuire, including the residts of energy 
audits which comply with guidelines under this part. I'lie annual suIj- 
mittal to the Secretary hy tlie State energy agency under subsection 
(a) shall iiK'lude a listing and description of technical assistance pro- 
posed to be funded imder this pai l wit hin the Stat(* dui iug tiu" fiscal 
year for which such ap[)lication isTmuhs and such information con- 
cerning expenditures as the Secretary may, hy nde» require. 

"(c) The Secretary shall approve sucli applications sul)mitted by a 
State energy agency as lie deteijiines to be in ..compliance with this 
section and tlu» reciuirements of the applicable State plan approved 
under section 4001). The Secretary shall state the reasons for liis dis- 
approval in the case of any application wliicli lie disapproves. Any 
application iiot approved hy tlie Secretary may be rosuhmitted by the 
applicant at any time in the same manner as tlie original application 
and tlie Secretary sluill approve such resubmitted application as he 
determines to l)e in (u^^mpliance with this section an<j the requirements 
• of the State plan. Ameiulments of an application slnill, except as tiie 
Secretary uuiy otherw'ise provide be subject to approval in the same 
manner as the original application. All or any portions of an applica- 
tion under this section may he disapproved to the extent tluit XHnds 
are not available under this patt. ; : 

"(d) Whenever the Secretary after reasonable notice and opportu- 
nity for liearing to any unit of local goveritment or public care insti- 
tution receiving assistance under this part/finds that tliere has been 
a failure to comply substantially with-tlie provisions set forth in the 
application approved under this section, the Secretary shall notify 
the unit of local govermnent or public eare institution tluit further 
assistance will not bo made available to sucli unit oOocal go\'ernment 
or public care institution under tliis part until he is satisfied tliat there 
...^ is no longer any failure to comply. Until he is so satisfied, no further 
y' assistance shall be made to such unit of local government or public 
care institution under this part. — 



"Skc. 400F. (a) The Secretary may make grants to States and to 
uoits of loc4il govermnent and publi<^ care institutions in payment of 
te^^linical assistance program costs for buildings owned by unit^ of 
local govermnent and public (^are institutions the ajHplications for 
which ha\'e been appi-o\'ed under section 400E. 

"(b) Amounts made available for purposes of this .section (together 
with any amounts available for such purposes from other Federal 
sources) may not l)e used to pay mon^ than 50 percent of technical 
assistance program costs. ' 

"(c) Grants made uiul^r this section in any State in any yeai' shall 
bo made in accordance^with the requirements contajtfied in section 
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V(d) Tlu' Sofivtju y >^lmll piv^cribe rules limiting the amoujlt of 
funds allocated to a State winch may be expended for administrative 
expenses by such State. 

"Al rnoitlZATION OF APl'UOlMtlATlONS 

^•Skc. 4()0( J. (a) For the purpose of making grants to States to con- 
duct preliminary energy audits and energy audits under this part there 
is authorized to be appr()])riated not to exceed $7,500,000 for the^isca^ 
ycai- eiuling Sei)teniber 1078, and $7,500,000 for the fiscal year end- 
ing Sei)teud)ei' HO, W7^K sucii funds to remain"»vailable until expended. 

'^(b) For the purpose of making technical assistance grants under 
this part tft States and to units of local government and public care 
instituti(ms, there is hereby authorized to be appropriated not to exceed 
$17,5()0.()()() for the fiscal year ending September 30, 1978, and 
$32.501 ),()()() f()r the fiscal year ending September 30. 1970, such funds 
to renuiin available until expended. 

''(c) For the expenses of the Secretary in administering the provi- 
sions of this part, there arc hereby authorized to be appropriated such 
sums as nuiy be necessary for each fiscal year in the two consecutive 
fiscal year periods ending September 30. 1979, such fimds to remain 
available until e.\pen(]ed. 

"AlJ.OCATiOX OF oiaxTs 

^'Skc. 40011- (a) Grants made under this part sjiall be allocated 
among the States in accordance vvith a formula to be prescribed, by 
rule, hy the Secretary, taking into account ])opulation and climate of 
each State, and such other factors as the Secretary may deem 
appiopriate. 

''(h) 'Vhv total anjonnt allocated to any State under subsection (a) 
in any year shall not exceed 10 percent of the total amount allocated 
to all the States in such year under such subsection (a). Except for 
th(^ District of Cohnubia, Puerto Rico, Guam. American Samoa, and 
t}>e Virgin Islands, not less than 0.5 percent of such total allocation 
to all States for that year shall be allocated in such year for the total of 
grants in each State which has an approved State plan under this part. 

^'aumtvistr.atiox ; annuai. reports 

*'Si:c. 4001. (a) The Secretary may prescribe such rules as may be 
necessary in order to carry out the provisions of this part 

"(b) Th^ Secretary shall, within one year after the date of the enact- 
ment of this part and annually thereafter while funds are available 
under thispart. submit to^the Congress a detailed report of the actions 
taken under this part in the preceding 'fiscal year and the actions 
planned to be taken in the subsequent fiscal year. Such report shall 
show the allocations made (including the allocations ma^ to each 
State) and include information on the technical assistance carried out, 
with funds allocated, and an estimate of the energy savings, if anv, 
achieved. 

"rkcords 

"Sftc. 40<)J. Each Jrcipicut of assistance under this part shall keep 
such records. provicH^^ such repoi-ts, and furnish such a<;cess to books 
and records as the Secretary jnay by rule prescribe 

(b) Table op Coni'ents. — The table of contents for such title III is 
amended by inserting the following at the end theraof : 
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"Part H — Energy CoStservation Prooram for Buildinos^Owned by Units or 

LodAL GOVKRNUmT AND PUBWO CaB£ iNSTlTUTIoKd ^ 

"8^. 400A, DeflniUonB. . 

'*8ec. 400B. QuideUnes and rules. f 

"Sec. 400C. Preliminary energy audits and energy audits. 

"Sec. 400D. State plans. 

"Sec. 400B. Applkations for grants for technical assistance. 

**Sfet, 400F. Grants for technical assistance: 

"Sec. 400G. Authorisation of appropriations. 

"Sec. 400H. Allocation of grants. 

"Sec. 4001. Administration; annual reports. 

"Sec. 400J. Rec6rds.'\ 

SEC 312. A^PWCATION OF DAVIS-BACON ACT. 

No grant for a project (other than so much of a grent as is used for 
a preliminary energy audit, energy audit, or technical assistance or 
a grant the total project cost of which is $5,000 or less, excluding costs 
for a preliminary energy audit, energy audit, or technical assistance) 
shall Be made under this part or part 1 unless the Secretary finds that 
all laborers and mechanics employed by contractors or sufcJcontractors 
in the performance of work on any construction utilizing such grants 
will be paid at rates not less than those prevailing on similar construc- 
tion in the locality, as determined by the Secretary of Labo^ in accord-/ 
ance with the Act of March 31, 1931 (40 U.S.C. 276a— 276a~5, known \ 
as the Davis-Bacon Act) ; and the Secretary of Labor shall have with 
i-esp'ect to the labor standards specified in this section t^e authority and 
functions set forth in Reorganization Plan Numbered 14 of 1950 (15 
F.R. 3176; 5 U.S.C. Appendix) and section 2 of the Act of June 13, 
1934 (40 U.S.C. 276c). 

TITLE IV— ENERGY EFFICIENCY OF CER- 
TAIN PRODUCTS AND PROCESSES 

PART 1— ENERGY EFFICIENCY; ^STANDARDS FOR^ 

SEC. 401. FUEL ECONOMY INFORMATION. 

(a) Amknoment to Section 506.— (1) Section 506(c) of the Motor 
Vehicle Information and Cost Savings Act (15 U.S.C. 2006(c)) is 
amended by adding at the end thereof tne following : 

"(3) As used in this section, the term 'automobile' includes any 
automobile withe a ^jross vehicle weight rating of 8,500 pounds or less, 
notwitlistanding any lack of determination required of the Secretary 
under section 501(1) (B) (ii) or (iii).". 

(2) Section 5e(|(c)(2) of such Act (15 U.S.C. 2006(c)(2)) is 
amended by insertinp^ before the period the following: "(takinp^ into 
account paragraph (3) of this subsection)". 

(b) RuuE OF Construction. — The amendment made by this section 
shall not be construed to affect the authority in section §06 of the 
Motor Vehicle Information and Cost Savings Act to require labels or 
other information for fuel economy for automobiles rated in excess of 
8,500 pounds gross vehicle weight. 

(c) / Effective Date. — The amendment made by subsection (a) shall 
be effective for automobiles manufactured in model years after model 
year 1^79. tj 
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SEC 402. CIVIL PEN.ALTIES RELATING TO AUTOMOBILE FUEL 
EFFICIENCY, 

i^ertion 508 of tlio :Sfotor Veliicle Information and Co«t Savings 
Act (lo L.,s.(\ 1^008) IS amendod by adding nt iW ond tliereof tho 
Tollowm^r new suiKscctions : 

"(d)(1)(A) Thv SoiTctarv .slmll, l)V rule in nrcordaiicf* with the 
provision.s of tlus .snhsoction and snl)se('ti()ii (e), substitute a hiHier 
amount for thv amount ihm- teutli of n milo per /ballon wliicli would 
nsed to i-ah«ulato the civil lunuiltv nudor 'subsortion (b) (1) in the 
. jd)MMi('(M)f su( li rulo. i f t he KSocret^iry finds t liat^ 

^ "(i) the additional amount* of the civil penalty which may bo 
nnposed nijder .such rule will result in, or substantially further, 
substantnil ener^^y conservntion for nutoinobiles ii>. future model 
yi^ars for which .snch higher penalty inav be imposed; and 

n) subject to subparn^rraph (H), snch additional amount of 
(•n il pennlty will not result in substnntial deleterious impacts on 
the enmomy of the United States or of any State or re<non of 
any State. ' 

U't'/^ll ^^'V }''''^^^^^^^ (A)(ii') may be made only ' 

11 tlie Secretary hnds that it is likely that— ' f 

V /'(i) such ndditional nnunn'it of civil penalty will not cause a 
.sjpnhcant increase in unemployment in any State or recion 
thereof; " ° * 

"(ii) .such additional amount will not adverselv affect coun)eti- 
tion ; and ' ^ 

'^(iii) such ndditionnl amount will not cause a significant 
incrense in automobile imports. 
''{'2) Any rule under paragraph (1) uuiv not provide that the 
amount per tenth of a mile per gallon u.sed to calculate the civil penalty 
under snbsectum (b) (1) be le.ss than $r).00 or more than $10 00 
the lateJ of—^ prcscriiied under paragraph (I) shall be effoetive for 
^^''( A) automobile model yeaivi beginning after model year 1^81, 

"(B) automobile model years beginning at least 18 n^onths 
after sueJi rule becomes final." 
fl l^'^^^'"''; nile prescribed under paragraph (1) shall provide that 
the arnonut per tenth of a mile per galhm xr^vd to calculate a credit 
nder .subsectmn (a) (a) for any model year shall equal the amount 
pei tenth of a nnle per ga on a])plicable to the calculation of the civil 
penalty for which the credit is allowed. 

''(e) ( \ ) (A ) After the Secretary of Transportation develops a pro- 
posed rn e pnrsnan to subsection (d) , he shall publish snch proposed 
rule m the Federal Register, togetlTer with a statement of the basis 
for sueh rule, and provide copies thereof to the manufacturers.. He 
shall then provide a period of public comment on .snclrrule of at least 
45 days for written comments thereon. A copy ofjany snch proposed 
rijle^shall be transmitted by the Secretary to the Federal Trade Com- 
mis^Vou and the Secretary shall request such Commission to comment 
thereon within the period provided tq the public concernitiir such Dro- 
posed rule. y 

"(B) After such written comment period, any interested pergon V . 

(including the Federal Trade Commis.sion) shall be, afforded an oppor- * 
tunity to present oral data, views, and arguments at a public hearing 
concerning snch. proposal. At snch hejirjng such interested person 
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(iiichiding the lM»<kM*al Trade Coniiuission) shall havo an opportunity 
to iincstion — 

^'(i) otho^vntcM'cstcd persons who make oral presentations, 
'"(ii) employees and eontraetors c?f the United States who have 
made \vritt(Mi or oral prescntat ions or who ha ve participated in the 
de\'olopnienf of the«^)roposed lule or in tiu^ consideration thereof, 
uiid 

*'(iii) expei'ts and oonsnltants who ha\'e provided information 
to any peison .who makes lUKoral pr(»sentation and which is con- 
tjiined in or referred to in siu h pi'(»sentation : 
with re^peet to disputed issues of material fact, except that the Sec- 
retary may restrit't (pU'st ionin<r if he det(M'mines that siieh (piestioniii<^ 
is dupliraii\(' oi' is not likelv to r(»siilt in n timely and etTeetive resolu- 
tion of such issues. Anv oral or do< umentarv evideiue may be received, 
hut the Secri^taiy as a nuittor of polii^shall provi<h' for the,exelusion 
oi irreievnnt . inunatiM ial, or unduly re])etitious evi<leiue. 

'^(C) A rule subject to this subsection nuiy not be issued except on 
consideration of tlie wlu)le reeoid s>ipportod by, rtnd in aceoraance 
with, the reliable, pi'ohative. and su])stnntial e\ idence. 

"(1)) V transcript ?;hall be kept of any such public hearinfr ii^ade 
in aceorchuK O with this seetioii ami sueli tiansciipts and written com- 
ments shall be jivailahle to the public at the cost of reproduction. 

''(2) If any final rule is prescribed by the Secretary after such 
j^ublic connutMit peViod under subsection (d) it shall be published in 
the FedVral lve<rister. to*:cther with each of the fimlinors required by 
suhs(u'tiou (d). 

''(;i)(A) An\' p(M*sou a*r^n*ieved by any final rule under subsection 
(d) nuiy at any tiaie before the (iOtb (hiy after the date such rule is 
published mid(M' para^rraph (2) file a petition witli the United States, 
, Court of \pp(»als for the eiieuit wheiein such pei-son resides, or has 
bis pi*inci[)al place, of business, for judicial i'(»view thereof. A copy of 
the petition shall Ix^ foi tbwith transmitted by the clerk of the court 
to the S(H retjiry. The Scu'iet aiy tbtMeupon shall file in the court the 
\\rit(en submissi<Sns to. and tianscript of. the wiitten and oial pro- 
'TiMMlintifs on which tlu* l ule was 'based, as ])i'ovided in section 2112 of 
title ^JS. United Stat<»s Uode. 

"(B) l^|,)on the tilin^'-of the i)etition ief(M*red to in para<rraph (1). 
the court shall lu(Ve jurisdiction to I'eview the lule in accoi'dance with 
chapter 7 of titU^ r>. United States Code, and to <rrant appiopriate 
ivlief as pi'ovid(*<l in such <'hapt(M\ \o rule amy be afiii iued unions sup- 
port(Ml by substantinl eviden<'(\ 

(C) i'lu* judiznieut of the coui t allirmiufr oi' settiuf? asicle. in wliole 
or in pari, any such rule shall be final, subject to I'CN'icw by the 
Suf^reme Coui't of the United States ui)Ou certiorari oi' certification as 
pro\ idrd in sect ion P2.'> \ of title 28. United States Code. 

(1) Tn the case of fuiy informatioTi whi<'h is piovided tlie Secretaiy 
or th(» c()in't during the <'onsidtM*at ion ami review of any such rule aiul 
\\ hich is determined to b(» confidential by tluvSrcietary puisuant to the 
f)ro\'isions of section 11 (d) of the En(M'<ry Supply and Enviroiuuental 
Cooi'dinatiou Act of 1071. any diselosuio of such information b}^ an 
ofTieei* or employee of the United States oi* of any depai^tineut or apjoncy 
thereof, exci^pt in an in (sun^Ma piocec^diu^ by the Seci'etary oi* the 
court, shall be deemed a viobiti^ln of section lOOa of. title 18, United 
States Code." 

SEC. 403. DISCLOSURE IN LABELmG. 

(a) DLSc.i.osruK. -Section r>0()(a)(l) of the Motor Vehicle Infor- 
mation ami Cost Saving's Act (15 U.S.U 200r)(a) (1) ) is amended 
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by strikinir (Hit -aiuT^ at the ciul of subpaiu^rntpli ( Ji), by UMlc^ii/iiai-' ^' 
iiiL' siil)i):inio:rapli (C) as suhpni'a^,naph (I)), and b> insoitin^^ after 
snl)para<,M7^|)li (K) t lie follovvin^^ new sul)i)ai'a<,napli : 

••• ((') toiitainin^r tlu- ras(- of an}^ aiitom^^bile, tlu/ hulc of 
wIiirli iH subject to any Federal tax imposed with le.^pect t(j 
automobile fuel eilicieney. a statement iiuUcatiiig tbe aiiioiiiit 
oi ^iieh tax, iiU(V\ 
(b) TiMK AM) Ma\\i:i: of 1 )is( i.i>srKK.- Section r)Oa(a) (3) of siieli 

Aet Ylvi ^\^'<^^' -JOOfM a) is amended bv, inserting after the first 

senteiV;(» tli/'ieof the follo\vin«r new sentence; "Tlie time and nuinncM- 
by whielj the statement referred to in paragtajdi (1)(C) must be 
included on <iny labtd may be prescrihed so as to take into aeeonnt 
any spenal eirenmstanees or eharacteristies.". 

(e) Im'kkiTivi-: Dati:. - The amendments made by this section sliall 
not take ellVct nrdess and until there is in elleet a P\'d<Tal tax imposed 
with i-espect to automobile fnel efficiency wlijeh is enacted durifur the 
Ninety-lifth Congiess. 

SEC. 404. STUDY. 

Witliin six month.- aftei- the date of the eiuu tment of this Aei, tlni * ' 

Knvnomnental Protection A^roney, in consultation with the Secretary 
of hnero;y and tbe Sct'ietary of Transportation and after an oppor- 
tunity. for public eomment, sliall submit to tht Congress a detailed 
report on the decree, to which fuel economy estimatejs required to be 
niTu'w cur fuel economy labelin*^ and iii the annual fuel economy 
inileage jrmde recpiiied under section 506 of the Motor Vehicle Tnfor- 
nuitum arid (\)st Savings Act (15 I-.S.C. 200()) piwide a realistic 
estnnate of average fnel (economy likely to be achieved by the driving . 
.pnbbc. Such report shall incbule such lecommendationa as the Envi- 
^roninent.al Protecticui Agency deems appropriate ba.sed an report and 
written tindiiifrs or eoiudusions stated therein, othw than n^conina^nda^ 
tiotis ccmcernnio: changes or alterations in the testing and calculation 
procedures and methods measining fuel economy iindor such Act as 
utilized by tbo Knvir<)nmentAl Protection Agency for model year 1975 
pas.sengcr. automobiles. Xothing in this secti(m' shall authorize such 
agency to make any changes or -alterations in such procedures and 
metbo^ls in effect for such model year for measuring automobile fuel 
^con(>piy. 

PART^2-ENEBGY EFFICIENCY STANDARDS FOR CON. 
SgMER PRODUCTS OTHER THAN AUTOMOBILES 

SEC. 421. TEST PROCEDURES. 

(a) PiiKscRir-riox of Tk8t l^KOCKnuRKs.— Section 32H(a)(4) of the 
Knergy Policy and Conservation Act (42 U.S.C. a2l>:Ma)(4)) is 
am.ended — ' 

(1) in subparagraph (A), by striking out ^*(A) Except as 
provided in paragraph ((>), the'' and inserting in lien thereof 
"The" ; , 1 

(2) in subparagraph (A), by adding at the end thereof the 
following: "Except as provided in paragraph (6)v«uch test proce- 
dures shall be prescribed not later than Jaiuiarv 1978.'^ and 

(3) by striking ontsubparngraph (B). 

(b) ExTKNsums.~-Section 323(a) (6) of such Act (42 U.S.C. 
6203 (a ) (6) ) is amended to read as follows : 

"(6) (A) The Secretary may delay the prescription of test proce- 
dures under paragraph (4) for a type of covered product (flr class 
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tliereof) if lu»< dotenninos tluit ho cjinnol, \vitlnv\ tiu* applicable time 
perirxl, proscribe tost procoduiTs applicabUi to siH'h type (or class) 
which moot the r(M(uiroi»i(»nls of suhsoction (K), ami h(» suhniils to the 
Coiigros-s a report of such dc.tcrininat ion to^ctlicr with the reasons 
Ihorffor, and also publishes such dctcnninat ion (an<l reasons) in the 
Fe(l(^ral Register. In any such case, lu^ shall pi<*s(-ril)e such lesi proce- 
dures as soon as [)ruct icahle, hut in no event later than DO'days after 
t ho dale sper ified'in para<i;ruph ( I). 

"(H) The .Secretary is not re(|uired to publish and [)reKcribe test 
procedures under para<^iiiphs (-1) and (4) for a type of co\ cred pro<l- 
uct (or class thereof) if he (h'teruMnes. by lule. that test procediires 
cannot bede\'eloped which meet the re(|uirenie|itsof subsection (!j) and 
publishes such <leteriiiinjiti()n in the I^'(Mleral Ixe^ister, to<i;ether with the 
reasons therefor. For purposes of set'tion 'VJT. a d(»t erininJitif)n under 
tliis subparagraph with respect tf) any type (or class) ofcovenul prod- 
uct, wiiile etfectne. shall have the same elVect as would a standard pn;- 
scribed for such type (or class) under section .'li^r).''. 

(<■) HKK\Ai,r.\'novs OF T^^'i* Pno< r.iu im:s. Ivrc.- .Sect ion .')::^'i(a) of 
' such Act (42 n.S.C. i:)2\)l\(H) ) is ainen<h'd by adding,' at the end thereof 
the followinf^: 

"(7) (A) Tn the case of— 

"(i) any test if>ro<'edure pTescribed under this subsection ; or 
"(ii) any determination under pnra^^raph (fi) tlmt a test pro- 
ee<lure cannf)t be developed which meets the retjuireinents of sub-« 
sectit>n (b) ; 

the Secretary shall, not later than l\ years aftei* the date of the enact- 
ment of this para^raf)h (an<l from time to time thereafter), conduct a 
reeA'alunt ion and. on the basis of such reevaluatioji, shall determine if ' 
such tt^st procedure should be amendetl or such deterniination should 
be rescintled. Tn coilductin^ such reevaluatioii. the Secretary shall take 
intt) account such information ;»s be deems relevant. including techno- 
lopricji] (h'velopments rtdatin^ to tlie enerp:y efficiency of the tyf)e (or 
class) of covered products involved. 

'*(B) If the Secretary determines under subpara^jraph (^V) that — 
'•(i) a test 1 procedure should be amended, he sl^ytt promptly 
publish in the Federal Register proposed test procedures incor- 
poratin^ such amendments. o\- ' 

"(ii) a determination under parap:raph (fi) should be rescin<led, 
he shall promptly publish notice thereof in the Federal Ee^rister, 
and afford interested person^^an opportunity to present oral and writ- 
ten data, views, and arp^unients. Such connnent period shall not be less 
than tT) days.". 

(d) FxKm;v Fff k ikvcv 'RKiMiKSKNTATH)Ns. — Section 323(c) of such 
Act (42 r.S.r. r)203(c)) is amended— 

(1) by strikin^i: out "90 days" and insei-tin^j; in lieu thereof "180 
days": * . ' 

(2) by redesipiatiiifj para<;raphs (1) and (2) as subf)araf2;raphs 
(A) and ( H) . respect ively : * 

(3) by insertin^r"(l )"after"(c)'': and 

^> (4) by athlin<r at the end thereof the followin<r new para^rraph : 
"(2) On the petitit)n of any manufacturer, distributor, retailer, or 
private lalnder. filed not later than the fJOth day l)efore the expiration 
of the period involved, the 180-day period referred to in ])ai*a^rraf)h ( 1 ) 
may be extended by the Commission with respect to the petitioner (but 
in no event for more than an additional 180 days) if he finds that the 
requirements of para^jraph (1) would impose on such petitioner an 
undue hardship (as determined by the rommission) 
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c SEC 422. ENERCY EFFICIENCY STANDARDS* ' 

Energy Policy and Conservation Act (42 U.S.C. 
6295) 18 ameaded to read as follows : , 

"bNJEHGT EFFlCIKKrCT STANDARDS 

"Sua. 326. (a) (1) The Secretary shall, by rule, prescribe an energy 
efficiency standard for each type (or class) of covered products speci- 

u/o^ P5r*fi^*P^^ (1) throueh (13} of section 322(a). 
* I^^ Secretary ma V, by rule, prescribe an energy efficiency 
standard for any type (or class) of covered products of a type specified 
in paragraph (14) of section 322(a), if he determines, for the purposes 
of this section that — 

"(A) the average per household energy use within the United 
States by products of such type (pr class) exceeded 150 kiloMratt- 
hours (or its Btu equivalent) %r any 12-calendar-month period 
ending before such determinatioh ; . 

"(B) the aggregate household energy use within the United 
fetates by products of such type (or class) exceeded 4^00,000,000 
kilowatt-hours (or its Btu equivalent) fot any such 12-calendar- 
month period; 

"(Cj substantial improvement in the energy efficiency of prod- 
uct of such type (or class) is technologically feasible: and 

"(D) the applicatibn of a labeling rtale under section 324 to 
such type (or class) is not likely to be, sufficient to induce manu- 
facturers to produce, and consumers and cither persons to pur- 
chase, covered products of such type (^r class) which achieve the 
maximum energy efficiency which is 4ebhnologically feasible to 
attain and is economically justified, i 
Not later than 2 years after the date of the enactment of this para- 
graph, the Secretary shall publish in the Federal Register a list of those 
types (and classes )/©f covered products which he considers may be sub- 
ject to standards authorized to be prescribed under this paragraph. The * ► 
Secretary may revise such list from time to time thereafter. 

"(b) No standard for a type (or class) of covered products shall be 
prescnbed pursuant to subsection (a) if — 

"(1) a test procedure has not been prescribed pursuant to sec- 
tion 323 with respect to that type (or class) of products, or ' 
"(2) the Secretary determines, by rule, that the establishment? 
of such standard will not result in significant conservation of 
enfergy.or that the establishment of such standard is not tech- 
, .nologiqally feasib|e or economically justified. * ' 
Fpr, purposes of section 327, a determination under paragraph (2) 
r^ect to any type (or class) of covered products shall have.the 
same effect as wo^ild a standard prescribed for such type (or class) 
under this section. *' 

Energy efficiency standards f6r each t^pe (or class) of covered 
products prescribed under this section shal} be designed to achieve the 
maximum improvement in energy efficiency which the Secretary deter- 
minos is technologically feasible and economically justified. Such 
standards may be phased in, over a period not in excess of 5 years, 
through the establishment of intermediate standards, as determined 
by the Secretary. © 

"(d) Before determining whether a standard is economically justi- 
fied under subsection (c) , the Secretary, after receiving any views and 
comments furnished with respect to the proposed standard under 
section 336, shall determine that the benefits of the standard exceed its 
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burdens bascNl, to the jjreatost extent practicable, on a weighing of the 
following factors: 

"(1) the economic impact of the standard on the manufacturers 
and on the consumers or t.lie products subject to such standard, 

"(2) thu savings in operating costs throughout the estimated 
average lite of tlie covered products in the type (or class), com- 
pared to any increase in the price of, or in the initial charges for, 
or maintenance expenses of, the covered products which are likely 
to result from the impositiort of the standard,, 

the total projected amount of energy savings likely to 
result directly from the impositioti of the standard, t 

"(4) any 'lessening of the utility or the performance of the 
covcrC'd products likely to result from the imposition of the 
standard, 

**(5) the impact of any lessening of competition determined in 
writing by the Attorney "General that is likely to result from the 
imposition of tlie standard, 

(T)) the need of tlie Nation to c(5nserve energy, and 
"(7) any other factors the Secretary c()iisi(u»rs relevant. 
For purposes of paragraph (5), the Attorney General shall, not 
later than fiO days after the publication of a proposect rule prescribing 
an energy efficiency standard, make a determination of the impact, if 
any, from any lessening of competition likely to result from such 
standard and transmit such determination in writing to the Secretary, 
togetlier vvitli an analysis of the nature and extent of such impact. Any 
such determination and analysis shall be published by the Secretary 
in the Federal Register. 

*'(e)(l) Subject to. paragraph (2), the Secretary may, on applica- 
Iroii'Of any manufacturer, exempt such manufacturer from all or part 
of the requirements of any rule prescribing an energy efficiency stand- 
ard under this section for any period which does not extend beyond the 
.xlate -which is 24' months after the date such rule is prescribed, if the 
Secretary finds that the annual gross revenues to such manufacturer for 
the preceding 12-month period from all its operations (including the 
nuinjl,facture and sale of covered products) does not exceed $8,000,000. 
^ • Tn making such finding in the case of any manufacturer, the Secretary 

shall take into account the annual gross revenues of any other person 
whft controls, is controlled by, or is under common control with, such 
^ TUJinnfacturer, 

**(2) The Secretary may liot exercise the authority granted under 
paragraph (1) with respect to any type (or class) of covered product 
subject to an energy- efficiency standard established under this Section 
.unless he makes a finding, after obtaining the written views of the 
Attorne.y Ge«iei|klV^h^t. failure to iillow an exemption under para- 
• graph (1) wonlffjiwly result in a'less^ning of competition. 

"(f) (1) A rule prescribing j^n emW'gy efficiency standard for a type 
(or class) of covered products shall specify a level of energy efficiency, 
higher or lower than tbajt which applies (or would apply) for such 
type (or class) for any group of covered products which have thesaipe 
function or intended use, if the Secretary, in^his discretion, determines- 
that covered products within such group — h 

"(A) consume a different kind of energy from that consumed 
^ by other covered products within such type (or cla^), or 

:^ ' : ' i "(^) ^ capacity or other performance-related feature 

which other products within such type (or class) do not have, 
justifying a higher or lower standard from that which applies (or will 
apply) to other products within such type (or class). In determining 
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umler this puragruph whether a perforinaiiee-related fe^itiire justifies ^ 
the establishment of a hiplier or lower standard, the Secretary shall ^ 
coiiaider such factors a^i the utility to the consunx'r o3f such a feature, . 
and such other factors as he deems aupropriate. 

Any rule prescribing a hi^rlier or lower level of energy effi- 
ciency under paragraph (1) shall include an explanation of the basis 
on which such hi^ber or lower level was established. 
J'(^) In prescribing? energy efficiency standards under this section, 
the hecretary shall nr,ve priority to the establishment of energy effi- 
ciency standards for types of ^products (or classes thereof) specified 
in paiggraphs (l), (2), (4), (5), (6), (7), (9), (12), and (13) of 
sectioif^22(a). . . 

"(h) (1) Not later than 5 years after prescribing an energy efficiency 
'^andard under this se^'fion (and from time to time thereafter), the 
Secretary shall — / 

"(A) conduct a reevaluation in order to dHermine whether such 
standard should be amended in any manner, and 

"(B) make, and publish in the' Federal Register, such deter- 
mination. ' / 

Tn dTnducting such reevaluation, the Secretary shall take into account 
such inforniation as he deems relevant, including technological devel- 
opments with respect to the type (or class) of covered products 
involved, and the economic impact of the standard 

I/.t^^^'^^^^retaryd^ter^ (1) thatastand- 

ara should be. amended, he shall promptly publish a proposed rule 
mcflrporating such amendments and afford interested persons an 
oppoiiunity to present oral and written data, views, and arguments, 
Such comment period shall not be less than 45 days 

"^^^ ^T^P efficiency standard shall be prescribed in accord- 

ance with the followin<r procedure: 

''( 1) The Secretary shall (A) publish an advance notice of proposed 
nileniaking which specifies the type (or class) of covered products to 
which the rule is likely to apply, and (B) invite interested persons to 
submit, within 45 days after the date of publication of such advance 
notice, written pivsentations of data, views, and arguments relevant to 
establishing such an energy efficiency standard. 

ifu advance notice of proposed rulemaking under paragrat)h 
( 1 ) shall be published by the Secretary— b 

"(A) in the case of types of covered products (or classes there- 
?? (1), (2), (4), (5), f6), 

(7), (9), (12), and (13) of section 322(a), not later than 30 days 
after a test^procedure with respect to that type of covered products 
(or class thereof f has been prescribed, or 45 days after the date of 
the enactment of this subparagraph, whichever is later; and 

(B)^ in the case of types of covered products (or classes 
!• paragraphs (3), (8), (10), and (11), of sec- 

tion 322(a) not later than 30 days after a test procedure with 
respect to thtif type (or class) of covered products has been pre- 
scnl>ed, or gne year after the date of the enactment of this sub- 
paragraph, whichever is later. 
"(3) A proposed rule which prescribes an energy efficiency standard 
for a type (or class) of covered product.s may not be published earlier 
than 60 days after the date of publication of advance notice of proposed 
rulemaking for such type (or class). The Secretary shall determine the 
maximum improvement in energy efficiency that is technologically fea- 
sible for e>ach type (or class) of covered products in prescribing such 
standard and if such standard is not designed to achieve such efficiency. 
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the Secretary shall state in the proposed rule the reasons therefor. After 
the publication of such proposed nilemakinfr, the Secretary shall afford 
interested persons, in accordance with section 336, an opportunity to 
present oral and written comments (including an opportunity to c^ues- 
tion those who make such presentations, as provide^ in such section) 
on matters relating to such proposed rule, including — 

"(A) whetlier ..the standard to be prescribed is economically, 
justified (taking into account those factors which the Secretary 
must consider under subsection (d) ) , 

"(B) whether the standard will achieve the maximum improve- 
ment in energy efficiency which is technologically feasible, 

" (C) if the standard will not achieve such improvement, whether 
the reasons for not achieving such improvement are adequate, and 
"(D) wlietlier such rule sliould prescribe a level of energy effi- 
ciency which is higher or lower than that which would otherwise 
apply in the ca.se of any group of products within the type (or 
class) to be .subject to such standard. 
"(4) A rule prescribing an energy efficiency standard for a type 
(or cla.sr) of covered products may not be published earlier than 60 
davs after the date of publication of the proposed rule under this sec- 
tion for suvh type (or class). Such rule shall be published as soon as 
practicable after such fiO-duy period, but jn no event later than 2 years 
after publication of the advance notice. Such rule shall take effect not 
earlier than 180 days after the dat« of its publication in the Federal 
Re<Tlster Such rule (or any amendment thereto) shall not apply to 
any covered i)ro(lucts the manufacturer of which was completed before 
the effective dato of the rule or amendment a,s the casv may be. _ , 

"(i) \n enerc'v efliciency standard prescribed under this section 
«hall include test procedures prescribed in accordance with section 
S3 and I ay inc lude any requirement which the Secretary determines 
s necessary to assure that each covered product^ to which such staMl- 
ard applies meets the required minimum level of energy efficiency 
specified in such standard.". 

SFX. 423. ASSESSMENT OF CIVIL PENALTIES. , tt « n 

Section 333 of the p:nergy Policy and Conservation Act (42 ll.b.t-. 
0303$ is amended by adding at the end thereof the following new 
subsection : ^^^^^^ assessing a civil penalty against 

any p rsol nderahis section, the Secretaiy shall provide to such per- 
son notice of the proposed penalty. Such notice shal inform s'>ch per- 
on of 1 s opportu.iitV to elect in writing within 30 days aft^r the <^ate 
of receipt of such notice to have the procedures of paragraph (3) (in 
bnn of those of niinicraph (2) ) applv with respect to such assessment, 
"(o M FnC^^^^^ within 30 calendar days after 

feceip of notice un.ler paragraph (1) ^'i'^^^ P^'^^^'-fP^V^^iil'PP, ^ 
with respect to such penalty, the Secretary shall a.ssess the penalty by 
order, after a deternlination of violation has been made on the record 
after dn opportunity for an agency hearing pursuant to sec ion 554 of 
title 5. TTnited States Code, before an administrative law judge 
appointed under section 3105 of such title 5. Such as^';^f>"7t ojder 
shall include the administrative law judge's findings and the basis for 

'"'^RVAnT person against whom a penalty is assessed under this 
naracraph may. within 60 calendar days after tlif date of the order 
.of the Secretary assessing such penalty, institute an action in the 
TTnited States court of apprals for the appropriate ]udi<MaV circmt for 
judicial review of such order accordance with chapter 7 of title 5, 
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Uiiitod Status Code. Tho court shall have jurisdiction to enter a judg- 
ment affirriiing, modifying, or setting aside in whole or in part, the 
order of the Secretary, or the court mM(;omand the proceeding to the 
Secretary fpr such further action as thelourt mav direct. 

"(3) (A) In the case of any civil penalty with respect to which the 
procedures of, this paragraph have been elected, the Secretary shall ^ 
prompt!;y assess Mich penalty, by order, after the date of the receipt of 
.,:^h(f notit'e under paragraph (1) of the proposed penalty. 

'O) If the ciyil penalty has not l)een paid within -60 calendar days 
*af tor the assessment onier has been made under subparagraph (A) , the 
Secretary shall institute an action in the am)ropriate district court of , 
the United States for an order affirming the assessment of the civil ^ 
penalty. The court sl^ll hav^. authority to review de novo the law and 
the facts involved, and shall have' jurisdiction to enter a judgment 
enforcing, modifying; and enforcing as so modified, or setting aside in 
whole or in part, such assessment. 

''(C) Any election to have this paragraph apply may not be revoked 
except with the consent of the Secretary. 

"(4) If any person failf? to pay an assessment of a civil penalty 
after it has bt^come a final and unappealable order under paragraph 
(2), or after the appropriate district court has entered final judgment 
in favor of the Secretary under paragraph (3), the Secretary shall 
institute an action to recover tho amount of such penalty in any appro- 
priate distnd eoiirf of the United States. In such action, the validity 
and appropriateries3 of sUch final assessment order or judgment shall 
not he subject to rte view. . 

"(r)) (A) Notwithstanding the provisions of title 28, United States 
Code, or section 502(c) of the Department of Energy Organization 
Act, the Secretary shall he represented by the general counsel of the 
Department of Energy (or any attorney or attorneys within the 
Department of Energy designated by the Secretary) who shall super^^ 
vise, conduct, and argiie^ny civil litigation to which paragraph (3) of 
this subsection applies (including any related collection action under 
paragraph (4)) in a court of the United States or in any other court, >^ 
except the Supreme Court. However, the Secretary or the general 
counsel shall consult with the Attorney General concerning such liti- 
gation, and the Attorney General shall provide, on request, such assist- 
ance in the conduct of such litigation as may be appropriate. ' >. 

' (B) Subject to the provisions of section 502(c) of the Department ^ f ' 

of Energy Organization Act, the Secretary shall be represented by 
the Attorney General, or the Solicitor. General, as appropriate, in 
actions under this subsection, except to the extent provided in ^ub- ^ 
pnragraph (A) q^is paragraph. 0 * 

"(C) Section W^(d) of the Department of Energy Organization 
Act shall not apply with respect to the functions of the Secretary under 
this subsection. ' ' ^ ' * " 

" (6) For pwposes of applying the preceding provisions of this sub- 
section in the case of the assessment of a penalty by the Commission for « 
a violation of paragraphs (1) and (2) of section 832, references in such ^ 
provisions to ^Secretary' and 'Department of Energy' shall be con- 
sidered to he references to the 'Commission'.'' ^ , 

SEC. 424. EFFECT OF STANDARDS ON OTHER LAWS. 

(a) Interim PRKKMPno.N.-^Section 327(b) of the Enercrv Policy 
and Conservation Act (42 U.S.C. 6297(b)) is amended to read as 
follows: 

"(b)(1) If a State regulation is prescribed which establishes an 
energy efficiency standard or other requireipent respecting energy use 
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or enerj^y cfficirncy of a type (or class) of covered products and which 
is not supersoded'by suWction (a)(2) or (b)(2), then any person 
subject to sucli re^nilation may file a petition with the Secretary request,- 
in<T tliat tlic Secretary prescribe a rule under this subsection which 
^^iiporsedos sncii i^^ate re<Tulation in whole pr in part. ,Tlie Secretary, 
after coiisideratiolt of the petition, the views of the affected State, and 
the comments of any interested person, shall issue* such recjuested rule 
only if the Secretary finds (and publishes such finding) that— ~ 

''(A) tliere is no significant State or local interest sufficient to 

justify such State regulation; and 

"(H) such State Regulation unduly burdens interstate 

conrwnerce. 

"(2) If a State regulation is prescribed after January 1, 1978, yhicb 
e^tabli^lie.s an energy efficiency standard or other requirement respect- 
ing energy use or energy efficiency of a type (or clafes)^of cpvered^j)rod- 
ni^ts and w-mcli is not superseded by subsection (a) (2)^ thpn suchState 
regulation isVuperseded. Notwithstanding tlie re(][uirernent of the 
preceding sentence, such State may file a petition with tKti Secretary 
requesting a rule that such State regulation is not supei-Sfeded pursu- 
ant to this paragraph. The Secretary, after consideration of the peti- 
tion and tlie comments of interested persons, slialF prescribe su,ch rule 
only if he finds there is a significant State or local. interest to justify 
• sncii State regulations; except that the Secretary may not prescribe 
- ' such rule if he finds that such Statfi regulation would unduly burden 
interstate commerce. , 

"(;5) Notwithstanding subsection (a) (2), any State prescribing a 
State regulation which provides an energy efficiency standard or other 
rc(iuirement respecting energy use or energy efficiency for any type 
(or clas^) of covered products for w^hich a Federal energy efficiency 
stAndard is applicable may file a petition with the Secretary request- 
ing a rule that such regulation not be superseded. The Secretary, after 
consideration of the petition and the pomments of interested persons^ 
shall pr(^scribe surh rule only if he finds (and publishes such finding) 
tliat— 

''(A) there is a significant State or local.interest to justify such 
State regulation; and 

"(B) such State regulation contains a more stringent energy 
efficiency standard than such Federal standard ; 
' except that the Secretary may not prescribe such rule if he finds that 
such State regulation would unduly burden interstate commerce. 

"(4) The Secretary shall give notice of any petition filed under this 
subsection and afford interested persons a reasonable opportunity to 
make written comments thereon. The Secretary, within 6 months after 
the date any petition is filed, shall deny such petition or prescribe the 
requested rule, except that the Secretary may publish a notice in the 
Federal Register extending such period to a date certain. Such notice 
shall include the reasons for delay. In the case of any denial of a peti- 
tion under this%ubsection, the Secretary shall publish in the Federal 
Register notice of such denial and the reasons for such denial. 

'Hfo) The requirement of paragraph (2) shall not continue in effect 
after July 1, 1980, in the ease of any type (or class) pf covered prod- 
ucts specified in paragraphs (1) through (13) of section 322(a). ^ 

(b) Prkemptton of Certain State Regulations. — Paragraph (2) 
of section 327(a) , of such Act (42 U.S.C. 6297 (a) ) is ai^ended by strik- 
ing ont ^'similar requirement" and inserting in lieu thereof "other 
requirement". 
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SE«. 425.' TECHNICAL AND CONFORMING AMENDMENTS. ' 

(a) Amendment TO Sectiox 323(a).— Section 323(a)(3) of the 
amendL— <:'on8ervatio(, Act (42 U.S.C. 6293(a)(3)) is - 

(1) by striking out "Except as provided in paragraph (o) , the" 

and inserting in heii thereof "The'' ; and * *^ ^ " 

/uv by striking out the last sentence thereof. 

119 l\ .^nToo^r^"? y° Section 324(a).-SectiQn- 324(a) of such Act 
(42 U. 0.0.6294(a)) IS amended — 

(1) in paragraph (1), by strikin^out "(dr class thereof)" and 
all that follows and inserting in lieu thereof : " (or class thereof) , 

J- ^ 1?" ''f*f'"V?'"^ under (Jie second sentence of subsec- 

tion (b) (5) lhat Jabeling in accordance with this section is not 
technologically or econonlically feasible. and . - ■ i 

ii\l^';"i^f''^™Pi' -(^^ ' ^ stsiking out " (or class thereof )?';tfnd 
all that follows and inserting in lieu theteof : "(or class thelreof), 

he Commission determ^^^ under the second sentence of aiibsec- 

tion (b);(5) that la'behftg in accordance with this section is not 
technologically or economically feasible or is not likely to assist 
consumers in making purchasing decisions.". 

Act (42 ll.b.C (>294(c)(5)) ls amended by. inserting "inclurtihff 
instructions for the main enance, use, or repair of the covered product " 
after "energy consumption/' in the matter following subparagraph 

FT ^fi90^^^^^ ''a a^u^^'L^^^^'-^V of such Act (42 

% ^ ^ amended by adding at the end thereof the following • 
(d) For purposes of carrying put. this part, the Secretary may 
require, under authonty otherwise j^vailable to him under this part or 
other provisions of law administered by him, each manufacturer of 
covered prddiicts to submit such information or reports of aJiv kind or 
nature directly to tho 'Secrotarj- with respect to energy elficiency of 
such covered products, and with respect to the economic Impact of anv 
proposed energy efficiency standard, as the Secretary determines may 
be necessary to establish and revise test proc«dur^, labeling rules, and 
energy efficiency standards for such oroducts and to insure compliance 
with thf^ requirements of this part. The provisions of section 11(d) of 
the Enerp Supply and Environmental Coordination Act of 1974 
^'^hall apply with respect to information obtained under this subsection 
to the same extent ajid in the sam^ manner ds it applies with respect 
to energy information obtained under section 11 of such Act" 

(2) Section 326(b)(1) of such Act (42 IT.S.C. 6296(b) (1)) is 
amended to read as follows: ^ /v // - 

'*(b) (1) Each manufacturer of a covered product to which a rule 
under section 324 applies shall notify the Secretary or the 
Commission — 

' "(A) not later than 60 days after the date such rule takes effect 
of the models in current production (and starting serial numbers 
of those models) to which such rule applies; and 

"(B) prior to commenceme'nt of production, of all models sub- 
sequently produced (and starting serial numbers of those models) 
to which such rule applies/'. 

(3) Paragraph (3) pf section 826(b) of such Act (42 U.S.C. 6296 
(b) (3) ) IS amended to read as follows : 

"(3) When requested— 

"(A) by the Secretary for purposes of ascertaining whether a 
product subject to a standard prescribed under section 325 is in 
compliance with that standard, or / 
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"(B) by the ComniiRsipn for purposes of a«<:crtainin^( whctb<^r 
the information set out on a lal)ol of a product, as required undciv 
section 324, is accurate, : - 

each manufacturer of such a prcMluct shall supply at his ex))ense a rea- • 
sonable number of such covered products to any laboratory desiorjiated / 
bv the Seeretai-y or the (\)mmission, as the case uuiy Ik*. Any reason- ^ 
able charge levied by the laboratory for s\ich tcsstinjr shall be borne by 
the United States, if and lo the extent provided in appropriation 
Acts.". ' ■ 

(e) Amendments TO Section 3:W~(1) Section 3;j8(a) of siich Act 
(42 U.S.C. 6303(a) ) ig amended by strikin^jr put "siibsection (.^)'- and., 
inserting in lieu thereof "subsection (c) ^ ^' .> ^ • 

(2) S{«etion 3:3:^0) of such A(;t (42* U.RC. 63()3(c) ) is aiWeTraed-4- 

(A) by striking 'ont/'section 323(d) (•>)'• and inserting in lieu';'^ 
thereof "section 323(c);:'; and . • 

(B) by striking outrtiifi period at the end'thereof and inserting 
in lieu thereof except to the extent that s\icli violation is pro- 
hibited undiaLtlie4ircm5ions of section 332(a) (1), in which case 
such provisions shall aj)p"ly."'.^ * 

(f) Amknumf.nts to Skcttox 335. — Section 33r)(a) of snch Act (42 
U.S.C. 6305(a) ) is amended— 

(1) fcy inserting after "or rule," in the last sentence thereof the 
followip^: "or order such Federal agency to perform s\ich act or 
duty,",ind .» ' < ^ 

(2) by striking out the parenthetical cla\t.ses in paragraphs (1) 
and (2) thereof. ..^ 

(g) Amendments to Section 336. — (1 Y Section ,336 (a) (1) of such , 
Act (42 T^S.(\ 6306(a) (1) ) is amended by striking out "(1)", and by 
striking out "325(a) (1), (2). or (3) " in the first sentence thereof and 
inserting ^*325 (a) " in lieu thereof. 

(2) Section 336(a) (1) (B) of snch Act (42 U.S.C. 6306(a) (1) (B)) 
is amended by striking ont "paragraph (1), (2), or (3) of" in the first 
sentence thereof. ' . 

(3) Section 336(a) of such Act (42 TT.S.C. 6306(a)) is ameflMl— 

(A) hy redesignating subparagraphs (A) and (B) and cjrfuses 
(i) and (ii) of subpararrraph (B) as paragraph.s (1) and (SV and 
subparagraphs (A) and (B) of paragraph (2), respectively; 

(B) iT\ paragraph (2) ( B) , as redesignated under subparagraph 
(A), bv strikincr out "subparagraph (A)" and inserting "para- 
graph ( 1 )" in lien thereof : and 

(C) in the las^ sentence thereof, by striking ont paragraph'' 
and insertinir '^•-'id')SectionV in lieu thereof. 

(4) Sections 336(b) (l>'and (2) of snch Act (42 JT.S.C. 6306:(b> ,. 
(1) and (2) ) are each amended bv frtrikinjr out '^secfion 323 or 32^'' 
and insertinir in lieu thereof '"section 323, 321 or 325". ^. ^ 

(5) Section 336(b) of finch Act (42 V.F h) ) is amended by . , 
striking out paragraph (5). , IhL 

(h) Amendment to Section 338.~-S* -^^P^ ^^^^^^ ^^^^ 
U.S.C. 6308) is amended bvl^adding at tlu W t-reof the following 
new sentence: "Each such re^^^ort shall specify lite actions undertaken 
by the Secretary in carrying out this part during the period covered 
by snch report, and those actions which the Secretary was required to 
take under this part during snch period but which were not taken., 
together with the reasons therefor.". 
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SEC 426, APPROPRIATIONS AUTHORIZATION. 

TT ^® Energy Policy and Coriservatiou Act (42 

U.O.0. 6309) 18 amerioed — 

(1) by striking out "and" at the end of paragraph (2) ; and 

.1.^^^ i'^^®^^??^"? paragraph (3) and by 'inserting in lieu 
^ thereof ttos following: / " 

$6^00,000 for fiscal year 1978; and 
^ ^ "(4) $ra^)()0,()()0.£pr fiscal year 1979. 
, Ajownts authorized for such purposes under paragraph (3) shall be 
in addition to amounts otherwise authorized aJid a;ppropriated for 
such purposes.". 

iM'^H^" 339(b) of t$e Energy Policy and Conservation Act (42 
U.S.C. 6309) is amended— ; ^ ^ v 

/ W by striking out "and" at the end of paragraph (2) ; 

' (2) by striking out the period atthe end of paragraph (3) and 

. by inserting in lieu theitibf the following "; and"; and 
(3) by adding at the end thereof the following: 
$2,000,000 for fiscal year 1979.". 
SEC. 427.?)EFFECTS OF OTHER LAWS ON PROCEDURES. 

Section 336 of the Energy Policy and Conservatiorl Act (42 U.S.C/ 
6306) IS amended by adding a^Jthe end thereof the following: 
- , (c) (1) Titles IV and V o^the Department of Energy Organiza* 
tton Attp^imj.S.C. 7191 et seq.) shall not apply with respect to the 
procedures under this part. ' 

t! (^), procedures applicable under this part shall not— 
, r (A) be considered to be modified or affected by any other pro- 
vision of law unless such other, provision specifically amends this 
^part (or provisions of law cited herein) , or 

"(B) he considered to be superseded by anyiother provision of 
law unless such other provision does so in specific terms, referring 
to this part and declaring that ^uch provision supersedes, in whole 
or in part, the proce<Ji|res of this part.". 

PART 3— ENERGY EFFICIENCY OF INDUSTRIAL 
/.^ ^ EQUIPMENT 

SEC. 4U. ENERGY EFFICIENCY OF jiNDUSTRIAL EQUIPMENT. 

(a) In Gexeral.— Title III of the Energy Policy and Conserva- 
tion Act, relating to improving energy efficiency, is amended by 
redesignatmg parts C, D, and K as parts 1), E,^and F, r^pectively, and 
by inserting after part B the following new part: 

*Tart C— Certain Industrial Equipment 

' "definit/ons 

"Sec.^ 340. F^or purpose* of this part — 

T^*; 'cohered equipment' means one of the following 
' types of industrial e^^uipment: , , 
' II (A) Elec^Hc motors and pumps. ' 

G other type of industrial equipmek which the 

Ml(b)^ classifies as covered equipment under section^ 

"(2) (A) The term industrial equipment' means any article of 
equipment referred to in subparagraph (B) of a type— 

(i) which iri operation consumes, or is des&ied to con- 
sume, energy; >. & ^ 
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"(ii) which, to any significant extent, is distributed in com- 
\ inorce for industrial or commercial use; and 

**(iii) which is not a ^covered product' as defined^n section 
* 3-21 (a) (2) , other than a component of a covered product with, 

respect to wliiph there is in effect i\ determination under sec- 
tion 341(c); , . . ' , T -r A J • 

without regard to whether such article is in fact distributed in 
conmierce for industrial or commercial use. 

••(H) The types of equipment referred to in this subparagraph 
(in addition to electric motors tffM»eunips) are as follows; 



compnjg^rsj^ / 



fans ; 
''(iii) blowers; 
••(iv) refrigeration equipment; 

( air conditioning ecpiipment ; 
••(vi) electric lights; 
*X ♦'^(vii) electrolytic equipment; 

Vfe ^*(viii) elect n^j^^arl^Tequipmeiit; 

( i X )^temTr^i lers ; 



^^(x)(ovens; 

(xi\ furnaces; 
*'(xii)) kilns; 

evaporators; and 
M^xiv ) dryers."^ • r i_ r i 

"(3) thclterm 'energy efficiency' means the ratio^of the useful 
output of s^'vicos from an article of industrial equipment to the ^ 
energy use hy such article, determined in accOTdance with test 
procedures under section 343. ' ^ 
' "(4) The term 'energy use' means the quantity of energy 
directly consumed by an article of industrial equipment at the 
point of use, determined in accordance with test procedures 
^ * established under section 343. ^ 

**1(5) The terrf^ 'manufacturer' means any person who manufac- 
i.. tures industrial equipment. • ' . , , 

%- -(e>) The term 'label' may include any printed mattet deter- 

mined appropriate by the Secretary. ^ ^ ^ ' . ^ 

''(7) The terms 'energy', 'manufacture , 'import', iniportation , 
k 'consumer product', 'distribute in commerce', 'distribution in com- 

V merce', and 'commerce' have the same meaning as is given ^sych_ 

terms in section 321. ^ 



'rURPOSKvS AND COVERAGE 



"Sec. 341. (a) It is the purpose of this part to improve the efficiency 
of electric motors and* pumps and certain other industrial equipment 
in order to conserve the energy resources of the Nation. 

"(1)) Th^. Secretarv may, by rule, include a type of industrial equip- 
ment as covered equipment if he determines that to do so is necessary 
to carry out the purposes this part. ^ - 

"(c) The Secretary may, by rule, include as industrial equiprrient 
ai-ticles which are component "parts of consumer products, if lie deter- 
mines that — 1- ., 1 • 
"(1) such articles are, to a significant extent, distributed in 
commerce other than as component part^ for consumer products; 

and • / ' / A \ 

"(2) such articles meet the remiirements of section 340(2) (A) 

(othei^^than clauses (iirf a^^(iii) ). 
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"mrDT oj' Et^cTRic Morons and pumps and otmer industrial 

EQUIPMENT 

"Sec. 342. (a) Not later than 18 months al^er tl^ drite of the enact- 
ment of this section, the Secretary shall— 

" (1) evaluate electric motors and pumps to — 

"(A) determine standard classifications with respect to 
size, function, type of energy used, method of manufacture, 

or other factors which 9iay be appropriate for purpose of this 

part: and V »^ 

"(b) determine the practicability and effects of requiring ' 
all or part of the classes of electric motors and pumps deter- 
mined under subparagraph (A) to meet performance stand- . 
ards establishing minimum levels of energy efficiency: and 
(2) submit a report, to th^ Congress on the results of such . ' 

evalwation, together with such recommendations for legislation as 
he considers appropriate. 
. "(b)(1) The Secretary may conduct an evaluation of any type of 
mdustrial equipment (other than electric motors or pumps) , to— 

'(A) determine standard classifications^ with respect to size, 
function, type of energy used, method of manufacture, or other 

^ ^^^^ appropriate for purposes of this part; and ^ 

' (B) determine the practicability and effects of requiring all , . 

' or part of the classes detennined under subparagraph (A) to meet / \ 
performance standards establishing minimum levels of enerffV 
e%ienc^y. . : ^'^ ,^ ^ , , 

' "(2) After the completion of an evaluation under paragraph (1) : t ? . 
the Seq-etary shall submit to tiie (36ng|pss d report pn suclx evaluation,., 
together with such recommendations for legislation as he considers 
ap^propriati^. ,^ ^ . ' ' 

* (c) (1) r iri;*ciblfi^^^ an evaluation under subsection (a) or 
(b), the Secretary shall, with respect to equipment covered bv the 
evaluation — { 

"(A) identify significant factors that determine energy effi- I 
ciency, including hours of operation per year and average power 
consumption. at notmal use and at full capacity; 
/. "(B) estimate current, and future equipment population 
profiles; i r t- 

/'(C) estimate the fiotential fot improvements in energy effi- 
ciency that in the Secretary's judgment are both technologically 
feasible and economically justified; > . 

"(D) estimate likely increases or decreases in energy efficiency 
and total energy savings lik^tly to result from implementation of— 
Mi) labeling rules, and 
"( ii) energy Efficiency standards ; and 
"(E) examine such other factors as the Secretary determines 
appropriate. / . 
"(2) Before submrtting a report to the Congress under subsection 
(a) or (b), the Secretary shall-7- 

"(A) make availablejf to interested persons copies of the pro- 
posed report, publish in fcheJFederal Kegister notice of availability 
of such report, and' afford interested persons an opportunity (of 
not less than 60 days' duratibn) to present written comments; and 
"(B) make such modifications of such report as he may con- 
sider appropriate on the basis of such comments. 
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*^(*3) Any standard classification of industrial equipment ostahlisln*J 
iindor siihsoction (a) or (b) shall — /' • 
''(A) define the equipinont contained therein ; and 
''(B) characterise the equipVnent and its general use. 

*\Sk(5. (a)(1) If the Secretary has conducted an evaluation of a 
class of coven'd e(|uir)ment under section 342, he may prescribe test 
procedures for such class in accordance with the following provisions 
of this section. / 

"(2) TesW)rocedures prescribed in acc(mJapce with this section shall 
l>e rya.sonaufly designed to produce test^results wAich reflect energy 
efiicfency,, energy asa, and esthtHited operating costs of a type of indusr 
'trj«1 c(|uipinent (or class thereof) during a representative average use 
cycle (a*s "determined by the Secretai'y), anci snail not be unduly- bur- 
dens(inie to conduct. 

"(3) If thf test i)rocedure is a procedure for determining estimated 
annual opeJ-ating costs, such procedure shall provide that such costs 
shall be calciilated from measurements of energy use in a representa- 
tive averade-use cycl# (as determined by the Secretary) , and from rep- 
resentative average unit costs of the energy needed to operate such 
e(]uipmeTff during such cycle. The Secretary shall provide information 
to maniifactiirers of covered e(juipment''.re&pecting representative aver-| 
age unit costs of energy. 

'*(b) R(>fore prescribing any final test proc^^"^^^ under this section,, 
the Secretary shall — 

''*(1) publish proposed test procedures in the Federal Register; 
and • 

"(2) afford interested persons an o]f>port\inity (of not less than 
45 days' duration) to present oral and written data, views, and 
arguments on the proposed tCvSt procedures. 

'^(<1) (1) The Secretary shall, not latet than 3 years af);er the date 
of prescribing a test procedure under this section (and f rom tiftie, to 
time thereafter)^ conduct a reevahiation of such procedure and, on the 
l)asis of. such reevahiation, shall determine if such test procedure should 
l)e anumdcd. In conducting such reevahiation, the Secretary shall take 
into account such information as he deems relevant, including techno- 
ipgicul developments relating to the energy efficiency of the type (or 
class) ' of ',cijvered equipment involved. 

v^\^'^^^.JJ:;^^ determines tmder paragraph (1) that a test 

' pr(fc(^d'&re^e^^ he shall promptly publish in the Fed- 

eral K^Jvi'stVr p^op(J^3e(^^test procediiresj incp such amendments 

and afford interestetf fi^c^ns an oppc^rfunft-y to present oral and writ- 
teI^data, views, and ar^im(>fi^f;, Sii^h comment period shall not be less 
than 45 days' duration. , 

**(d) (1) Effective 180 days after a test procedure rule appljcabie to 
5i'j\v Covered e(|uipineht is prescribed imder this section, no manu- 
facturer, distribiitor, retailer, or private labeler may make any 
'representation — 

''(A) in writing (including any representation on a label), or 
''(H) in any broadcast advertisement, 
respecting the energy cons\imption of s\ich e(i\iipmerf: or cost of energy 
ron'siimed by suclv equipment, unless such equipment has been tested 
in accordance witli such test procedure and s\ich representation fairly 
dis(;joses the residts of s\ich testing. 
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: / • , ' 

''(2) On tho petition of any manufacturer, (Jistributor, retailor or 
iHivate labelor, filed not later than the (iOth day before the expiration 
of the period involved, the IMO-day period referred to in paragraph 
(1) may l>e extended by the Sc^oretary with respect to the petitioner 
( but in no\;eyent for more than an additional 180 days) if he finds that ' 
tlie requircinonts of paragraph ( 1) would impose on ,such petitioner an 
. urtdw ^rdship (as de^^r<nined hy the Secretary). 

(e) The Secretary may direct the National Buteau of StandardslSo; 
proyide such assistance as the Secretary deems necessary to carry out 
hft ri>sponsibilHies under this part, -including the developm-ftnt of test 
procedures, . ' 

y^'^ ' j^)^"^ the Secretary hds prescribed test procedures under > ^ ^ ' ' 
sectjpn 343 for any class of covered equipment, he may prescribe a. : • 
hibeling ru e applicable to such class of covered equipment in ^accord- - • ^ 
a lice with the following provisions of tl/i^ seoytion. 

"(b) A lal>eling rule prescribed in accordar^ with this section shall 
require that^each article of covered equipment wliich is in the type (or " 
class) of industrial ec^uipment to which such rule applies, discloses by 
label, the energy efficiency of such article, determfried in accordance 
with test proi-edures under section Such rule may also require 1^ 
that sach. disclosure include tiie estimated operating costs and energy 
use determined m accordjance witJi test pt^edures under sectiort 343. 

(e) A rule prescribed ?n accordance with this section may include 
such requirements ay the Secretary determines are likely to assist pur- 
chasers in making purchasing decisions, including-- • 

1^(1) requirements and directions for display of any label, 

(2) requirements for including on vany label, or separately 
attaching to, or shipping with, the covered equipment, such addv 
tional information relating to energy efficiency, energy use, and 
other measures of energy consumption, including instructions for 
the maintenance, use, or repair of the covered equipment, as the 
Secretary determines necessary to provide' adequate information 
to purchasers, and 

(3) requirements that printed matter which is displayed or dis- 
tributed at the point of sale of such equipment shall disclose such 
information as may be required under this section to be disclosed 
on the label of such equipment. 

"(d) Before prescribing any labeling rules for a type (or class 
of covered equipment, the Secretary shall consult with, and obtain the 
written views of, the^Federa! Trade Commission with respect to such^ 
rules. I he I^ederal Trade Commission shall promptly provide such 
written views upon the request of the Secretary. 

"(e)(1) Before prescribing any labeling rules under this section, 
the Secretary shall — ' ' 

"(A) publish proposed labeling rules in the Federal Register 
and ? 

./'i^^^ afford interested persons an opportunity (of not less than 
45 days' duration^ to present oral and written data, views, and 
arguments on the proposed rules. '^"^v 
"^2) A labeling rule pfferibed under this section shall take^ffeet 
not later than 3 months, after the date of prescription of suchTiile 
except that^such rules may take effect not later than 6 months aft^r 
such date of prescription if the Secretary determines that such exten^ 
sion IS necessary to allow persons subject to such rules adequate time 
to come into <*ompliance with such rules. ' 



8 
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"(f) Tlie Secretary shall not promulgate labeling rules for any class 
of nuiuSlrial equipment unless h^has determined that— 

^'(1) labehng in ac^pordance with this, section is technologically 
and econojnicariy feasible with respect to such class ; 

"(2) significant energy savings will likely result from such 
labeling; and 

.A "(^) labeling; in accordance with this section is likely to assist 

oonsinners in making p^r^ljinsing decisions. 

"(g) When requested by the Secretary, atiy manufacturer of indus- 
X trial equipment to which a rule under this section applies shalf supply 
iil the jiianufacturer's expense a reasonable number of articles of such 
covered e<|uipment to any laboratory or testing facility designated by 
the Secretary, or permit representatives of such laboratory or facility 
to test such equipment at the site where it is located, for purposes of 
ascertaining whether the information set out on the label, or otherwise 
required to be disclose(i","1It^-equircd under this section, is accurate. Any 
reasonable charge levied by the laboratory or facility for such testing 
shall be borne bv the United States, if and to the extent provided in 
rtppropriatiojis Acts, . 

"(h) A labeling rule under this section shall not apply to any article 
of covered equipment tlie manufacture of which was completed before 
the effectiveTlate of such rule, 

"(i) Until such time as labeling rules under this section take effect 
with respect to a type (or class) of -covered equipment, this section ^ 
shiill not affect any authori of the Commission under the Federal 
Trade Commission Act to require labeling with respect to energy 
consumption of such type (or class) of covered equipment. 

"Apa^j^lBTnATION, PENALTIES, AND ENFORCEMENT 

^'Sec. 345. (a) The provisions of section 326 (a), (b), and (d) and 
sections 328 through 336 shall apply with respect to jthis part to the 
same extent and in the same manner as they apply in part B. In apply- 
ing such provisions for the purposes of this part--^ ^ 

"(1) references to sections 323 and' 324 shall be considered as 
references to sections 343 and 344, respectively ; 

''(2) references to 'this part' shall be treated as referring to 
part C ; . 

"(3) the term 'equipment' shall be substituted for the term 
'product'; and 

"(4) the term \Secretnry' shall he substituted for 'Commission' 
each phice it appears (other than in section 333(c)). 

- "aUTIIORI/ATION of APPROrRIATIONS 

' - ^ "Sec. 346, (a) There are herelDy authorized to be appropriated to 
carry out the purposes^.:thissubpart~ 

^ ^ -t^^ year 1979,". 

' i ^; . /^/^tt^I^J^^^wJiN'!^^ — The table of contents for the 

i^ i^^'W^ --E^^fi^ Act is amended— / 

.. (1) b/^0^^piT!^;'|ART C", "Pakt p", and "Part E" in th| 



^ri^' /^ '^t-^'^ ' ^ items relti^ff^BTparts C, D, and E of title III of such Act anew 
iixsertm^pp^ thereof "Part D", "Part* fi", and "Part 
^ - * v re^e^ti^T|^Ktid 
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(2) by inserting nfter the item relating to section 339 the 
following: 

"Part — ('ebtaen Industbiak Equipment 

•*»ec. 340. Defluitlons.' ^ 

"Sec. 341. Fnri>08e and coveniRe. 

iic^* ^* r?'".^^* of etectrlc motors and pumps mid oUier ludu^Jtrlal e<niipni£nt 

bee. 343. Test proctfdures. 
"Sec. 344. Labeling requirements. • 
"Sec. 345. Adinlnistratioi). pennltios. nnd eiiforoenienf. 7 
"Sec. 346. Authorization of appropriations.". 

PART 4— ENERGY EFFICIENCY BY USE OF RECOVERED 

MATERIALS 

SEC. 461. USE OF RECOVERED MATERIALS^ 

(a) FiNniN(}8.--The Congre.ss finds that—- 

(1) significant aiTioiints of industrial energy aftd otlier scarce 
natural resources ai-e conserved in certain major energy-co^ini- 
mg industries wliere recovered materials are utilized in their man> 
ufaeturi](vg operations; 

(2) substantial additional volumes of industrial energy and 
other scarce natural resources .will he con.servedin future years if 
such major energy-consuming industries increasCto the maxinmm 
feasible extent utilization of recovered materials in* their manu- 
facturing operations; 

iJ3) millions of tons of recoverable materials which could be 
u.sed by such industries are needlessly wasted and buried each year 
at great cost to State and local governments, while technology 
and methodf^exist whereby those materials could readily be made 
available for utilization ; and 

(4) the recovery and utilization of such recovered materials 
can substantially reduce the dependence of the United States on 
foreign natural resources lind reduce the growing fdeficit in it.s 
balance of ]>ayments. 

(b) PiTm'()sl=;s.--The purposes of this subtitle are to conserve valu- 
able energy and scarce natural resources, promote tlie national 
security, and protect the environment by — 

(1) directing tlmt targets for increased industrial utilization of 
recovered materials be establisbed for certain ttiijor energy-con- 
suming industries; • • ■ 

(2) creating proceflures whereby such indu.stries may cooperate 
with the* Federal Government in the establishment and acliieve- 
ment of such targets: and 

(3) providing incentives for increased industrial utilization of 
energy.saving recovered materials in such major enfjrgy-jconsnni- 
ing industries. » ^ , 

(c) Tarhets for Use oV Recovered Mait:rial8.— Part E of title 
JIT of the Knergy Policy'and Conservation Act, as redesignated by 
section 441(b)(2) of this Act, is amended by inserting the following 
new section after section 374: 

"targets for rsE of, recovered materials 

''Sec. 374A*: (a) ^'or purposes of this section, the term 'energy- 
saving recovered^wi^terials' means aluminum, copjper, lead, zinc iron 
steel, paper ;and ftnied paper products, textiles, and rubber, recovered 
frora solid, jjraste,, as defined in the Solid Waste Disposal Act. 
^"(M Within one yearafter the date of the enactment of this section," 
the ScCMtev5y |ball. set' targets for increased utilization of energy- 
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saving recovcnMl materials for each of the following industries: the 
metals and metal products industries, the paper and allied products 
industries, the textile mill .products industry, and the rut)l)er industry^ 
Such targets — . ' 

"(1) siiall l)e based on tlic l>est available information, 

shall be established at levels which represent the maxi- 
mum feasible increase in utilization of energy-saving recovered 
materials each such industry can achieve progressively by Jan- 
uary l,.1987,and 

'^(,1) shall be i)ublished in the Federal Register, together with 
. a statement of the basis and justificaticm for such targets. 
*'(c) In est^iblishing targets under subsection (b), the Secretary 
.shall consult with the Administrator of tluv Knvironmental Protection 
A!gcncy and with each of the, major industries subject to this section, 
iai^l shall (on^ider — \y ^ 

^ --^ "(1) the technological J^nd economic fvhility of each such 
industry progresi^ively to ii^^rease its utijiza^ion 9/ energy-saving 
recovered iiuiterials by Jiiifcayjv 1^ ipST^and;^! 
- '*(2) all actions tuJ^rj^' WflL^^^^ 
l)y each such indu^fy, or by Pfe^tal, State, or local governments^ ^ 
to increase thji^'fndustrj's^utiH^tion of energy-saving recoverecf 
itiatf^fils^ 'V' f'^""-' 

Arty targtt'^pst'alijii^hed, under subsection (b) may l)e modified 
if/tSfbSecr^Ury-^^^^ " ^■ 

- " ( 1 )^^fe^imnes tifat such target cannot reasonably be attained, 
' or that fti;l^)ul(l i:e:(|u ire greater use of eriergy-savmg recover/id 
nuiterrals. Hind "'V ;;« 

"(S) puhlisheff^^uch determination in thc^ Federal Register,, 
together with a Bfcis and justification for such modification. 
"(e) Within eaett of the industries subject to this section, the Sec- 
notary shall notify each corporation which is a major energy consumer 
(within the meaning of section 37«3) of the requirements of this sec- 
tion. Not hiter than rianuary 1, 1979, the chic^f exc^Mitive oftieei' of each 
such corporation (or individual designated by such officer) shall 
include in his report to the Secretary muh^r si^'tion .'^75, or if section 
H76(g) applies, prepare^ and transmit a report which includes, a state- 
ment of the volume of energy-saving recovered nuiterials that such 
corporation is using in (^ich of its manufacturing operations located 
in the Unitefl States and what ])hins, if anv. tlie coi'poration luus to 
increase the utilization of such materials in tliose operations in each of 
tile next ten years. Not later than January 1, 1980, and annually there- 
after, each such corporation shall include in such report a statement 
of th(^ [)rogress it has tnade to increase itfl utilization of energy-saving 
recovered materials to ri^ach targets established under this section by 
the Secretary for its industry. Such rcpf)rts shall contain such infor- 
mation as tlie Secretary determines is r^essary to measure progress 
toward meeting the indnstry'targets eshiolished under this section. 

'*(f) The Secretary shall include in his annual i*e|)ort under section 
375 ( (^i a report on th(^ industrial energy and natural resource 
conservation and recovery program established under this sectiofi. 
Each su(^h report shall include — 

*'(!) a summary of the progress made toward the iij|}jijtyement 
of targets set by the Secretary uinler this section,; ana^ 

"(2) a summary of thc^^rogress made toward :meet,ilig such ^ 
targets since the date of^^^ublication of the previous i*eport, if 
any/\ * ^ 

■■.I 
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amen^ledby— Amendmknt8.~(1) Section 376 of such Act is 
ani^^ inserting "or 374A" after "section 372" in subsection (b), 

(B) inserting "or any target under section 374A" after "374" 
in subsections (c) and (f), 
(2) The table of contents of such Act is amended by inserting after 
^ the item relating to section 374 the following new item : 
"374A. l^rgets for use of recovered materials,". 

TITLE V— FEDERAL ENERGY INITIATIVE 

PART 1-EXECUTIVE AGENCY CONSERVATION PLAN 
SEC 501. CONSERVATION PLAN AUTHORIZATION. 
-Section 381 of the J||rgy Policy and Conservation Act (42 TT S C. 
SSctions'"^" bj^dlng at the end thereof the followi. .w 

u'Ml o^'iii^*!^ develoDed by the President pursuant to subsection 
inl 1 . TT^F o ' *° Executive agencies as defined in section 

105 of title 5, United States Code, and to the United States Postal 
oervice, 

11^^' ^ J addition to funds authorize in any other law, there is " 
authorized to be appropriated to the President for fiscal year 1978 not ' 

m^lf^^^^^ 1979 .oHo 

J^DU,U(>0,UOO, to cany out the purposes of subsection (a) (2),". 

PART 2^DEM0NSTRATI0N OF SOLAR HEATING AND ' 

COOLING IN FEDERAL BUILDINGS ' 
SEC. 521. DEFINITIONS. 

As used in the part — ^^t^ ■ ' - 

( 1 ) The term *Tederal agency" mean&^^ 

K i^) a" Executive agency as defined'in section 105 of title 
5, United States Code ; and 

(B^ each entity specified in paragraphs (B) through (U) 
of subsection (1) of section 5721 of title 5, United States ' 
Code. 

(2) The term "t^ederal building" means any building or other 
structure owned in whole or part by the United States or any 
federal agency, including any . such structure occupied bv a 
* ederafa^ncy under a lease^acqilisition agreement under which 

the United States or a Federal agency will receive fee simple title ^ 
" /q!" ^T^^ of such agreement without further negotiation. il^ 

7u\J^™ heating" means, with respect to any 

federal building, the use of solar energy to meet all or part of the 
hea inff needs of such building (including'hot water), or all or 
part of the needs of sucii building for hbt water. 

(4) The term "solar heating and cooling" means the use of 
solar, energy to provide all or part of the heafin,. needs of a 
federal building (including hot water) and all or part of the 
coo ing needs of such building, pr all or part of the needs of such 
buildinff for hot water. 

(5) The term "solar energy equipment" nieans equipment for 
solar heating or solar heating and cooling. 

(6) The^-terni "Secretary'^means the Secretary of Energy. 
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SEC. 522. F EUEKAL SOLAK PROGRAM. 

The Sec rotary, in consultation with tlie Adiiuiii^.trator of tlio 
General Services Administration, shall devel()|) arid;eariy out a 
program to demonstrate the application to builduigs of solar heating 
and solar heating and cooling K'clmology in Federal huihlings. 
SEC. 523. DUTIES OF SECRETARY. 

(a) DuTiKs. — III exercising the authority provided by section ^22, 
the Secietary, in (consultation with the AdniinistnUor of the Geiieial 
Sei vices Administration, shall — 

(1) promulgate, by rule — 

(A) ie(iuireinents uiulei- which Federal agencies shall 
^ submit proposals for the installation of solar energy equip- 
ment in Federal buildings which are under their control and 
wliich are selected in acet)r(laiu:e with {)roce(lures set forth in 
such rule, aiul 

(B) critetia by which proposals under ^5ubparagraph (A) 
will be evaluated, which criteria shall provide for the 

. inclusion in each proi)osal of a complete analysis of the 

pr^sent vahie, as determined by the Secretary, of the costs 
jind benefits of the proposal to the Federal agency, a ad for 
the demonstration, to the maximum extent practicable,, of 
innovative and diverse applications to a variety of types of ' 
- . Federal buildings of solar heating and sohtr heating and 
- cooling technology, and for location of demonstration 

' projects in areas wherfe'.ar prijrate sector mj^rket for solar 
energy ecfulpment is 1 ikely' to develop ; 

(2) evaluate in writing each such proposal pinsuant to the 
criteria promulgated pursuant to paragraph (1)(B), and make 
such cvuluation available to the ageney and, upon re(iuest, to any 
persoi>; 

(li) provide technical and financial assistance by interagency 
agreement for implementing a {)roposal evaluated under 
paragraph (2) and approved by the Secretary ; except that such 
assistance shall be limited to the design, ac(iuisition, construction, 
and installat ion of solar energy e(iuipment ; 

(-{) provide, by rule, that federal agencies ie{)()rt to the 
Secretary periodically such information as they juiquire respect- 
ing maintenance ainl operation of solar energy equipiyitMit for 
which assistance is i)iovided under paragraph (3); 

(5) recpiire that a life cycle cost analysis in accordance with 
part be done for any Federal building for which a proposal is 
submitted under this section and the results of such analysis be 
incIud(Hl in such j)roposal ; and 

(()) if solar energy e(iulpment for which assistance is to be 
{)rovi(led under i)aragi'a[)h is not the Jiiinimum life-cycle cost 
alternative, require the Fi*deral agency involved to submit a 
r"e{)ort to the Secretary stating the amount by which the life-cycle 
cost of such e(juij)ment exceeds the mininnnn life-cycle cost. 

(b) CoN'TT-^NTs OK F^R( )PosAi.s.— Proposa Is under paragraph (1)(A) 
of subsection (a) shall include a li>t of the specific Federal buildings 
j)roj)Osed to be provided with solar energy ecpiipment, the funds 
necessary for the acquisition and installation of such e(]iii])nient^ the 
proi)osed implementation schedule, inaiiitenance costs, tlie estimated 
savings in fossil fuels and electricity, the estiniate<l payback time, and 
such other information avS may be requiied by the Secretary. 

(c) TxrrrAK Si'«mission of pRorosALS. — Under the i-eouirements 
established under subsection (a)(1)(A), initial proposals for the 
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if' ' 

installation of solar energy equipment in Federal buildings selected 
under subsection (a)(1)(A) shall be submitted not later thanylSO 
days after the date of promulgation of the rule under subs^tion 
(a)(1). ■ / / 

SEC. 524. AUTHORIZATION OF APPROPRIATIONS. 

There are iluthorized to be appropriated to' the Secretary throuirh 
fiscal year ending September 30, 1980, to carry out i^e purpdses of this \ : 
part not to ,exceed $100,000,000. Funds so appropria^ may be 
transferred by the Secretary to any Federal agency to the extent 
necessary to carry out the purposes of section 523(a) (3). 

PART S^ENERGY CONSERVATION AND SOLAR ENERGY- 

IN FEDERAL BUILDINGS 
SEC. 541. FINDINGS. 

The Congress finds that — 

(1) there is an urgent need to promote the design, construction 
and operation of ; buildings to conserve and make more efficient 
use of fiiels and energy ; .V ^ 

(2) a shift from dependence on nonrehewable to renewable 
energy sburces would have a beneficial effect on the Nation's overall 
fei|erKf8upf)ly; |ys6^. 

^ (3) programs for energy conservation in buildings, along ^vith ' 
the use of renewable energy sources, would stimulate industries 
and create new job opportunities for supply and servicing ne^ or 
improved energy-conserving and energy-supplying sfstems and 
equipment; ^ ^ * . 

(4) in the construction or renovation of buildings, the cost of 
, energy consumed over the life of such ^uildings mustfbe consid- 
ered as well as the initial cost of such construction or renovation • 
and ' 

(5) the Federal Government, the largest energy consumer in 

the United States, sh9uld be in the, forefront in implementing - 
ener^ conservation measures and in promoting the use of solar 
heating and cooling and other renewable energy sources. 
SEC 542, POLICY. 

It is^be policy of the United States that the Fedelal Government * 
has the opportunity and r^onsibility, with the f)articipatior> of 
industry, to further deyirfop, 'dgihonstrate, and promote the use of 
energy conservation, solar heating and coolings and other renewable 
energy sources in Federal buildings. 
SEC. 543. PURPOSE. 

It is the purpose of this part to promote — ' 

(1) the use of commonly accepted methods to establish and 
compare the life cycle co^ts of operating Federal buildings, and 
the life cycle fuel and energy requirements^if such buildings, with 
and without special features for energy conservation, and 

(2) the use of solar heating and cooling and other renewable . 
energy sources.in Ee<}^ral buildings. 

SEC 544. D EFUr mbNSii 

For purposes of this part— W 

(1) The term»,9g(eci:ptary" means the Secr^ary of Energy. ^ - 

(2) The term "life cycle cost" means ^e t^l costs of owning, 
operttting, and main^iiui^ a building over its useful life, includ- 
ing its fuel and encFT^'^pdi^ determined on the basis of, a system- 

■^■^ Z - 
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atic. evaluation and comparison of alternativo l>nil(lin<^ sys- 
tems; oxcept tliat in tho case of leased l)nil(lin<rs. tho life cycle cost^j> 
shall be calculated over the effective roinainiupr term of tlie leflfe..'' 

(3) Tho term ^'preliminjiry energy audit/' means a determina- 
tion of the energy consumption charaeteristics of an existing Fed- 
eral building, including tlic size, type, rate of energy consumption 
and major energy using 3yst cms of sucli t)uil(ling and the cliniate 
cliaractcrizing the region.where sucli building is located. 

(4) Thft;term "energy survey" nu'ans a pn)cc*<lure to be used iii 
detcrmrning energy conservation and cost savings likely to resnlt 
from a ppTOpriatcr energy conserviix^^Viaiutenanre and operating 
proce(lurf'S and'motlifieat i(>ns, including the piwehasc and installa- 
tion of particular Vnergv-ndated 'fixTures to a P^'deral building. 

(T)) The term ''Federal building ' means any building, structure, 
or facility which is constructed, renovated or leased or ]Mircliased 
•in whole or in part for use by the United States, and ^vhich 
includes a heating system, a cooling system, or both. 

(6) 11ie term ^'construetion'' means construction and .substan- 
tial rec(mst ruction or renovation, as determined under rules pre- 
scribed by the Secretary. 

(7) Tlu* term ''energy performance target" nutans a rate of 
energy consumption wbicli is the minimum practically achievable, 
taking into account life-cycle cost, by adjusting maintenance and 
operating procedures, or by modifying a Federa) building's equip- 
ment or St met nre, or both. ' 

SKC. fvlf). KSPABMSHMENT AND lI«EOF LIFE CYCLE COST METHODS. 

(a) p]srAnusnMKNT OF LiKK ('TVLKt^^r MKrnonB.— The Secretary-, 
in consultation with the Director of tlu\)flTce of Management and 
Budget, the Director of the National Bureau of Standards, and the 
Administrator of the (ieneral Services Adiuinistration, shall-— 

( 1) establish practical and elTective methods for estimating and 
comparing life cycle costs for Federal imildings; and 

{•2) tievelop and prescribe the procedures to be followed in 
applying and implementing the me^h^)^ls so established and 'u\ 
conducting preliminary energy audits re(]uired bv section 547. 
(1>) FsK or DiKK rvcrK Costs. — All new Federal buihlings shall l>e 
life cycle co>t etfeclive as determined in accordance with the methods 
established under subsection (a). In the design of new Federal build- 
ings, cost evaluation shall be made on the basis of life cycle cost rather 
than initial cost, 

(c) TTsK TN Xon'-Fkdkhai. SriircrruKS.-'The Secretary shall make 
available tothe public infornuit ion on the use of life crclecost metliods 
in the c(Mistruction of buildings, stimetures. and fa^'ilities m all seg- 
ments of the economy. 

SEC. 546. ENERGY PERFORMANCE TARGETS FOR FEDERAL BUILDINGS. 
' The Secretary, in consultation witli the Administrator of the Gcn- 
.ernl Service>^ A*dministrat ion, the Director of the Xational Bureau of 
Standards, and the Director 'of the Office of MaitTt^rt-twnt and Budget 
shall establish and publisli cnergv performance targets for Federal 
buildings, and shall take such actions as nUiy be ne(H«ssary or appro- 
priate to promote to the maxinnim extent practicable acluevement of 
such targets by Federal buildings. The performance targets estab- 
lished un'cler the preceding sentence shall be compatd^le with energy 
conservation performance standaids adopN-d or developed bv the 
Secretary of Tlousing and T>ban DevelopuUMil for budduigs. 
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SEC. 547. ENERGY AUDITS ANt> RETROFITTING OF EXISTING FED- 
ERAL BUILDINGS. 

(a) Aotito of BmLDiNOfl 30,000 ok More Square Feet.~As 
won as possible after the date of the enactment of this part, each 

^ Federal agency shall conduct, to the maximum extent feasible, a 
prelimmary energy audit, of all Federal buildings under its jurisdic- 
;v tion, occupancy, or control which contain 30,000 or more square feet 
of floor space, and shall furnish the results of such audit to the 
Secretary. The Secretary shall submit to the Congress a full report 
on all preliminary energy audits conducted under this subsection no 
later than August 15, 1979. 

(b) AxTDrre of Federal Buildings Wrru 1,000 or More But Less 
Than 30,000 Square Feet.4-As soon as possible after the con^pletion 
of the preliminary energy rfudits required under subsection (a) (and 
concurrently with such audits to the maximum extent feasible in the 
case of any agency), each Federal agency shall conduct a preliminary 
energy audit of all Federal buildings under its jurisdiction, occupancy, 
or control which contain 1,000 or more but less than 30,000 square feet 
of floor space, and shall f\imish the results of such audit to «ie Secre- 
tary. The Secretary shall submit to the Congress a full report on all 
preliminary energy audits conducted under this subsection no later 
thaji August 15, 1980. . 

(c) Retrofit op Feder^vl Buildings.— ( 1 ) Each Federal agency 
shall, in accordance with this subsection, select froirj each prelimmary 
energy audit conducted by ^uch agency under subsections (a) and (b) 

. am)ropriate Federal buildings under its jurisdiction, occupancy, or 

Jciofitrol for retrofit measijji^s t6 improve their energy efficiency in gen-^ ^.V 
era! and to minimize thei^ life cycle cost. Such measures shall include, 
VWXthout being limited to, energy conservation measures, measures 

- vinvolving solar technology and other renewable energy resources, and 

any maintenance and operating procedures and particular energy- ^ 
related modifications determined appropriate by an energy survey. In ^ 
selecting the measures to be applied. Federal agencies shall give prior- 
ity to cnanges in maintenance and operating procedures over meas- 
ures requirfrig substantial structural modification or the installation 
of equipment. 

(2) At least 1 percent of the total gross square floor footage con- 
tained in all Federal buildings which are under the jurisdiction, occu- 
pancy, or control of Federal agencies, and which are included in a 

■» ^ prelimmary energy audit conducted by such agencies under subsection 
(a) and (b) shall be retrofitted by such agencies under paragraph (1) 
pursuant to actions taken or arrangements made by such agencies dur- 
ing the first full fiscal year beginning after the date of the enactment 
of this part; and an additional percentage of such total gross squai^ 
footage equal to at least 1 percentage point higher than the percentage 
applicable under this paragraph in the preceding year shall be so 
retrofitted pursuant to actions taken or arrangements made during the 
second and third such fiscal years, with a view to achieving full com-^ 
pliance with paragraph (3) by the time specified therein. 

(3) On or before January 1, 1990, all Federal buildings which 
a^e under the }urisdiction, occupancy, or control of any Federal 
agency shall be the subject of such retrofit measures under paragraph 
( 1) as will assure their ij^inimmn life cycle costs. ' 

SEC. 548. LEASEQ FEDEItAL BUILDINGS. 

In leasing buildings for its own use or that of another Federal 
agency, eac^ Federal agency shall give appropriate preference to 
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buildings which use solar heating and cooling equipment or other 
renewable energy sources oi* which otherwise mininiize life cycle costs. 
SEC. 549. BUDGET TREATMENT OF ENERGY CONSERVING IMPROVE- 
MENTS BY FEDERAL AGENQES. 
Each Federal agency, in the preparation and submission of its 
re^iuests to the Congress for appropriations, and authorizations for 
appropriations, for any fiscal year beginning after the date of the 
enactment of this Act, shall specifically set forth and identify in a 
separate line item or items — > 

(1) the funds requested for retrofit measures to be undertaken 
under this partj and 

(2) the portion of any other funds requested which represent 
to the maximum extent practicable the initial costs of construc- 
tion or renovation attributable to capital equipment for energy 
coiiscrvatdk)n or the utilization of solar energy and other renewable 

k energy swflrces. 

SEC. 550. REPORTS, ■■■> / ^ 

Each Federal agency shall pej-iodicitUy furnish the Secretary with 
full and complete information on its activities under this part, and 
the Sft^retary shall annually submit to the Congress a comprehensive 
report on all activities under this part and on the progress made toward 
achievement of the objeg^ives of this part. 

SEC. 551. AUTHORIZATION OF APPROPRIATIONS. 

There are- autl^orized to be appropriated to the Secretary not to 
exceed $2,000;000 for the fiscal year ending September 30, 1979, to 
enabl©. him to perform the analytical and administrative functions 
vested in him under this part. 

PART 4— FEDERAL PHOTOVOLTAIC UTILIZATION 

SEC. 56K SHORT TITLE OF PART. 

This part may be cited as the "Federal Photovoltaic Utilization Act". 
SEC. 562. definitions! 

For purposes of this part — 

(1) The term "'Federal facility^' means any building, struc- 
ture, or fixture or part thereof whigh is owned by the United 
States or any Federal agency or which is held by the Uriited States 
or any Federal agency under a lease-^acquisition agreement under 
which the United States or a Federal agency will receive fee 
simple title under the terms of such agreement without further 
negotiation. 

(2) The term "Secretary" means the Secretary of Energy. 
V SEC. 563. PHOTOVOLTAIC ENERGY PROGRAM. 

There is hereby established a photovoltaic energy commercialization 
program for the accelerated procurement and installation of photo- 
voltaic solar electric systems for electric production in Federal 
* facilities. 

SEC. 564. PURPOSE OF PROGRAM. 

The purpose of the program established by section 563 is to — 

(1) accelerate the growth of a commercially viable and competi- 
tive industry to make plIcMtovoltaic solar electric systems available 
to the general public as IKJ option in order to reduce national 
consumption of fossil fuel ; 

(2) reduce fossil fuel costs to the Federal Government; 

(3) stimulate the general use within the Federal Government 
of methods for the minimi:^^tjon oi life cycle costs; and 
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(4) develop performance data on the program established bv 
section 563. : ' . 

SBC S65. ACQUISITION OF SYSTEMS. ; ^ 

The program established by section 563.4iall provide for the acqui- 
sition of photovoltaic solar electric systems and associated storage 
capability by the Secretary for their use by Federal agencies. The 

acquisition of photovoltaic solar electric systems shall be at an annual ^ v 
level substantial enough to allow use of low-cost production tech- • 
niques by suppliers of such systems. The Secretary is authorized to 
make such acquisitions through the use of multiyear contracts. Author- 
ity under this part to enter into acquisition contracts shall be only ' 
to the extent as may be provided in advance in appropriation Acts 
SEC. 566. ADMINISTRATION. 

. .. shall administer the program established under sec- 

tion 563 and shall — 

(1) consult with the Secretary of Defense to insure that the 
installation and purchase of iJhotovoltaic sdlar electric systems 
pursuant to this part ahaU not interfere with defense-related 

ftCuvlulBS J , ■ "> 

(2) prescribe such rules and regulations as may be appropriate 
to monitor and-assess the performance and operation SfShoto- 
voltoic electric systems mstalled pursuant to this part/and 

(8) report annually to the Congress on the statfis of the 
program. \ X T 

SEC 567. SVSTEM WALul^N AND PURCHASE PROGRAM. 

PBO«ftAM.-T^Secr^laT^shall establish, within 60 days after 
the date of the enactn^ent of thifepart, ; photovoltaic systems e^^^ 
hwK ""i? purchase program to Uvid/ such systems as are required 
by the Federal agenc^^ ^o carrjr out tkis part. In acquiring photo- 

l^*'"!' ^J!-T^ "lis P"t, the Secretary shall 

insure that such system8>eflfeijfe4o the maximum extent practicable the 
most advanced and reliable technologies and shall schedule purchases 
m a manner which will stimulate the early development of a perma- 
nent low-cost private photovoltaic productign capability in the tfeited 
States, and to stimulate the private sector njarket for photovoltaic 
power sys'ems. The Secretary shall, subject to the availability of 
appropriated funds, procure not more than 30 megawatts of photo- 

Toftf'L"^ ti^' on' fL'n^"' .^"c?""*^ y«»" September 30, 

^' 1980' and September 30, 1981. 
(b) Other Pkocurement -Nothing in this part shall preclude any 
s^«tm nn^f5 rx/- procu/ng a photovoltaic lolar electric 
ffi piZ under the program under subsection 

(a) ) , except that any such Federal agency shall consult with the Sec- 
retary before procuring such a system. 

SEC 568. ADVISORY COMMirTEE. -r^ " 

(a), EsTABLiSHMENT.-There is hereby e^a^shed an advisory com- 
mittee to assist the Secretary in the establiWent and conduct of the 
programs established under this part. 

^ composed of the S^re- 
^g^^p^ense, the Secretary of Housing and Urban Development, 
JK^^inistrator of the National Aeronautics and Space AdmiJ^istX ' 
Ml, the Admimstrator of the General Services Administration, the 

Secreta.^ of Transportation, the Administrator of the Small Bus n^^ 
Administration, the chairman of the Federal Trade Commission, tht 

S^'rv T?'"li:i''r'^ such other persons as the Secretary deems 
necessary. The Secretary shall appoint; such other nongovernmental 
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persons to tlie extent necessary to assure that the membership of the 
comniittee will be fairly balanced in terms of the pomt of view repre- 
sented and the functions to be performed b^ the committee. 

(c) TERMiKATioN.-^The advisory committee shall terminate Octo- 
ber 1,1981. 

SEC. 569. AUTHORIZATION OF APPROPRIATIONS. 

For the purposes of this part, there is authorized to be appropriated 
to the Secretary not to exceed $98,000,000 for the period beginning 
October 1, 1978, and ending September 30, 1981. 

TITLE VI-^ADDITIONAL ENERGY- 
JIELATED MEASURES 

PART 1--INDUSTRIAL ENER6Y EFFICIENCY 
V REPORTING 

SEC. 601. INt>USTRIAL ENERGY EFFICIENCY REPORTING. 

(a)- Idkntikication of Majok Enekgy Coni^jpmers. — Section 373 of 
the <P^nergy Policy and Conservation Act. (42 U»S»C, 6343) is 
amended — 

(1) in the first sentence by inserting "(a)" before "Within"; 

(2) by striking out the second sentence t^eredif and 

(3) by abiding at the end thereof the follpwing-ncw subsection^ 
"(b) Within 90 days after the date of the enUctment of this sub- 
section, the Secretary shall identify each corporation which consumes 
at least one trillion British tliermal units of energy ^er year and which 
is within a major energy-consuming industry identified under sub- 
section (a) ' . ' 

' (b) Keportb.— Section 375 of such Act (42 U.S.C. 63^45) is amended 
to read lus follows : 

"Sec. 375. (a) Tlie chief executive officer (or individual designated 
by such officer) of each corporation whicli is identified by the Secre- 
tary pursuant to section 373 shall report to the Secretary on an annual 
basis (as determined by tlie Secretary) on the progress such corpora- 
tion has made in improving its energy efficiency. Such report shall 
contain such information as the Secretary determines is necessary to 
measure progress toward meeting the energy efficiency improvement 
target set for the industry of which such corporation is a part, except 
that the Secretary shall not require such report if such corporation is 
in Jin industry which has an adequate voluntary reporting program 
( as defined by section 376 ( g) ) . 

*'(b) Ea<'h report to the Secretary under subsection (a) shall include 
data aggregated to SIC codes from plant repp^ing.^^Qrms in a manner 
to l)e determined by the Secretary. ' ..^V"* 

"(c) Each plant shall periodically file a plant reporting form with 
its corporation at the corporation's headquarters within the United 
States. Each plant reporting form will be rettyned by the plant's cor- 
poration at its headquarters for at least' 5 years. Such forms will be 
made available to the Secretary for verification purposes upon request, 
but informafion from forms made so available shall not be released 
to the public. 
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"(d) Tho Secretary shall prepare; publish, and mak^ 
use in complying wtth the reportinjf requirements uncifer* sub^Ct> 
la) and (c), forms which shall be dfesigned in such a way as to avqid 
imposing on any corporation which is required to submit reports under 
subsection fa) an undue burden with respect to^he corporation or iny 
plant of such corporation. ^ * 
* "(®) The Secretary shall prepare and submit to the Congress and 
to the 1 resident, and shall cajise to be published, ;effi annual report on 
the industrial energy efficiency program established .under Action 372. 
Jliach such report shall include — ^ \ ^ V 

progress made.towa*^ the achievement 
of the industrial energy efficiency improvement'^targets set by the 
hecretary, I . 

"(2) a sumnlary of the progress made toward meeting such 
industrial ener^ efficiency improvement targets since the date 
of publication of the previous such report, if any. and 

''(3) recommendations to the Congress as to how additional 
improvements might be achieved,", 
(c) DEPiNraoN OF PLANT,-~Section 371 of such Act (42 V,sA 
6^1) IS amended by adding after paragraph (4) the following new 
paragraphs: 

"(5) The term 'plant' means an economic unit at a single physical 
location where industrial processes are performed, as determined by 
the Secre^ry, and may be referred to as a factory, a mill, or an 
establishment 

"(6) The term ^United States' means each of the several States, the 
District of Columbia, the commonwealth of Puerto Rico, and anv ter^ 
ritory or possession of the Unitd^tates.".' ^ 

PART 2--STATE ENERGY CONSERVATION PLANS 
SEC 621. STATE ENERGY CONSERVATION PLANS. 

rrl®o'2?o^?5({^. the Energy PcOicy and Conservation Act (42 
U.O.C. 6325(d) ) .13 amended — ^ 
(1) by;i&triking out"and^'; and ' ^ 
- (2) by striking out the period and inserting in lieu thereof the 
following; and $oO,000,000 for fiscal year 1979.". 
SEa 622. SUPPLEMENTAL STATE tNERGY CONSERVATION PLANS. 

Section 367(c) of the Energy BbUcy and Conservation Act is 
amended by striking out "$40,000,000 for fiscal year 1979" and insert- 
ing in heu.tjiereof *^$oO,000,000 for fiscal year 1979". 

SEC 623. ^^p^J^jjON^COORDINATIO OF ENERGY CONSERVATION 

Not later tb!Wi|6 months after the date oi the enactment of this sec- 
tion, the Secretajy of Energy shall submit to the Congress a report on 
the coordination of Federal energy conservation programs involving 
State and local government. '\ & 
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PART 3— MINORITY ECONOMIC IMPACT \ y 

SEC. 641. MINORITY ECONOMIC IMPACT., 

''(a) Establishment of Office of Minority Economic Impact. — 
siL Title TI of, the Department of Energy Organization Act (42 U.S. C. 

J is amended by adding at the end thereof the following new 

y section : 

f \ ^ "6ffice of MiNOKinr economic impact \^ 

. ''Sec. '211. (a) Tliore shall be established within tlie Department an. 
Office of Minority Economic Impact. The Office «hall ho headed by 
a Director, who shall be fi^>pointed by the President^by and with the 
advice and consent of the Senate. The Director shall be compensated 

I at the rate provided for level IV f)f the Executive Schechile under sec- 
tion 5315 of title 5, United States Code. 

''(b) The Director shall have the duty and responsibility to advise 
tlio Secretary on the effect of energy policies, regulations, and other 
actions of the Department nnd its components on minorities and minor- 
ity business enterprises and on ways, to insure that minorities are 
nilonled an' opportunity to participate fully in the energy programs 
of the Department. 

''(c) The Director shall Conduct an ongoing vesearch program, with 
10 assistance of the Administrator of the Entergy Information 



the assistance of the Administrator of the E^iergy Information Admin- 
istration, and such other Federal agencies as tlie Director determines 
appropriate, to determine the elfects (including the socio-economic 
and environmental eflfects) of national energy programs, policies, 
and regu4ationy of-tlie Department on minorities.* In conducting 
Jiinch program, the Director shall, from fimc to time, develop and rec- 
ommend to the Secretary policies to assist^ where appropriate, such 
minorities and minority business enterprises concerning such effects. 
In addition, Hie Director shall, to the greatest extent practicable — 
'^(1) determine , the average energy consumption and use pat- 
terns. of minorities relative to other population categories; 

"(2) evaluate the percentage of, disDpSa|de income spent on' 
energy by minorities relative to other pcJpuliftion catQgones; and 
"(3) determines how. programs, policies, and actions of the 
■ Department and its components affect such consumption and x\se 
patterns and-such income. 

(d) The Director may provide the management any techniiftal assist- 
ance he considers appropriate to minority educational institutions and 
minority business enterprise^ to enable these enterprises and institu- 
tions to participate in the research, developpient, demonstration, and 
contract activities of the Department. In carrying out his functions 
under this section, the Director may enter into contracts, in accordance 
with section P)*4f) of fliis Act and other applicable provisions of law, 
w ith any person, including minority educational institutions, minority 
business enterprises, and organizations the primary purpose of w^hich 
is to assist the development of minority communities. The management 
and techjiical assistance may inclnde — 
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^ . a national information clearinghouse which will develop 

iijid disseminate information on the aspects of energy programs to 
minoritj^ business enterprises, minority educational institutions 
and other Appropriate minority organizations; 
"(2) iriarket research, plannmg economic and business analysis, 
^ and feasibility studies to identify and define economic oppoiluni- ^ 
ties for minorities in energy research, production, conservation, 
and development; 

^ *'(3) technical assistance programs to encourage, promote, and 
assist minority business enterprises in establishing and expandin<r ^ 
energy-related business opportunities which are located in luinoi- 
ity communities and that can provide jobs to workers in siicli com- 
nmnities; and i 

"(-^) programs to assist niinority business enterprises in the 
c'onunercial applicrtti<m of energy-related technologies. 
"(^O.(l) The Secretary, acting through the Office, may provide 
. fanancial assistance in the form of loans to any minority business enter- 
prise under suifh rules as he sliall prescribe to assist such enterprises 
_ 'ill participating, f uHy in resea4'ch, development, 'demonstration ' and 
contract activities of the Department to the extent he considers 
appropriate. He shall limit the use of financial assistance to providinir 
funds necessary for such enterprises to bid for and obtain contracts 
or other agreements, and shall limit the amount of . the finanoml 
• assistance to any leciiuent tb not more thah 75 per*nt of such co^ts. 

'yA) The ^Secretary shall -determine the rate of interest on loans ' 
> under this section in consdltation with the Secretary of the Treasury ' v 

"(3) The Secretary shall deposit into the Treasury as miscellaneous 
receipts atnounts received in connection with the repayment and satis- 
taction of such loans, 
'^(f) A.s usecf in .this section, the term — 

"(4) 'minoiity^ means any individual who is a citizen of the 
Umted States and who IS a Negro, Puei^ 

Kskimo, Orient ah*pr Aleut or is a^panish speakinc individual 
*bf Spanish (k^t*^4|^^,. 

. ^'(2) ;minorit)MBress enterprise' means a firm, corporation, 
assoc;ation or pajjjPrship T^^hich is at least 50 percent owned or 
conti^lle(i by a niinority or group of minorities; an^ ' . 

''(S) 'minority educational institution' means an* educational 
institution With an enrollment in which a substantial proportion 
(as determine( bv the Secretary) of the students are minorities, 
(g) There is authorized to be appropriated to the Secretary to cariT 
out tlKvfimctions of the Offite rjot to exceed $3,000,000 for fiscal ^'car 
1971),. not to exceed iF(),000,000 for fiscal year 1980, nud not to exceed 
$6,000,000 for fiscal year 1981. Of the amounts so appropriated each 
fiscal year, not less than 50 percent shall lx> available for purposes of 
hnancial assistance under subsection (e)/'. ' 

PART 4— CONSERVATION OF NATIONAL COAL 
>^^K. RESOURCES . 

3C. 661. M)UOR FUEL BURNING STATIONARY SOURCE. 
Part A oJ^title I of the Energy Policy and Conservation Act is 
amende(i by additig^t the end thereof a new section as follows : 
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• • ''Sec. 107. (a) No Governor of a Stato may issue any order or rule 
. purBtiant to section 125 of the Clean Air Act to any major fuel burning 
stati(mary soiiroe (or class or category thereof) — 

''(1) prohiBiliiig such source from nsing fuels other than 
locally or re^pnj||lfy available coal or coal derivatives, or 
"(2^ i-equirim pii^h source to enter into a Contract (or con- 
' IracW) f6r supjjfies of locally or regioiuiHy a^^ilablo coal or coal 
A^-^ '^^atives, ..v ^, 

\^0f(l) The GdVe*itoft olany State may petition the President to 
exercise the Pr^idenfW authorities pursuant to section 125 of the 
Clean Air Act j^th respect to any major fuel burning stationary 
source located-imgich Stdte. 

ion utider paragraph (1) shall include doojuijienta- 
' • ' tion which cpuld support a finding that significt^nt local or regional 
^economic disfnptiDn or unemployment would result from use bifJ^siich 
source of — 

^*(A) coal or coal derivativ^es other than locally or regionalTy 
"available coal, • 
^ "(B) petroleum products, . 

''{C) natunil gas, or p 
' ^' ' (^) an^combination of fuels referred to in* subparagraphs 
^' « (A) throu'glt (C), to' comply with the requirements of a State 

unplerheiitation plan pursuant to section 110 of the Clean Air Act. 
- . ''(v) AVithin 90 days after the submission of a Governor's })eti tion 
under >iib.s*4*tion (b), the President shall either issue an order qr rule 
- pursuant to .section 125 :of the Clean Air Act or deny such petition, 
stating in writing iiis reasons for such denial. In making his deter- 
mination to issue such an order or rule pui^uant to this subsection, 
ihf^ I'resident nuist find that such order or rule would — 

''(1) be consistent with section 125 ot the Clean Air Act; 
*'(2) result in no significant increase in' thlfconsumption of 
energy; ' .. . 

''.(3) not-^subjert the ultinuite consumer to significantly higher 
t, energy costs; and ' - ' 

'"''(f)'^::T^>^ violate any contractual relationship bt»tween suck - 
spurcMn'd uny supplier or transporter f tud to such source. 
•'(d)^Nothing in subsection (a) or (b)\of tliis section shall affect 
the Jauthority of the President or the Secretary of tho Dopartment of 
Energy io aHocate.coal or coal derivatives under any provision of law. 

"^e) The terms 'major fuel burning^ttHTonar^' .source (or class or 
category, thereof)' and Mocally ftr regionally available* cq/il or coal 
derivativ'es' shall lia,ve the meanings assigned to them for the purposes 
of section 125 of the Clean Air Act.". . " ^ . 

BART 5-.STUDIES . ^- 

SEC 681. OFF-HIGHWAY MOTOR VEHICLES. ' 

? (a) In Gknkrlxl.— Title III of the Emergy Poli<:y and Con.se rva tion " 
Act is amendod by adding the following now part at the (jnd thereof: 

. ^ 'Tart T — .Oi-'f-IIigiivvay Mcmm \^huu:s 

• *'OFF-III(;IIWAY MOjTOK VFJIU^Ijr COXSKKVATIOX STrj)Y. 

^^Sm:. 385. Not later than 1 year lifter the date of .the onactUiont bf 
this section, the SM-etary of Transportation shall complete a. study of * 
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.Ui6 eliergy coi^^fffe ptitont recreafional motor vehicles, 

22^:P^ip< Aircraft add mdtor boats which are 
f r^m. J^^"^*"*^"?®' '^•^ subinit a report to the President 
.and to the Congress- coritaming the results of such study." 

(b) CoNTORMmo AMENoiraNTs.— The table of conUjBfe for such Act 
18 amended by insjertihg after the item relating^o part H the following • 



"Pamt I— OtT-HioHWAY Motor Vbhiolm 



"Sec. 
SEC. 



38C. Off-Higrbway motor yehlcle conservation study " 
68t BICYCLE ST^DY. 



pffiltL ^'^"^if^^ Congress recognizes that bicycles are the most 
efhcient ifieans <^ transnprtataon, represent a viable. commuting alterna- 
tive to man-y:, people, loffer mobility at^oeeds^as fast as that of 
care, in urban areas, Tfrovide health benefit thrqugh daily exercise 
'^S^J^i^'f^ iirj,olluti6n, are relatively inei^sive, aid deserve 
a comprehensive nafional energy pl;^. 

of thl ATr;~« T"^^ ^^."r^ 1 "^^^ '^t^ «f the enactment 
of this Act-, the Secretai7 of Transportation shall complete a study of 
-^he energy cons^ation of potential bicyckit^ir^ortittion, determine 
,T L*'l'^?^;l Pj^y^'H' ^^-^ P^rs^^mUides increased 
^^aI "^''^^''''^ * ^'^y^^^ yse inLmmuting, and develop 

a comprgliensiye program to meet these g^^irTiTsdeveloping the 

^ gi^en^ iducatiXal programs, 
PedertJ demonstrajio-ns, planning gra^fi, Ld constiliction ^ants 
The Secretary of Transportation shalfsubidit a report to the Presi- 
den^.and to theX!ongress containing tCe readlts of sucH a study 
SEC SS^jTCdWLAW EmaiifCY STU^ / 
n;«L^7v;~i^^- , Secretary of Energy, in consultation with the 
Director of the National Bureau of ^tandards and sufch other agencies 
as he deems necessaryN^all conduct a study of the relWance to! nerg^ 
^flervation programs of the use of the concept o£4nergy efficiency . 
W being, the ratio of the minimum available Xk nSessai^ for 
accompfishing a given task to the avlblath^TrTSfk in t 
used to accomplish that task. ' \,q»««^rK in the actual fuel 

», i^^ *???"Tr'^P*"* the-study uiider sub^ction (a) shall be 

me.!?of thi^i^f ^"^^^ ^''•^l" '"""^'^^ t^e dale of enac^ - 
ment of this Act The programs to be covered by such study include- 
(1) energyrfonservation prog^ms authorized in the Eneraar 

d'^.c^rii.tfe '""^ ^"^^^ 

m'eS, aWr^S-o^^ energy research, develop- 

, (c) CoN-mACT PRocEJuRE.-Airy contract in connection' with'^ 
Sl^'-'^P*"^ r'*^'" th^.septio" shall be made by a^vertiSng an? 
shall be in accordance mth procedures establish^ under the rlleral 
Property and Admijiistrlitive Services Act. 

«^ PART 6-TECHNiCAI>^l<IENDMfeNTS * 
SEC 691. DEFINITION OF ADMINISTRATOR. 

(a)^lN General.— Paragraph^ of section 3 of the En 
foUows-"^""^"*'*'" «202(l)r is amended 
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\ \ P "(1) The terirf'Secretary' moans tlie Secrotary of Ener<;y.". 

«) CONFORMINa-AMKNDMENTS.— (1) ScCtion 627 of ^5U('ll Act (42 
D. 6397) is hereby repealed. ^ 
) Siich Act is amended by striking out Administrator" and 
"Administrator's" each place they appear (tinhvss the context indicates 
a reference other than to the Administrator of the Federal Eniergy 
Administration) and inserting in lieu thereof "Secretary" or "Secre- 
tary's", respectively. ^ " r 



Approved fibvembear. 9, 1978. ' \ ^ , , 
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